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INDEPENDENT AUDITOR'S REPORT

To the Members of
Sarla Overseas Holdings Limited

Report on the Audit of the Consolldated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Sarla Overseas
Holdings Limited {“the Holding Company") and its subsidiary listed In Annexure {the Holding
Company and Subsidiary together referred to as “the Group”), which comprise the
consolidated Balance Sheet as at 317 pMarch 2021, the consolidated statement of Profit and
Loss (including Other Comprehensive Income), the consolidated statement of Changes in
Equity and the consolidated Cash Flows statement for the year then ended and notes to the
consolidated finandal statements, including a summary of significant accounting policies
and other explanatory information (hereinafter referred to as “the consofidated financial
statements” ).

In aur opinion and to the best of our information and according to the explanations given to
us, and based on the censideration of the reports of other auditors on separate financial
statements of such subsidiaries as were audited by the other auditors, the aforesaid
consolidated financial statements give the infarmation in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India,
of the consolidated state of affairs {consolidated financial position) of the Group as at 317
March, 2021, of the conzolidated loss and consolidated total comprehensive income [ loss
[consolidated fimancal performance), consclidated changes in equity and its consolidated
cash flows for the vear ended on that date. The REnanclal statements are in all material
respects cormpatlible with Indian Accounting Standards and same is fit for consalidation.

Basis for Opinion

Wa conducted our audit of the consolidated financial statements in accordance with the
Skandards on Auditing (5As) generally accepted in India. Dur responsibilities under those
Standards are further described In the Auditor's Responsibifities for the Audit of the
Consolidated Finonclal Statements section of our report. We are independent of the Group
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (1CAl) together with the independence requirements that are relevant to our audit af
consolidated financial statements under the provisions of the Act and the Rules made
thereunder and we have fulfilled our other ethical responsibilities in accordance with these




requirerments and the ICAI's Code of Ethics. We believe that the audit evidence we have
obtained §s sufficient and appropriate 1o provide @ basis for our opindon on consolkdated
financeal statements.

Emphasis of Matter

1. We draw attention to note no.30 of the Consclidated Financial Statements relating to
‘Going Concern’, The sald note meantions that during the year, due to impairment
provisioning, net worth of the Group has become hegative. However, this being
exceptional item and looking at the business prospects as represented by the
Management, these Financial Statements are prepared on a ‘Going Concern’ basis,

2. We draw attention to note no 29 of the Consolidated Financial Statements, wherein it is
mentioned that three Joint Ventures are not consolidated on account of non-resalution
of disputes, or non-receipt of financial statements for the year ended 317 March, 2021.
Though these Inwestments have been tested for impairment and necessary provisions
have been made in FY 2017-18 on transition to Ind AS, we are unable to comment about
impact of the same on the Consolidated Statement of Profit and Loss,

Dur aplnion is not qualified in respect of these matter:,

Kay Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial

statements as a whole, and in forming our opinion thereon and we do nol provide a
separate oplnion on these matters,

Except for the matter described in Emphasis of Matters, we have determined that there are
g other kay audit matters (o communicata in our report.

Information Other than the Consolidated Financial Statements and Auditor’s Report
Thereon

The Holding Company's Board of Directors are responsible for the other information, The
other information comprises the infermation included in the Holding Company’s Board's
Report including Annexures to Board’s Report but does not include the consolidated
financial statements and our auditor’s report thergon. The above reports are expected to be

made available to us after the date of this auditor's report.

Our opinicn on the consolidated financial statemenls does not cover the Other Information
and we do not express any form of assurance conclusion thereon.



In connection with our avdit of the consolidated financial statements, our responsibility 1s to
read the other information identified above when It becomes available and, in doing so,
consider whether the other information is materially Inconsistent with the financial
statements or our knowledge obtained in the audit, ar otherwise appears to be materially
misstated.

If we conclude that there ¢ a materlal misstatement therein, we are reguired to
communicate the matter to thase charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consalidated
Financial Statements

The Holding Company's Board of Directors are responsible for the preparation and
presentation of these consolidated financial statements that give a true and fair view of the
consplidated financial position, consolidated financial performance, consolidated total
Comprehensive Income, consolidated changes In equity and consolidated cash flows of the
Group in accordance with acoounting principles generally accepted in India. The respective
Board of Directors of the Companies included in the Group are responsible for malntenance
of the adequate accounting records for safeguarding of the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, refevant to the preparation and presentation of the consolidated
financial staternents that give a true and falr view and are free from material misstatemant,
whether due to fraud or error which have been used for the purpose of preparation of the
consalidated financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board
of Directors of the companies included in the Group are responsible for assessing the ablity
of pach company to continue 35 a going concern, disclosing, as applicable, matters related
ta going concern and using the going concern basis of accounting unless Board of Directors
gither intends to liguidate the Company or to cease operations, or has no realistic
alternative but to do 5o,

The respective Board of Directors of the companies included in Group are also responsible
far overseeing the financial reporting process of each company.

Auditar's Responsibilities for the Audit of the Consolidated Financial Statements

Our responsibility is Lo express an opinion on these consolidated financial statements based
an our audit and alko to express an opinion whether they are Fit for consolidation as per
Indian Accounting Standagili‘lnd AST).
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Our abjectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor’s report that Includes cur opinlon. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists, Misstatements can arise from fraud
or error and are considered materizl if, individually or in the aggregale, they coulkd
reasonably be expected to influence the economic decisions of users taken an the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and malntain
professional skepticism thraughout the audit. We also:

= [dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform awdit procedures
responsive 1o those risks and obtain audit evidence that is suffickent and appropriate to
provide a basis for our oplnion. The risk of not detecting a materlal misstatement
resulting from fraud s higher than for one resulting from errer, as fraud may involve
callusion, forgery, intentional omissions, misrepresentations, or the override of internal
cantral,

= DObtain an understanding of internal financial contrals relevant to the audit in order to
design audit proceduras that are appropriate in the circumstances,

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

* Conclude on the approgriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether 2 material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group to continue as a going concern. IF wa concluda that a material uncertainty exists,
we are required to draw attention in cur auditor's report to the related disclosures in
the consolidated financial statements or, if such disclosures are inadequate, to modify
our epinion, Dur conclusions are based on the audit evidence obtained up to the dare of
our auditor's report. However, future events or conditions may cause the Group to
cease to continue as a going concem,

» Evaluate the overall presentation, structure and content of the consolidated financial
statements, Including the disclosures, and whether the consolidated financisl
slaemertis regresent the underlying transactions and events in 8 manner that achisves




= Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an op:nion on the consolidated
financial statemants. We are responsible for the direction, supervision and performance
of the audit of the financial information of such entities included in the consolidated
financial statements, ot which we are independent auditors, For other entities incleded
in the Consolidated Finzncal Statements, which have been audited by other auditars,
such other auditors remain responsible for the direction, suparvision and parfarmance
of the audits carried out by them, We remain solely respensible Tor our audit opinion.
Dur responsibilities in this regard are further described in 'Other Matters’ in this audit
report.

We believe that the audit evidence obtained by us along with the consideration of awdi
reports of the other auditors referred to in sub-paragraph (a) of the Other Matters
paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on
the consolidated financial statements.

We communicate with those charged with governance of the Holding Company regarding,
among other matters;, the planned scope and timing of the auwdit and significant audit
findings, including any significant deficiencies in internal contral that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical reguirements regarding independence and to communicate with them
all relationships and other matters that may reasonably be thodght to bear an aur
independence and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statoments
of the current period 2nd are therefore the key audit matlers. We describe these matters in
our auditor's raport unless law or regulation precludes public disclosure abaut the matter or
when, In extremely rare circumstances, we determine that & matter should not be
communicated in our report because the adverse consequences of doing so0 would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

We did not audit the financial statements of Sarla Europe Lda (subsidiary), whose financial
statements reflect total assets of Re. 275 lakhs, total liabilities of Rs.320 lakhs as at 318
March, 2021, total revenuas of Rs. 226 lakhs and total comprehensive income of Rs. 77 akhs
for the year ended on that date, as considered in the consolidated financial statements.
These financial statements have been audited by other auditors whose reparts have been
furnished to us by the Management and our apinion on the consolidated financial
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statements, in so far as it relates to the amounts and disclosures included In respect of this
subsidiary and aur report, in so far as it relates to the aforesaid subsidiary is based solely on
thie reporis of the other auditors,

This subsidiary Is located outside India whose financial statements and other financial
information has been prepared in accordance with accounting principles generally accepted
in its country and which have been audited by other auditor under generally accepted
auditing standards applicable in its country. The Company's management has convertad the
financial statements of such subsidiary located outside India from accounting principles
generally accepted in its country te accounting principles generally accepted in India, We
have audited these conversion adjustments made by the Company's managemeant. Our
opinion, In so far az it relates to the balances and affairs of such subsidiary Is based on the
repart of ather auditor and conversion adjustments prepared by the management of the
Company and audited by us.

For C M K & Associates LLP
Chartered Bccountants

. . ;h'ﬂ( e
Himanshu Kishnadwala L' Lf i mAL !.Z ';
Partner ﬂ,‘j. u-' .-":'
Membership No.: 37381 h ﬁﬁﬂw .-.:;i“_ﬁ"l:
UDIM: 21037391AAAADFR2SE

Place: Mumbai
Date: 21% June, 2021



Annexure to the Aodit Report:

Subsidiary (held directly)
a. Sarla Europe, Lda

Joint Ventures (held directly)
a. Savibex SA De C. V. Honduras;
b, MRK 5A De C, V. Honduras;
c. Saria Tekestl Fllament Sanayi Ticaret A.S.




Sarla Overseas Holdings Gmited
Consofidated Balance Sheat as at 315k March, 2021

Amounts in INKR
A MNoka fs at A% at
;s i héo. 318t March, 2031 A1at March, 2020
| |ASSETS
[1) |Mon-current assets
{a) Property, Mant and Equipment | 264,961 411,363
(b} Investment accounted for usng eguity method 4 = =
’[:h Finansial Moty
[iy Loans g 4,782 08% A7 B4 Y
id) Mon current Tax Assots |Rat) & 109,676 -
Total Non-Current Assets 5,154,722 678,055,010
(2} |Current assels
|a) Invantarias r 716,000 23,489 271
B Financial Assets
(1) Trade recetables B B0, ZES.05T 173,233,275
(i) Cash and cash eguivalents 9 24,643,484 LR35
fiiil] Loans 10 9,985,777 10,316,454
el Sther current assets 11 &34 3838 E12.90F
Taotal Current Assets 96,058,776 212,700 e
Total Azzpts 101,213, 404 400,753,956
Il |EQUITY AND LIABILITIES
Equity
[a] Equity Share capital 11 19,699,145 19,595 149
(bY Other Equity 12 [52.385 987 BO1,00A11
Equity attributable to eguity share haldes (32 556,30} B10,768, 3640
Mon-controlling Interescs 13 1,669,008 |1,422,146)
Tatal equity [30.917,740) B4 347 114
Liabilitses
(L} [Current habilitees
i@} Fingncial Uabilities
iy Borrawings 14 E 20,777
(i} Trade payahles 15 126,693 508 R TR
{h] Dtheer corrent Habdities 16 5437730 64493 8218
[¢] Curreant Taw Linkilities {Meat) 17 - Oi6 416
Total Currant Habilitie 133,131,238 281,415 042
Total Equity and Liabilities 104,213,498 Bol 753 055
|

The accompanying notes are an integral part of the financial statements

A4 per gur attached report of even date

For C MW K & ASSOCIATES LLP
Chartarad ACcoUnTants

ICA FR Mo 10196 DWW W-100036 E
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Far and on behalf of the Board of Direciors

KRISHMAKLUNGR THUNHUN WAL

Panaging Directm
(DM QO0STLTS)

.l' '. r %
HIMANSHL KISHNADWALA |/ !
Fartner I .; |'.
'-Hl‘r'.l.r-ir:.hip Ho 373681

Placa: Mumbal
Date: 215t June, 2021



farly Querseas Holdings Lisied
Coniulidsted Matemest of Profit and Loss for the pear onded Tla March, 3331

Amounts in INR

Waote | Fos the yaar esded 3100 | Foe 1ha vade decdes 3100
Farficuia
i M. March, H21 March, 2020
i I 14
i ihmnue from Cssraticns 18 158 498,350 AH3 T I8000
N Oiker rcome 14 516, 75 E4.1T¥
| TOTAL ICORAE {111 1, 70 3182174
W |Expansis
Bl Cortaf materials congumen 20 b | 358,731
h} Purchases of Stack-n-tracke M 75478, 783 2a7 S5 10
t Chanpes in ioventodies of finshed goods and work-in-oeopness 22 224572 9EE 48 TTT, 288
d} Esnplayin berwfity expense 2 EAA 0.5, 207
E| Finance ooyis :
I} Depreciiios and dmers maken sk i 162,579 55,738
RiCRher expentss Fl | L:{.-E]‘EH-LI]] AA555 433
TOTAL EXPEMEES {u 1o g 118 431,620 ML770,GRD
Frofiyfiioes] balera extaptional itess and share of net profits of investmant sceounbed
P Using aguity mathed and tax before excepbional ibens (111:1%] 45 193,629 A7 ALG A0
Exceptians jlam 1§75, 549,853 .
v |Profitf{lozs) betere shans of it peafits of invaxkmant accounted for uslng equity {630,356, 269) A7 408,458
mathod and tam |
e of net prodnficss) of jpet wentue aZogunsed Bt using the equitymethed - ]
W |Tos oepenses;
[EWCLerel Tax 043,612 1A% 586
L DefErrad 3 - '
Tatal Tax Expensa 243012 1 454 585
Wil |Profit {Loss] Tor vha year §U-vi) |E51.299, 851) 45 553,508
VIl |Gehir Comprehenuive lecome
A [itemms that will mot be rechssBisd po prediy e oo
Remead el of dullned Saneis plan =
I tae - Eling B0 Epms that will sot o reclaasiffed o profit o ess
Tabal (A -
B |t that will be reclassified to profis or loss
Forgign Lurmancy trarilabinn differnnce |8, 054, 873] 47685870
frame i6x r:llUngbui.zm than will B reclassified wprofit of foas = i -
Tatal (3] |a.5-5.4,5-.-a|i 47 GRS 372
Totad Other Comprahanaivi booma (A0E| (R, 0T aF 25 ATT
B | Tobal Cormprehansive fcomo for The wear [0 |50, B4, 354 LETL T
Frodi winribirialde 1o
Cwnars of the Company {[34,388,353| 42,421 488
Mee-Contenlling inbersst J,088511 12467574
Chur Comprefersie income sttrdtatle T
Ceuniers of the Cormpdey [A.067 80| 47533313
mMen=Controltsg Interest 7834 1hE g
Total Comprahansive come atbibutable to:
Cner of thie Cornpeny [843, 356,199 45,952,309
Mea-Cantrallisg Insrect 5,000, 345 {2,312 520]
K |Earnings per edlany share =,
= Basic and OikAnd (face value LSD L -feiore Excoonional oo 157 11133
-Bagic atd Dikded [face value S0 L -4Fter Evceptionsl lzm [2a%m 36| 1113%

The sctompanying notes are &= inkegral garl of the finencisl Antemeasts
& peraur aftsched rapn®-al reen dafe

ForC N KB ASSOCIATES LLP £
Chartered &L RinTi
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Sarla Ouerseas Holdings Lenihad
Canuilidistad Stabersest of cush Moy Tor e yoar ancded 31wt Mardh, 2031

Ampunks = M
Particular For 1he year ended For the yest emied
Aisk Blarch, 031 Syt Pheech, 2030
Cash Bl froms opedathod activimes
Profit bednre tix]aftes parephonal i) B30 356, 6% A7 A0 494
Achwdments for:
Cmprecatiom and armormsabion exoeeses 182,575 85738
Pyl for onnealnadds ddvaieog AT, M
Ureealesd Forelgn Exchanges Gaingloss (He1] EEELIEN B ETT
Cipsraling profit bufons working cepital changes &7,108,972 5,100,167
Flpuemmiats in working ciphad
Ad|ustmonts for (kscreace | desreain 1 assrsting sisets:
Trado rucoranbles 11104310 {20,537, 57118
IrrventGnes 22,773,200 L e F-
Cucrant Igans FE0EE2 I73ETa1)
Otseer curment assers 1EE 535 -
Adjussmuntcs for iroraasef et igaka ) in operating liabiftiag:
Trade payables |187.123,31) S EET A
Besrarmings (B0, 111786
Other current fiobibties IE.{IE‘S-.EEFII 13207, 553
Eaih ganarated from aperation 34,230,350 130,112 136
[wrect beee paid net) (7,007,704} {1,315,358|
| Het cash genecabted from ooarating activites |A) 32,221,000 LIE, B0 5D
Cash Tlowes from westing actinies
%alp proesads ol praperty, plans =nd oguipmon (il 1} (405 BT
PETL U 13 A3 20| |RL a5, A7)
Mut cavh {uspd in] mvemnking nchities (3] [13,A%0. 200} |B, 350, 048
Canh Fevar from finarcieg sctivitias.
Prosrcsts [Ie non curnent Somnwings - |570, 73|
Dividend gald [42.522,000|
Mt cakhi Jused in] Taandng dcthaties |C) - 43,0593 732}
WET INCREASE b CASH AHE EATH EQLINVALENTE [|A] = (B} v {E}] 18,792,448 3,448,065
CASH AND CASH EQUWALCKTS AT THE DEGIMKING OF THE ¥TAR
5,751,545 &35, 30
Balance: wiih Danks in curnenl accoess, edrmank:sd balances and depoai sccuunts
Tash o haeed 1M} At B &0
CASH AND CASH DOGUIVALENTS A5 PER NOTE 3 5,852,039 0,803,570
CASH AND CASH POUINMALENTS AT THL END OF THE FEAR
24541 DAE 5,751 546
Hadancan wmith banks incurmng accaunts, sermarksd balancee and depnsit mccounts
Loz o haml 101,955 104, 455
CRZH AND CASH POUIVALENTS A% PER NOTE 5 2,50 Ak 5,682 040

Erglanalary nobds ko St nf of Eaih Flaws:
Cash Flow Stabement fas een prepared under the indirect metboo

actrabas. In Fart-B and Pat.C, figarae m hrackats indicota eash ootfiows.

rveai] "Linreslned Furspn Eachesge Gan/ Less (Net,

Irs Fart-Aoal phe Caph Flora Systemant, figures in brasbib indicaks deguctans mads Trom tha et Pealn far Seimang tha nat sadb T Trom, oeiating

Tha mied peoehit [ Ieas srising Suw Lo conersian of rurrend et § current lisbildies, recerable ¢ prysble i Toemign cunmney i hamishied sodar the

Thi o ooy pased g Peotas pre an avingnl ot of tha Branchal statomans

iz pet auratiached report of syea date

Foor CH B & ASSOCIATES LLP
Charterod Accountants
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HIMAREHU KISHMADWALA - 15500,
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Sarla Owerseas Holdings Limited
NOTES FORMING PART OF CONSOLIDATED FINAMCIAL STATEMENTS FOR THE YEAR ENDED 31%
MARCH 2021

CORPORATE INFORMATION;

Sarla Overseas Holdings Limited (['SOHU or ‘the Company') is 2 Company
Incarporated and domiciled In British Virgin Island and has its registered office at P,
0. Box 3321, drake chambers, road town, Tortola, British Virgin 1sland;

The Company and its subsidiaries {collectively the ‘Group’) 1s engaged primarily in
trading and commission agent of polyester and nylon yarns. The Company has a
global presence with key subsidiaries in Europe engaged in the manufacture/trade
and sale of yarn.

BASIS OF COMPLIANCE, BASIS OF PREPARATION, CRITICAL ACCOUNTING

ESTIMATES. ASSUMPTIONS AND JIUDGEMENTS AND SIGNIFICANT ACCOUNTING
POLICIES:

2.1. Basis of compliance:

The Consalidated Financial Statements (CFS) comply In all materisl aspects
with Indian Accounting Standards {‘Ind AS°),

2.2.  Basis of preparation and presentation;
The CF5 of the Group have been prepared under historical cost convention
using the accrual method of accounting basis, except for certain financial
instruments that are measured at fair values at the end of each reporting
period as explained in the significant accounting policies below.

Current and Mon — Current Classification

All assets and lisbilities have been classified as current or non-current as per
the Group’s normal operating cyele, Based on the nature of products and the
time between acquisition of assets for processing and their realisation in cash
and cash equivalents, the Group has ascertalred its operating cycle as 172
months for the purpose of current or non-current classification of assers and
Habillities.

2.3.  Use of ludgements and Estimates:
The preparation of the CFS requires management to make estimates,
assumptions and judgments that affect the reported balances of assets and
liabilities and disclosures as at the date of the finandal statements and the
reported amounts of income and expense for the periods presented,




Sarla Owerseas Holdings Limited
NOTES FORMING PART OF CONSOLIDATED FINAMCIAL STATEMENTS FOR THE YEAR ENDED 31"
MARCH 2021

The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ
from thess estimates consldering different assumptions and conditions.

Estimates and underlylng assumptions are reviewed on an ongeing basis,
Impact on account af revislons to accounting estimates are recognised in the
period in which the estimates are revised and future periods are affected,

The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying values of assets and lizhilities within the
next financial year are discussed below:

a. Estimates of useful lives and residual value of property, plant and
equipment and intangible assets;

b. Measurement of defined benefit abligations;

[ Measurement and likelihood of occurrence of provisions and
contingencies,

d, Impairment of investments,
Recognition of deferred tax assets; and

f. Measurement of recoverable amounts of cash-generating units,

2.4. Basis of Consolidation:

The CFS comprise the financial statements of the Company, its subsidiaries

and the Group’s interest in joint ventures as at the reporting date.

2.4.1. Subsidiaries:
Subsidiaries include all the entities over which the Group has contral,
The Group contrels an entity when the Group Is exposed to, or has
rights to variable returns through its invalvement in the entity and has
the ability to affect those returns through its power to direct the
relevant activities of the entity. Subsidiaries are consalidated from the
date on which Group attains control and are deconselidated from the
date that control ceases to exist,

2.4.2. loint Ventura:
A joint venture is 8 joint arrangement whereby the parties that have
joint control of the arrangement have rights to the net assets of the
arrangement, Interests in Joint venturs are accounted for using the
equity method of accounting. ==
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2.4.3. The CF5 have been prepared on the following basis:

L

The financial statements of the Company and its subsidiary
companies have been consolidated on a line by- line basis by
adding together of like items of assets, liabilities, income and
expenses, after fully eliminating intra-group balances and
intra-group transactions and resulting unreallsed profit or
Iosses, unless cost cannot be recovered, as per the applicable
Accounting Standard in India. Accounting policies of the
respective subsidiaries are aligned wherever necessary, so as
te ensure consistency with the accounting policies that are
adopted by the Group under Ind AS.

The Fnancial Staterments of the Subsidiaries used in
preparation of the CFS are drawn up to the same reporting
date as that of the Company. L.e. 31 March, 2031,

The results of subsidiaries acquired or disposed off during the
year are included in the CF5 from the effective date of
acquisition and up to the effective date of disposal, as
appropriate.

Refer note no. 29 of the consclidated financial statements for
not consolidating the share of profit / loss of the jaint ventures
as per the ‘equity method’,

CFs are presented, to the extent spplicable, in accordance

with the requirement: as applicable to the Compariy's
separate financial statements.

Nan-controlling interests in the net assete of the subsidiares
that are consolidated consists of the amount of eguity
attributable to non-controlling shareholders st the date of
acquisition and subsequent addition of thelr share of changes
in equity.

Profit or loss and each component of OCI are attributed to the
equity holders of the parent and to the non-cantrolling

Interests, aven It this results in the non<controlling Interscts
having a defliclt =
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Z.5.

The percentage of ownership Interest of the Company in the
Subsidiary Company as on 31™ March, 2021 are as under:

Particulars Country  of Percentage of actual
Incorporation | ownership interest as on

31" March, | 31" March,
1021 J020

Subsidiary

Sarla Eurcpe, LDA Europe bl GO

Property, plant and equipmeant:

2.5.1.

2.3.2.

2.5.3.

2.5.4.

2.5.6.

Property, plant and equipment are stated at cost net of accumulated
depreciation and accumulated impairment losses, If any:

The initial cost of an asset comprises its purchase price {including
import duties and non-refundable taxes), any costs  diractly
attributable to bringing the asset into the location and condition
necessary for it to be capable of operating in the manner interded by
management, the initial estimate of any decommissioning obligation,
If any, and, borrowing cost for qualifying assets {i.e. assets that
nacessarily take a substantial period of time to get ready for their
intended use);

Machinery spares that meet the definition of property, plant and
equipment are capitalisad;

Property, plant and equipment which are not ready for intended use
@5 on date of Balance Sheet are discdosed as “Capltal werk-in-
progresg™:

Government grants relating to property, plant and equipment are
reduced from the cast of the assets:

Subsequent costs are Included in the asset's carrying amount or
recognised as @8 separate asset, as appropriate, only when it is
probable that future economic benefits associated with the tem will
flow to the Group and the cost of the item can be measured reliably.
All other repairs and maintenance are charged ta the Statement of

Profit and Loss durlnyhp, penud i | which they are Incurred;
_."?'.’-..-'
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1.5,

2.5.7.

2.5.8.

2549,

2.5.10.

2.5.11,

2512,

2.5.13.

An item of property, plant and equipment and any significant part
Initially recognised separately as part of property, plant and
equipment Is derecognised upon disposal: or when no future
economic benefits are expected from its use or disposal, Any gain or
loss arising on de-recognition of the asset Is included in the Statement
of Profit and Loss when the asset is derecognised;

Depreciation is provided on a pro-rata basis on the straight line
methed based on estimated useful life prescribed under Schedule |l to
the Act, except for assets costing Rs. 5,000/~ or less are fully
depreciated or fully written off in the year of purchase;

Lomponents of the main asset that are significant in value and have
different useful lives as compared to the main asset are depreciated
over their estimated useful life. Useful life of such components has
been assessed based on historical experience and internal technical
aisessment;

Depreciation on spare parts specific to an item of property, plant and
equipment is based on life of the related property, plant and
equipment. In other cases, the spare parts are depreciated over their
estimiated useful life based on the technical assessment;

Leasehold land is amartised aver Lhe primary lease period;
Freehold land is not depreciated:
The residual values and useful lives of property, plant and pquipment

are reviewed at each financial year end and changes, If any, are
accounted in the ling with revigions to accounting estimates.

Impairmaont of Non-financial Azsets:

.61,

The Impairment provisions for Financial Assets are based on
assumptions about risk of default and expacted cash lass rates, The
Company uses judgement in making these assumptions and salecting
the inputs to the impalrment calculation, based on Company's past
fistory, existing market conditions as well as forward-looking
esthimates at the end eheeeporting period;

"F,"_,—__‘:-'i'_-
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2.7,

2.8,

2.9.

2.6.2,

2.6.3.

Non-financial assets other than inventories, deferred tax assets and
non-current assets classified as held for sale are reviewed at each
Balanice Sheet date to determine whether there is any indication of
impairment. IF any indication of such impairment exists, the
recoverable amount of such assets [ cash genarating unit is estimated
and in case the carrying amount of these assets exceeds their
recoverable amount, an impairment is recognised:

The recoverable amount is the higher of the fair value less cost of
disposal and thelr value in use. Value In use 5 arrived at by
discounting the future cash flows ta their present value based on an
appropriate discount factor, Ascessment is alse doane at each Balance
Sheet date as to whether there is indication that an impalrment loss
recognised for an asset in prior accounting periods no longer exists or
may have decreased, such reversal of impairment loss is recognised in
thie Statement of Profit and Logs.

Inventories:

2.1

1.7.2,

2.7.3,

Inventories are valued at lower of cost {on First-In-First-Out basls) and
net realisable value after providing for obscleseence and other losses,
where considered necessary;

Cost includes all charges in bringing the goods to their presant
lecatien and condition. Work-in-progress and finished goeds includes
direct materials, direct labour costs and propertion of manufacturing
averheads based on total manufacturing overheads to raw materials
consumead:

Met realisable walue is the estimatad selling price in the ordinary
course of business, less the estimated costs of completion and the
estimated costs necessary to make the sale.

Investment in Subsidiaries:
Investments in equity shares of Subsidiaries are recorded at cost and
reviewed for impairment at each reporting date.

Fair Valuse measuremant:

2.9.1,

The Group measures certain financlal Instruments at fair value al each
reporing I:IH'EE‘H' :'
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2.92.

233,

2.9.4.

2.89.5,

Certain accounting policies and disclosures require the measurement
of fair values, for both financial and non- financial assets and
liabillties:

Falr value is the price that would be received to sell an asset or paid 1o
transfer a Nability in an orderly transaction between market
particlpants at the measurement date in the principal or, in its
absence, the most advantageous market to which the Group has
access at that date, The fair value of a liability also reflects its non-
performance risk;

The best estimate of the fair value of a financial instrument on initkal
recognition is normally the transaction price — i.e. the fair value of the
consideration given ar received, if the Graup determines that the falr
value on initial recognition differs from the transaction price and the
fair value is evidenced neither by a quoted price in an active market
for an identical asset or liability nor based on a valuation technique
that usés only data trom observable markets, then the financial
instrument is Initially measured at falr value, adjusted to defer the
difference between the fair value on initial recognition and the
transaction price. Subsequently that difference ‘is recognised in
Staterment of Profit and Loss on an appropriate basis over the life of
the instrument but no later than when the valuation is whaolly
supported by observable market data or the transaction s closed out;

While measuring the fair value of an asset or liability, the Group uses
observable market data as far as possible, Fair values are categorised
into different levels in a falr value hierarchy based on the inputs used
In the valuation technigue as follows:
Level 1: quoted prices (unadjusted] in active rmarkets for identical
assats or liabilities.

Level 2: inputs other than quoted prices Included in Level 1 that
are observable for the assets or liability, either directly jl.e. as
prices) or indirectiy (i.e. derived From prices)

Level 3: Inputs Tor the assets or Habllity that are not based on
ohbservable market l:l_a_t_a funobservable inputs):
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29.6. When quoted price in active market for an instrument |s available, the

2.9.7,

Z.8.8.

Group measures the fair value of the instrument using that price. A
market Is regarded as active if transactions for the assst or liability
take place with sufficient frequency and velume to provide pricing
information on an ongolng basis;

if there is ne guoted prices in an active market, then the Group uses a
valuation techniques that maximise the use of relevant observable
inputs and minimise the use of unobssrvable inputs. The chosen
valuation technique incorporates all of the Factors that market
participants would take into account in pricing a transaction:

fhe Group regularly reviews significant unehservable inputs and
valuation ad|ustments. If the third party information, such as broker
quotes or pricing serfvices, is used to measure fair values, then the
Group assesses the evidence obtained from the third parties to
support the conclusion that these valuations meet the requirements
of Ind A3, Including the level in the fair value hierarchy in which the
valuations should be classified.

2.10. Financial Instruments:
2.10.1. Financial Assets:

Financial assets are recognised when the Group becomes a party to
the contractual provisions of the Instrument,

On initial recognition, a financial asset is recognised at fair value, In
case of hnancial assets which are recognised at fair value through
prafit and loss, its transaction cost are recognised in the statement of
prafit and loss. In other cases, the transaction cost are attributed to
the acquisition value of the financial asset.

Financial assets are subsaquently classified as measured at
amortised cost

-« fair value through profit and loss (FVTEL)

- fair value through other comprehensive income (FYOCH).

Financial assets are not reclassified subsequent to their recognition,
except it and in the period the Group changss its business model for
managing f: 1H3ﬁE!F_i,l-ﬂ‘5£-§15-

> a o Ly
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Trade Receivables and Loans:

Trade recelvables and loans are Initislly recognised at falr value.
Subsequently, these assets are held at amortised cost, using the
effective interest rate (EIR) method net of any expected credit losses.

The EIR 15 the rate that discounls estimated future cash income
through the expected life of financial Instrument,

Debt instruments;

Debt Instruments are subsequently measured at amortised cost
FVOC! or FVTPL till de-recognition onthe basis of

- the entity's business model for managing the financial assets and
- 1he contractual cash flow characteristics of the financial asset,

Measured at amortised cost:

Financial assets that are held within a business model whose ohjective
is to hold financial assets in order to collect contractual cash flows
that are solely payments of principal and interest, are subsequently
measured at amortised cost using the effective interest rate ['EIR')
method less impalrment, if any. The amortisation of EIR and loss
arising from impairment, if any is recognised In the Statement of
Profit and Loss.

Measurad at FVOCI:

Financial assets that are held within a business model whose objective
is achieved by both, selling financial assets and collecting contractual
cash flows that are solely payments of principal and interect; are
subsequently measured at FVOCI Fair value movements are
racognized in the ather comprehensive income [OCI). Interest income
measured using the EIR method and impairment loszes, If any are
recognised in the Statement of Profit and Loss On dewrecognition,
tumulative gain or loss previously recognised in QC| s reclassified
fram the equity to "sther income’ in the S$tatement of Profit and Lass.

red at FVTPL:

A financial asset not classified as either amartised cost or FVOC), is
classified as FVTPL Such financial assets are measured at fair value
with all ::h.:lngm: in fair value, mcl-_r-:lrnE intarast incomie and dividend
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2.10.2,

Equity Instruments:
All imvestments in eguity instruments classified under financial assets
are initially measured at fair value, the Group may, on initial

recognition, irrevacably elect to measure the same either at FVOC) ar
FYTPL

The Group makes such election on an instrument-by-instrument basis,
Fair value changes on an equity instrument is recognised as other
Income in the Statement of Profit and Loss unless the Group has
elected to measure such instrument at FVOC!, Fair valué charges
excluding dividends, on an equity instrument measured al FVOCT are
recognized in OCL Amounts recognised in OC| are not subsequentiy
reclassified to the Statement of Profit and Loss. Dividend income on
the investments in equity instruments are recognised as ‘other
income’ in the Statement of Profit and Loss.

De-recognition:

The Group derecognises a financial asset when the contractual rights
to the cash flows from the financial asset expire, or it transfers the
contractual rights to receive the cash flows from the assat:

Financial Liabilitles:

Initial recognition and measurement:

Financial liabilities are recognised when the Group becomes a party to
the contractual provisions of the instrument. Finandal liabilities are
initially measured at the amortisad cost unless at Initial recognition,
they are classified as FVTPL, In case of trade pavables, they ars
initially recognlsed at fair value and subsequently, these liabilities are
neld at amortised cost, using the effective interest mathod.

Subsequent measuremant;

Financial liabilities are subsequently measured at amortised cost using
the EIR method. Financial liabllities carried at FYTPL are measured at
fair value with all changes In fair value recognised in the Statement of
Profit and Loss.

De-recogniticn:
A financial liability 15 derecognized when the obligation specified In
the contract | |§;I:Iqﬁ§§|:i cancefled or expires; 2
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2.10.3.

2.10.4,

Financial guarantees:

Financial guarantee contracts issued by the Group are those contracts
that require a payment te be made to relmburse the holder for a loss
It incurs because the specified debtor falls to make a payment when
due in accordance with the terms of the debt instrument. Financial
guarantee cantracts are recognised initially as a liability at fair value,
adjusted for transaction costs that are directly attributable 1o the
Issuance of the guarantee. Subseguently, the liability is measured at
the higher of the amount of loss allowance detarmined as per
impairment requirements of Ind AS 109 and the fair value initially
recognised less cumalative amortisation,

Offsetting of financial Instruments:

Financial assets and financial liabilities are offset and the net amount
i5 reported in the Balance Sheet, if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention
to settle on a net basks, or to realise the assets and settle the liabilities
simultaneoushy.

2.11. Revenue Recognition:

2:11.L

Sale of goods:

Revenue is recognised upon transier of control of promisad goods to
customers in an amount that reflects the consideration which the
Group expects to receive in exchange for those goods.

Revenue from the sale of goods is recegnised at the point in time
when control is transferred to the customer which Is usuatly on
dispatch [/ delivery of goods, based on cortracts with the customers,
Export sales are recognized on the issuance of Bill of Lading / Airway
bill by the carrier.

Revenue s measured based on the transaction price, which is the
consideration, adjusted far discounts, price concessions, incentives,
and returns, if any, as spedified in the contracts with the customers.
Revenue axcludes taxes collected from customers on behall of the
government. Accruals for discounts/incentives and returms are
estimated (using the most likely method) based on accumulated

experience andunderlying schemes and agreemants with custorr
_.i,f-;. paben,
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2.11.2,

L11.3,

2.11.4,

2,115,

FA1.6,

Bue to the short nature of credit period given to customers, there s
no financing component in the contract,

Contract Balances

Trade Recelvables

A receivable represents the Group's right to an amount of
consideration that s unconditional (i.e., only the passage of time s
required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods ta a customer far
which the Group has received consideration for an amount of
consideration Is duel from the customer. If a customer pays
consideration before the Group transfers goods or services to the
customer, a contract Hability is recognised when the payment is
made, or the payment is due {whichever Is earlier). Contract liabilities
are recognised as revenue when the Group performs under the
Coniract,

Rendering of Services

Revenue is recognized from rendering of services when the
performance obligation is satisfied and the services are renderad in
accordance with the terms of customer contracts. Revenup i
measured based on the transaction price, which is the consideration,
as specified in the contract with the customer. Revenue also excludes
taxes collected from customers.

income from sale of scrap Is aceaunted for on realisation:

Interest income Is recognized using the effective interest rate [EIR)
method;

Dividend income on Investmants Is recognised when the rght to
receive dividend ls established.

Insurance claims are accounted for on the basis of claims admitted /
expected to be admitied and to the extent that the amount
recoveradle can be measured reflably and it is reasonable to expect

ultimate collection: %
1 -_"||I.J
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2.12. Employee Benefits:

2181,

2122,

Short-term employee benefits:

Short-term employee benefits (including leave) are recognized as an
expense al an undiscounted amount in the Statement of Profit and
Loss of the year in which the related services are rendered:

Post-employment benefits:

The Group operates the following post —employment schemes:
Defined contribution plans such as provident fund; and

- Defined benefit plans such as gratuity

Defi tribution Plans:

Obligaticns for contributions to defined contribution plans such as
provident fund are recognised as an expense in the Statement of
Profit and Loss as the refated service is provided.

Defined Benefit Plans:

The Group's net obligation in respect of defined benefit plans such as
gratuity Is calculated by estimating the amount of future benefit that
the employees have earned in the curremt and prior periods,
discounting that amount end deducting the fair value of any plan
assote.

The calculation of defined benefit obligation is performed at each
reporting period end by a qualified actuary using the projected unit
credit method. When the caleulation results in & potential asset for
the Group, the recognised asset s limited to the present value of the
economic benefits available in the farm of any future refunds from
the plan or reductions in future contributions to the plan.

The current service cost of the defined benefit plan, recognized In the
Statement of Profit and Loss s part of emplaves benefit REpOnSE,
reflects the increase in the defined benefit ablgation resulting from
employee service in the current year, benefit changes, curtallments
and settiements. Past service costs are recognized Immediately in the
statement of Profit and Loss. The net interest is calculated by applying
the discount rate to the net batance of the defined benefit abligation
and the fair value of plan assets. This net interest is included In
employee benefit expense in the Statement of Profit and Loss.
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2.13,

2.14.

Re-measurement gains and losses arising from  experience
adjustments and changes in actuarial assumptions are recognised In
the period in which they occur, directly in other comprehensive

Ineome,

Borrowing costs:

2.1%.1,

2132,

2:13.3.

Borrowing costs consist of interest and other costs incurred in
connection with the borrowing of funds, Borrowing costs also include
exchange differences to the extent regarded as an adjustment to the
borrowing costs;

Borrowing coste that are attributable to the scquisition o
construction of qualifying assets {Le. an ascet that necessarily takes a
substantial period of time to get ready for its Intended use) ara
capitalized as a part of the cost of such assets. All other barrowing
casts are charged to the Statement of Profit and Loss;

Investment Income earned on the temporary investment of funds of
specific borrowings pending their expenditure on qualifying assets is
deducted from tha borrowing costs eligible for capitalisation,

Foreign Currency Transactions;
2.14.1. The functional currency of the Company is USD, whereas functional

2.14.2.

currency of foreign subsidiary, The presentation currency of the group
is LISDy:

Maonetary items:

Transactions in forelgn currencies are initially recorded at their
respective exchange rates at the date the transaction first qualifies For
recognition,

Maonetary assets and liabilities denominated in forelgn currencies are
translated at exchange rates prevailing on the reporting date.

Exchange differcnces arlsing on settlement or translation of manetary
items are recognised In Statement of Profit and Loss sither as profit or
Inss on foreign currency transaction and translation or as borrowing
costs to the extent regarded as an adjustment to barrowing casts;
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2.14.3. Non - Monetary items:
Nan-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates
of the initial transactions;

2.14.4. Foreign operations:
For the purpose of consclidation, those operatioens that have a
functional currency different from the Group's presentation currency,
income and expenses are translated at average rates and the assets
and liabilities are stated at closing rate, The net Impact of such
transiation are recognised in OCI and held ‘in Foreign Currency
Translation Ressrve ['FCTR'), a companent af Equity.

2.15. Provisions and Contingent Liabilities:

2.15.1. Provisions are recognized when there is a present abligation (legal or
canstructive} as a result of 3 past event, It Is probable that an outflow
of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of
the obligation;

2.15.2. The expenses relating to a proviclon is presentad in the Statement of
Profit and Loss nel of reimburseme nts, if any;

2.15.3. If the effect of the time value of money is material, provisions are
discounted using A curment pro-tak rate that reflects, when
appropriate, the risks specific to the liability, When discounting is
used, the increase in the provision due to the passage of tme is
recognized as a finance cost;

2,154, Contingent liabilities are possible obligations whose existence will
only be confirmed by future events not wholly within the control of
the Group, or present obligations where it is not probable that an
outflow of resources will be required or the amount of the obligation
cannot be measured with sufficlent reliability;

2.15.5, Contingent liabilitles are not recognized in the finandal statements
but are disclosed unless the possibliity of an outflow of economie
rEsaurces is considered remote
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2.16. Taxes on Income

Z16.1,

2.16.3.

Current Tax

Income-tax  Assets and labllities are measured at the amount
expected Lo be recovered from or paid to the taxation autharities, The
tax rates and tax laws used to compute the amount are thase that are
enacted or substantively enacted, by the end of reporting period.

Current Tax items are recognised in correlation ta the underhying
transaction either In the Statement of Profit and Loss, other
comprehensive income or directly In equity,

Deferred tax

Deferred tax is provided using the Balance Sheet method on
temparary differences between the tax bases of assets and labilithes
and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilittes are recognised for all taxable temporary
differences. Deferred tax assets are recognised for all deductible
temporary differences, the carry forward of unused tax eredits and
any unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be svailable against
which the deductible temporary differences, and the carry Torward of
unused tax credits and unused tax losses can be utilised.

The carrylng amount of deferred tax assets & reviewed at each
reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax aseats are
re-assessed at each reporting date and are recognised to the extent
that It has become probable that future taxable profits will allow the
deferred tax assei to be recovered.

Deferred tax assets and llabllites are measured at the tax rates that
are expected to apply in the year whan the asset is realised or the
liability is settled, based on tax rates and tax laws that have been
enacted or substantively enacted at thie reporting date.
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Deferred Tax items are recognised in correfation to the underlying
transaction either in the Statement of Profit and Lloss, other
comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset IT a legally
anforceable right exlsts to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Defarrad tax & not recognized for temporary differences related to
investmeonts In Subsidiaries to the extent that the Group is able o
control the timing of the reversal of the temporary differences and it
is probable that they will not reverse in the foreseeable future,

2.17. Earnings per share

218,

2171,

2172

Basic earnings per share are calculated by dividing the proflt or loss
for the period attributable to equity shareholders (after deducting
preference dividends, if any, and attributable taxes) by the weighted
average number of equity shares outstanding during the period;

For the purpose of calculating diluted earnings per share, the profit or
loss for the period attributable to equity shareholders and the
welghted average number of shares outstanding during the period are
adjusted for the effect of all dilutive potential equity shares.

Cash and Cash equivalents;

Cash and cash equivalents In the Balance Sheet include cash at bank, cash,
cheque, draft on hand and demand deposits with an original maturity of less
than three months, which are subject to an insignificant risk of changes in

value,

For the purpose of Statement of Cash Flows, Cash and cash equivalents
include cash at bank, cash, cheque and draft on hand, The Group considers all
highly liquid investments with a remaining maturity at the date of purchase
of three months or less and that are readily convertible to known amaunts of
tash to be cash equivalents.




Sarla Oversaas Holdings Limited
MOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31"

MARCH 2021

219,

2.20,

4.11.

Cash Flows:

Cash flows are reported using the indirect method, where by net profit
before tax is adjusted for the effects of transactions of 2 non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments

and item of income or expenses assodated with Investing or financing cash
flows. The eash flows from operating, investing and financing activities are
segregated,

Exceptional items:

Exceptional items are those items that management considers, by virtue of
their size or Incidence (induding but not limited to: impairment charges),
should be disciosed separately to ensure that the financial informatlan allows
an understanding of the underlying perfarmance of the business in the year,
50 as to facilicate comparlsan with prior periods. Also, tax charges refated 1o
exceptional items and certain one-time tax effects are considered
exceptional. Such items are material by nature or amount to the year's result
and reguire separate disclosure in accordance with Ind AS,

Dividend:

Final dividend on shares are recorded as a liability on the date of approval by
the shareholders and interim dividends are recorded as a liability on the dats
of deelaration by the respective Company's Board of Directors,




Sarls Oversess Holdings Limited
Mates to consolidated financial statements for the vear ended 315t March, 2021

Amounts in INE

Gross Block Office Equipments Tatal
Balance as at 15t April, 2019 341, 229 341 225
Additlons 381,795 331,795
Celetions A
Exchange fluctuations 25,052 25,052
|Balance &5 at March 31, 20Z0 748,077 T4B, 077
Additians
Deletions : :
Exchange fluctuations (18,754 (18,754}
|Balance as at March 31, 2021 728,323 728,323
Accumulzted Depreciation Office Equipments Total
Balance as-at 1st April, 2019 250,976 260,976
Deprociation charge for the year BS, 734 85,738
Depreciation on deletion = =
Exchange fluctuations - -
|Balance as at March 31, 2020 336,714 335,714
Depreciation charge for the year 162,579 162,579
Depreciation on deletion - -
Exchange fluctuations (34,941} {34,931}
Balance as.at March 31, 2021 464,362 464,362
Net Book Value
Balance as at 31st March, 2020 411,363 #11,363
Balance as at 31st March, 2021 264,961 264,961




Saris Oreevoes Haldings Limited

Motes 10 consafidated Mirancal statements for the year ended Flst Mech, 021

i inyaskment accownted for using equity methoel

Amaunits m INE
Particulars Asat B mi
J1ss March, 2031 Tiet March, FIED
It s v n bs ireauied ab ot [ Tully pnldj
Lirgunded
I ) in
IREATR.I1A LHS.ATE 114
TR0 315k Mardh, 2000: 16,000} Shares ol Savitex 58 5F CV, Hondiras
100 c3Lsp March, 20200 100 Shards o MK 5.4, Pe S0 18530820 14759480
T A96 530 T.AIR R0
TRE0 | Aten tdrgh, BOB0: 1620 Shares of Sarla Teksts Frarront Sanan vE T1
Prowtadess Bor Tirmdnarthon e vplie of pwigiment |205, 512,354 [205, 912354
Total - =
gEregale Emoxint of guoted investrments H
| Aggregate amosink af vaquoted Pvestmants
LAgpragate smount of impairment in valus of Evestmests £
5 Mo#-curidanl MRamkcial Aiaati - Lasni
mosntsin INE
Farticulars Az ar Asal
1 rehy, 200d Elsk Wbarch. F020
[hir bxdins arel aduance BOT, G0, B 47T 333,743
Prvasion far urraaiinshle sgianpes 155505, 7R1 | 119530 0005
Tatal 1,782,045 &T7,AA3.647
[Breatn
Loars coraidered gocd - Satungd : E
Logns soraigered pood - Unsecurad . c
L which hawe sipnificant mcresse In onedit nsk |Reder Mode) 3570 557 U AEL, T
Loaing - cradil impaiaed &87.919,309 =
Frowson far unrsalisable sdednoes 1685816 781} {19,680
Tatal 4,787,085 B77.543,647 |
& Monosvent Tax Assocs [Meat]
Amaunis n MR
Farticratzang g fim ok
Fiat March, izl | 4151 March, 20320
Tavces paddt In advancs |Nel of Proviveen for tax) 103,676 -
Takal 107,678 =




T Inventories (ot lower of cost and net resl isable valoe)

Aot in INE
Particulars LEEY Az ot
I1st Marck, J001 sk Miswrch_ 2020
Hiw Materials - 100,203
Finishad goods TLEOM 5,369,064
Totsl 716,070 13,480,271
Kata

Pritineg Ehe yepsr prafec) 31t March 5031, the wribe dknwen of renkgry in-resgect of raw matestial booosl reglisslie walue amauniieg 1o
Rs.- 1 Lakhi|P.¥. 3Lst March 2000; 555

B Tresle Recelvainles
Amaunks In MR

{Particulary [Ty A At
Az ilarch, 2021 S1nt Mamch, Z020
|d] Trade Regeivalies conuidersd pomd - Sepred . I
Ib] Trads fscahealdng rovsicersd gred - Wnisorad 13H,233,711 1TE 23R 20%
|} Traske Rerahvabdas wiich kase Spnilcint indrease n credd e B,544,071 11027214
[d} Trade Becoivablas - cradit imprained @ §
Ailowance as pier Expected coedit liss madal [ 5 E, TG [11.0z%,.219)
Taotal £0.189.057 172,338175
Bote:

{1 Matrade ar alher regeiuskbs are dos fom divsctiars or other offcers of the Grou slther seuerally o [olnth with any sther person
(] Bl craaimian T in Che eappoied creditl nds alkrearce

|mmm Asat Az 3k
Hab March, 3131 31at March, 2630
Hul-lmbl'l-lﬁihsln.rir!nr the yamar {11027, 255 5
Proyion writien backResiaiement al Proyision 75441 506 1102t 719
Balancs a8 the and ol the yasr (B4 A, 725) (11,087, 21%)
0 Caih & cpsh eguivalents
= fuEien s INE
Particulars &5 at A ot
31t March, 2021 Jist March, 220
Cach and Cach Equivalap
Badapces with Banks 24,541,948 5,751,545
Cesh on hand 191,536 00,493
Te#al 249,643,484 5,852,035
|
10 Current Losns.
Amesinki in |NS
Parthulars s af A it
diet March, 3831 A Lyt Mdanch, 2020
ClEneEry 0.ags, L0, N16 A58
Total 9,085,777 10 108 450
Break
Loars cansidered good - Seoured - -
|zied congidered gond - Wrsecurod 9S85 T 10,415,858y
jLoana whidh heve signdficant increase in crodil sk -
!].prn credit imogired z :
Totadl] SSEE.TTT 1E 396 450

Amesnty inIfS
rarkleulars B mk Aa ok

i March, 2031 | 3istMarch, 2020

A4 300

[}
imhur.‘zl‘:ﬁuhh 434 308 Bil2E02
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Sarla Dheerseas Hokdings Limited

Mobes o consolfdated fnancial statements for the year ended 31st March, 2021

18 Revenue from operation

Amounis in INR
Particulars For the year ended For the year ended
3ist March, 2021 315t March, 2020
Lale of Producis Services 125 723,185 364,742 185
Other Opirating Roveres 32 TF5 061 2375 813
Total 158,498 350 389,118,002
13 Other |nocome
Amounts in INE
Partiulars For the year ended Faor the year anded
315t March, 2021 | 31st March, 2000
Provlsion wetien back 4,895,467
Gzain or foss on forelgn eurrency transaction and translation ing 320,829
MrssplaneEous Income - 4,172
Tokal| 5,216,294 od, 172
20 Cost of material consurmed
Armeunts in INR
[Particulars Faor the year ended Far the year ended
315k Murch, 2021 335t March, 2020
Irventarias at the baginnitg of the year 100,201 98304
Purchiase 13,235 3,700 824
Irwentorias at the end of the year (R EREES) | {100,201
Tatal 19,553 3,698,731
21 Purcheis of stock-in-orade
Amaunis in INR
Particulars For the year ended For the year ended
31st March, 2021 31st March, 2020
Furehase of Yarn 75,474,783 147,926,104
Total 75,478,783 247,886,104
7o

& |
y




22  Changes In Inventories of finshed goods and work In progress

24

Amounts in INR
Pasticulars For the year endad For the year ended
21st March, 2021 31st March, 2000
Cloaing stock
Tradad Goods TG, 0rh 131 150,068
Opening stock
Traded Goods 23,380,068 73,166,352
Total 72,672,998 89,117 b
1
23 Employes benefits expense
Bmounts In INE
Pariiculars Far the wear sndad Far the year ended
315T March, 2021 3153 March, 2020
Ealeries and wages, bonus el 6,068, BB 5,381,711
Contribution to provident and otherfunds 1,341,373 1,177 445
Sl wellire expenses 180,739 147 215
Total ?:“LHE E.H-Ehliﬂ
Ciher epenses
Amoupis in INR
Fartioulars For thie year snded For Theé year @nded
Nist March, 2071 21t March, 3030
Labaur chargas - 434,314
Clearing and forwarding charges 4474 539 7.805,160
Legal and professional fees &83,009 1961961
Misteilanaous axpanses 3 3E65411 L4444 293
Freight and forwarding charpes 3,528, E39 B, 777,504
Bark chargpes 320,587 243,584
gain or loss on foreign currency transackion and translation {ndg - 1,596,496
Payment to suditor:
- Audit [ea 148 400 141,740
Prowsten for doubtfil recelvebles 145,911 11,004,352
Prowicion for obsolete stock 104,571 -
Total 12 626,011 33,550,439




Sarik Dverinos Maldings Limiked
Hotes Fomming Part of Conselld ahed Flranclal Stabemesds.

25 Earnings per share [EP5)

Amipuints fn [N

{Particular FOr Chi yiar ereded Far the year ended |

l At Maaih, TH1E A e
Frofti for 1he yoar: Befnme Becoptianal Rom £1.501 %03 R A3 A%
Beafir for 1o year-afEr Eareprana inm {654,335, 302) 45421 A5G
E il sl flid DLt eRefing ol (Ra beglnnng dnil at the and of ths pear - i) CE L] A4 0
Prrrd i ks ol sach thare e 080) 1 1
Exuie and Ddptad sarnng par skare- Bafore Braptons! llmm Tl 11138
Eruic pad Dduted earn share-Sfter Excenthoral lhesn (145835 11138

I';r.'.._- l;"'-'
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Sark Overseas Holdings Umited
Wotes Farming Part of Consalidoted Financlel Statamanss

IT Finamcal esirumenta
A Capical Managemant;

The (Ernup suaneEas it capie sinichire with 4 visy b0 =nsune that & will e shis b0 conrue 33 0 poing concern winle masimeing the retom 1o

srakaholded thriugh the aptimizaten of the dabt and squily fabnce.

The capral structune ol the Group cONESEE 21 nar dabm {harrawings ad detalid in rsts 14] and 1otsl suurty of e Gross

Thi Group's i ragirsnt srmise the copital sracturs of the Grospoon e anmdalbasis, &5 part of this revde s, e maragement oorsidins e coal of

capital ond Ehe TRy assavisted with 2ach dlass of copital,

The gaarisg datin gt tho gnd o the repoern g packo wad a6 fillswe:

Amaiangs i INRE

Farticsiars Asan A B

Hist March, 2021 | 325t Marck, 2008
Ciarre v niraings - B4, 713
Tkl Db ” B, e
Equity [ADHTT. A F.347.114
it ek 1w euity rakio . LoD

For the purpoees of computing debt W eguity ratio, equiy roudes Equity Share Capeal and Oser By and Dest inGkekes Losy term bormwengs;

BROrt D oIS BN O rent M ilies of long srm Borrowing.
B Fisaneia| btrumente-Qooounting Caccilications and Fadr salus mandumsreent {ind &% 107)

I} Clainifizcmiion ol Financiyi Ascets e Leabilgies:

§ limunts in INE
Parbiouiars LIRS Ay ar

A1at March, B34 | T3ak Warch, 2079
Flommiial adsets
&t Amortived cost
Treche receivabibes B2 HR057 172330.2T%
il arad cadanqunplenis 4 EAT A8 GEG D AR
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Sarla Dverseas Holdings Limated
Maotes Farming Part of Consolidated Flnanclal Stetements

15 Fnamcial gk management ohjectives (Ind A5 107)

The Grioups Board ol Diredes hes overall resporaibilicy far the establishment and oversight of the Sroup's risk mansgement
framowek.

The Group's sk management palicles are esabdshed o identily and anadyse te ricks faced by the Group, o st appropniate risk
limirs and copmrods and o mgndor risks, Risk moregement polices ard systems are rovievwod mgulardy ta refled changes in markes
corditins and the Growp's actiies.

Thie key nishs and mitigting actions o 819 pleced before the Audd Cammittee of the Greap.

The Group has exposure oo the follesng rsks arsng from fimancial instremerts
&) Croc rick;

B} Lsnuiddiy risk:

Cl Market rizk; snd

0] Inforest rata rick

A Crodit rish

Cresglit risk s the risk of Tnancial s to the Gooup if 3 ouestomser or soentorparty to 3 fmancial metremaat faili te mest S combrasbual

chligatians. Cradit risk orises primaily form fnancial assers suth ds Wade recevabiles, mvsstments, corfanive financial irstruments,
othar balarces vl banks loans and other recoiables.

Trade and other recaivabiles

Cugtomer credit is managed by sach business unit subject to the Group's ecebliched palisies, pracaduces and contral relating ta
CUSIOTH2T Credt muk managemsnt, Trace receivables are poncinterest bearing and are penerally an 0 to 180 days credit term, Credin
limhz are established farall custarmens based on internal rating cmena, Dutstarding customer recersablas are roguiady mastonad

A Imgainment analyns = performed ag 8ach reporting date on an mcvicual basis for major dients, i adEtien, 3 large number of
mince mecalvables are grouped into homogznous @oaps and assessed for impsinment collectely. The Group does net bald

callateral & peisrity, The Group has na cancarsration of cred i risk 35 the customer base is widely distributed bath economicalk and
geographicalhy,

The roup measures the oxpected eredit loes of trade recolvables based on histarical trand, industry proctces and U budinesy
evrdrcmiment inwhich the erdity 0peratgs, Loss rabas are based on nchist credi loss exparienes and past trends

The {olipeding takile prouides (armation about the axposuns 1o eoedit rish and Expected Credit Lags Allowance for trode and oiler

receruabios:
Amaunks in INB

Pawrthculars Aradt Bl

31e1 March, 21 Fst March, J0H1

— Y it
|u_p1.: 180 d=ys ED 75,548 172,135,275
181-365 II:Iays MS0 -
Ahcees 355 days 44 250,735 11,027,719
Todal 124,757 762 1E3. 265,498

More=ment In provisions of doubsful debts
iurg_-uum:h INR

Harticulars B an 3Lt Maarch, 2031 | A5 =t 31st March, 2020
Balarce at beginning af thie wosr (11,00F.215) -
Failatement of Provision (#3441, 506) 1103732 19)
Bebanos at end of the gear [£, 055, F25)| {11,077 2313}
i

Ouleer financinl nssets

The Growp maintains exusane m cath and cash egquivalents, . dopiit wth banks. The Group has diverilied partfalio of
irwestmient with varous numiber of counter-parties which have secure credi mlnn hence the risk b5 reduced. Individual rigk limass
aré set for each rountas-parey Bpsed on Fnancial pasiblon, oedit ating - wperience. Credit femits amd conceniraton of
expEies are attively manitosod by the Maragement of the Group,
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