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INDEPENRENT AUDITOR'S REPORT

Tothe Mambers aof
Sarla Owerseas Holdings Limited

Report on the Audit of the Consolidated Financlal Statements

Gualified Cipinion

We have audited the accompanying consolidated financial statements of Sarla Oversegs
Maldings Limited [“the llolding Company™) and its subsidiary (the Holding Company and
Subsichary 1agether referred ta as “the Group”), which comprise the consolidated Balznce
Sheet as 2t 317 March 2019, the consalidated statoment of Profit and Loss {including Other
Camprehensive Ihcame}, the consolidated statement of Charmges in Equity and the
consolidated Cash Flows statement for the year then ended and notes to the conselidsted
finarrcial statements, including a summany of significant accounting polrcies and ather
explanatory  information  (hereimafter  referred to as  “the  consaldated  financial
statements®}.

In cur opinion and 1o the best of pur nformarion and according vo the explanatians Eiven to
us and based on the consideration of the reparts aof the ather auditers on ceparate financial
statements and on the other financial information of the subsidiary, except for the possible
effects of the matter described in the Basis for Qualified Opinion section of our report, the
afgrasard canselidated financial statements give the infermation in the manner sg required
and give a true and fair vicw in confarmity with the accaunting principles generally accopted
in Indra, of the consolidated state of affairs (consolidated financial position} of the Qroup as
at 31" March, 2019, of the consolidated profit and corcolidated total comprehensive
ingame  [consolidated financial pesformance], consolidated cha nges in cguily and jts
eonsolidated cash flows for the year cnded an that date The financial statements are in ali
material recpects caompatible with Jnd 45 and same is fit far consclidation.

Basls for Qualified Opinion

As on 31" Margh, 2019, the Company has an exposure to its Fellow Subsidiary Sariaflax,
. of Bs.5,.503 lakhs towards unsecured |gan. Saclafex, Inc has suspended manufacturing
operations shce December, 2017 and has 3 negatve net worth as an 21* March, 2019
These canditians raise substantlal dewht abaot its abulity to continue a5 a ‘BAINE concern’.

In the absence of any impairment testing by management during the year, we are unahle to
camment on the rmpack, if any, an the tofal comprehensive incame and retained ag rMings i
the consolidated financial sratements (refer note & of cansolidated finaneal statements).
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We candueted aur audit of the cansalidated finanzial statements in accordanea with the
Standards an Auditing (S4s) genarably accepted In India. Qur responsibelities under those
ftandards 2re further described in the Avditar’s Respansibiities far the Awdit of the
Consalideeed Finongiol Statemenars sectian af cur repert. We are independent ¢f the Group
in aecardance with the Code of Ethies issued by the Inttitute of Chartered Accountants of
Ingia (ICAl} together with the independence raquirements that are relevant to our audit of
cornsolidated financial statements onder the provisians af the Act and the Rules made
thereunder and we have fulfilled our othar ethleal responslbllities n accardance with these
requirements and the ICAI's Code of Ethics, We believe that the audit evidence we have
ahtained it sufficient and appropriate to provide a basis for gur Qualified opinien an
cansalidated financial statements.

Emphasis of Matter

We draw attentign to note no 32 of the Consolidated Financial Statements, whereain it is
meantiored that threae laint Ventyres are net consolidated on account of nen-resalution of
disputes, or non-receipt af financial stalements far the year ended 3135t March, 2019, The
investment made by the Sada Overseas Holdings Limited (SOHL} In these lolnt Yentures has
been tested for impairment and necessary provisions have been made in previous years. We
gre unable to comment about impact of the same on the Consolidated Statement of Profit
and Loss,

Qur cpinion is not gualified in respect of these matters.

COther Matters

We did nat audit the Fonancial statements of 5arla Eurepe Lda {subsidiary], whose financial
staterments reflect total agsets of Rs. 333 lakhs and liabilities of Rs.310 [akhs as at 31 March,
2019, iotal reverues of R4, 368 lakhi and total comprehensive income of Rs, 34 lakhs far the
vear ended an that date, as considered in the consalidated Financial statements. This
lmancial statements have been avdiled by other auditers whose reports have bean
Furnished to us by the Management and our qualified oplalan on the consolidatoed MNnancial
statements, in so Far as it relates to the amoeunts and disclosures incCluded in respect of this
subsidiary and gur report, in so far as it refates to the atoresaid subsidiany is based solely on
the reparts of the other auditors.

This step dowwn subsidiary 15 located outside dia whote finamcial staterments and other
fimancial information has been prepared in accordance with accounting principles generally
accepted in its country and which have been audited by other auditar under generally accepted
auditing standards applicable in its country, The Company’'s management has cohwerted the
finangial statements of sech step down subsidrary located outside hdia fram accounting
principles generally accepted in its country to accounting pringiples generally accepted in India,
We have audited these conversion adjustments made by the Compaty's management. Qur

"%-;:l_':__r ot ..



apinion, in se far as it relates ta the balances and affairs of such sten down subsidiary o based
an the repart nof ather auditor and convers.en adjustments prepared by the management of the
Compsny and audited by us,

Ouz opion er the consalidated financial statements and our report on other kegal and
Regulatory réquirernents below, are nat modIfled in respoct al the abawe matters with respect
Lo cur rehance on the work done and the reports of the other auditors,

Key Audit Matters

Koy audit matters are thase matters that, in our professional judgment, were of most
significante in our audit of the conselidated financial statements af the corrent period.
These matters were addressed in the context of pur audit of the  financial statements as 3
whale, and in farming our opinion thereon and we da not previde a separate apinion on
thesa matters.

Except for the matter described in the Basis for Qualified Opinion, we have determinad that
there are na gther key audit matters to eommunicate in pur report,

Information Other than the Consolidated Finandal Statements and Auditar's Report
Tharaan

The Company's Board af Directers is responsible for the other information. ¥The other
informatien comprises the informatian included in the Mamagement Discusslen and
Analysis, Baard’s Report including Annexures to Board’s Report, Corporate Govornance
Feport, but does net incjude the consolldated fMnancial starements 2rd our auditor’s report
therean. The above reports are expected to be made available to us after the date of this
auditer’s report.

Ous ppinion on the consalidated linancial statements does not coyer the Gther Infarmation
and wie do not exprazs any farm of atsurance conclusfon thereon.

In connection with our audit of the conselidated financial statements, our respansibility is to
read the ather information identlficd above when it becomes available and, in doing sa,
cansidar whether the other information s materially inegnsistent with the financial
statements of our knewledge abtained in the audit, or otherweze appears to be materially
misslated.

If wae conctude that there is 3 material misstatement thergin, we are required to
communicate the matter to those charged with governance.
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Respansibilities of Management and These Charged with Governance for the Cansalidaterd
Fimancial Staterents

Tha Holding Company's Board of Directors is responsible for the preparation and
presentation of these consolidated financial statements that giva 3 true and Faer view gf the
cansaelidated financial pasition, consolidated financial pedformance, consolidated total
Camprehensive Incame, consolldated changes in equlty and consolidated cash flows of the
Graup in aceordance with accaunting principles generally accepted in India. The respective
Board of Drectars af the Companies included in the Greup are respentible far maintenance
of the adequate accounting records For safeguarding of the assets of the Graup and for
preventing and detecting frawds and other isregularities; selection antd application of
appropriate accaunting poficies; making fudgments and estimates that zre reasonable and
prudent; and design, implementatian and maintcnance of adequate internal financial
cantrels, that wera aperating effectively for ensuring the accuracy and completeness of the
accqunting records, relevant to the preparation and precemlatian of the consolidated
financial statements that give a trug and fair view and are free fiam material misstatetment,
whether due to fraud ar error which have been used for the purpose of preparation of the
consolidated frnancial statements by the Directors of the H niding Company, as aforesaid.

In preparing the consolidated financlal statements, the respective Bpard of Directars of the
eompanies included in the Group are responsible for assessing the ahility of the Graup o
cettinue as a gaing concern, disclesing, as applicable, matters related to gOiNg cancerm ankd
using the poing toncern basis of accoupting unless Baard of Directors either intends ko
fiquidate the Group or ta cease operations, or has no realistic afternative but to do so.

The respective Board of Directors of the companies included In Groug are also respongible
for overseeing the financial reporting process of the Group,

Auditer's Respan sibilities for the Audit of the Consolidated Financlal Staterents

O responstbility is to express an opinion on these conzalidated financlal statement= based
on aur audit and also to express an opinion whether they are Fit for consolidation as per
Indian Accounting Standards ind A5

Lhur chjectives are ta obitain rezsanable atsurance about whether the consolidated financial
statements as a whele are free from material misstatement, whether due to Fraud ar error
and to issue an audiiar’s report that inclrdes sur apinien. Reasorable assurance |s a high
level of assurance, but i nat a guarantee that an audit conducted In aceardfance with Sas
wili ahweays detect 3 material misstatement when it exists, Misstataments can arise frorm
fraud or ercor and are considered material if, individually or in the agpregate, they could
reasonably e expected to influence the economic decisions of users taken an the basis af
1hese mmsalidated financial statemenis,



At part of an audit in azcardance with 585, we exercize professional judgment and maintain
prodessional skepticism throozhout the audit, We alsoe

# |dentify and assess the risks of materlal misstatement of the consolidated flnarcial
staterments, whether due to fraud or error, design and perferm audit procedures
respaniive to those risks and obtain 2udit evidence that is sufficlent and appropriate to
provede a basiy for our opinion. The risk of nat detecting a material misstatement
resufting from fraud is higher than for one resulting from errgr, as fraud may nvolve
collusian, forgery, inteational gmissions, misrepresentatlons, or the gverride of internal

contral.

s  Obtain an ypderstanding of interaal financtal controls relevant to the avdit in erder 1o
deslgn audit procedures that are appropriate In the circumstances.

+ Evaluate the apprgprizteness of accounting pelcies used and the reasonableness of
atcounting estlmates and related disclosures made by management,

* Conclude on the appropriateness of management’s use of the going concern basis of
accaunting and based on the audit evidence abtained, whether 3 material uncertainty
exists refated to events or conditions that may cast significant doubt on the ability of the
Group to continue as a gaing concern, If we conelude that a material uncertainty exists,
we are required to draw attentign in our auditor’s report te the refated disclesures in
the consolidated financial statemants ar, if such disclosuras are Inadeguate, to modify
ar ppinion. Qur conciuzions are based on the audit evidence obtained up to the date of
our auditer’s repart, However, future ovents or conditions may cause the Group to
coase to contitiue a5 a gaing cancern,

= Evaluate the cverall presentation, structure and content of the consolidated Financial
stataraosty, ncfuding tho dlacioowcs:s, and whetber o consclidated  Dadncial
statements represent the underiying transactions and events in a manner that achleves
fair presertation.

«  Qhiain sufficient approgriate audit evidence regarding the financial Information of the
entities or business activities within the Greup to express an opinion on the consolidated
fingncial statements. We are respansible far the direction, supervision and performance
af the audit af the financlal statements of such entities included in the consclldated
financial statements, We are responsible for the direction, supervision and perfermance
of the audit of the financial staterments of such entities included in the cansclidated
frmanclal staterneants of which we arc the independent auditors, Far the other entltlas
included in the consolidated finanoal statements, which have been audited by other
Auditors, <uch gther auditors remaln responsible for the direction, superwsion and



performance af the audits carried gut by them. We remain solely respansible far aur
audit erplnlon,

We communicate with those charged with gavernance of the Holding Company regarding,
among ather matters, the planned scape and timing of the audit and sipnificant audit
findings, Incleding any significant deficienctes in internaf control that we identify during aur
audlt.

We also provide those charged with povernance with a statement that we have compilied
with ralavant ethical requirements regarding independence and to cammunicate with them
all refationshipe and other matters that may reasonably be thought to bear on our
independence and where applicable, related safeguards.

[rom the matters communicated with those charged with governance, we determine those
matlers that wars of mast significance in the audit of the conselidated financial statements
af the current petlod and are therefare the key audit matters. We describe these matters in
our auditar's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we detarmine that a matter should not be
communicated in our report because the adverse consequences of doing s¢ would
reasonahly be expected to outweigh the public interest benafits of such communlcaticn.

ForC N K & Assoclates LLP
Chartered Accountants
Firm Registration Mumber: 1013610 AN- 100036
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Hirmanshu Kishnadwala
Partner L
hembership Mo : 37391 e

Placa’ hiwmbai
Date: 107" May, 2019
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1 CORPORATE INFORMATION:
=arla dverseds Holdicgs Lontes 'SOHI o ‘Lhe Company') is 3 Compary indoerporsted an:
domiled 1n British W rain lslard and 2as its redilered office at & Q. Box 3327, ilrakr
chambers, read towen, Tertela, British Virge lsland.

The Company and its subsil aries (collecheeby The ‘Groep’| 6 cngaged pricvarily in teading
ani cammission agent of pelyacter and nylon varms The Company has o globa presenoe
with key subsidraries in Eurpe engaged in the manufaciure/tiade and sala of YAl

2. Bast: OF COMPLIANCE, BA%SIS OF PR EFARATION, CRITICAL ACCEDUMNTING ESTIMATES,
ASSUMPTIONS AND JUDGEMENTS AND SIGNIFICANT ACCOUNTING POLICES:
2.1 B=cis of campliznce:

The Consofidategd Fiicancial Sietsments [CFE) rartply in all material Jspocts witl
Ingian Accounting Standars (g &5,

1.3 Basis of preparation and preseriation:
The OIS of the Grrup have been prepgaved wider histanral tosl eonveahans newp Lhs
ducrual mechark af accounting Baos, except for cedlann Foansial irslrmg s that g
meErsnrid Gt fair wzlues al she end at «ach regerting peron as czplaines e the
sEmfLanl acecuntiog pa icizs belov,

Al dsnars #2nel halirties haws hee clacsibizd 20 Curont of nor-cn-end sy ner Fh g
Group's narmz! opesatig cyclz, Based G the ratuee ol posdacts 4nd the rjme
betweon acguistien of azsats fo- processing an their realisatias e cagh 2nd ceah
equivalenls, the Croun las dscertaimed (Of eruerating recle af 22 mondlis i the
Pl pese b current o nup-zarrens rlatlication of assers and hzkilities,

2.3, Appllcation of new Accounting Standard;
the Group has alopted nd A5 115 Reverue Siom contracks wizh cusio—ars, ik,
affac: fran: April 1, 2018 Ind A% 115 establsngs principles fo- reporting infarmsion
Alraue the nature, drmownt, timing and uncertainty af evenues and <ach Aows arreIng
[rort the FomIrects with its rustamees zad rpatren g AR R Bocpe Lo nmd w0
Comitruction Contracts, Tite impact of the adephinn of the standard on tie fingncial
statements of the Group i< ngignifizan:

2.4 Vie of Judgerments and Esklmakes;
The pueparation of the £F5 requires managemant ta make cshmatas, AL plians
JnG pudprrents Lhat affect the reoorted halances of assets and habilities ad
diseinalires a5 at the date of the linancial statements and the ecported aweunty of
itrame and 2xpense for the peages prose pted.

The estimatas ard Jwsaciaten asumptions are based on historical expericnce and
uther Facoos that are cnnsidered to be relevant, 4ctual resalts gy diffar #ram thege
Sativales considewny different assurmplbiors and congditions.

Estimales and underlying sssurotions ase reviewed nn an onEGIFE Easie. Impact on
drecunt of rewisns to arcounting estimates are recognized 1n the periad in which
the esti-vales are reviset and future periodds are affected.

LB
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2.5

The eslimates and assumptions that have a significas risk of CassNg O material
adjusiment ta the carming watues of assets acd liabiitize wizhop Lhe nest Hnarciar
vaarare discuszad Below-

il

AN o

Estimates of usedul lives and residual value of property, planl and EqUipmer:t
dand intangible assets:

Measurement ot defined benefit oblipatons:

PAtasurement and likelihood of oecurrence of praovisicns and contigencies:
Impritmenl of invastmern Ly:

Recognition of deferred tax acsets; aneg

Measurement of recoverable amounts of Zash-generating unics.

Basis of Consolidation:
The C43 comprice the financial statements of the Company b5 subzidiarces ar the
Gioup’s interrst i joint vantuies 4y at the re parting der.

251,

2.5.2

253,

Subsidiarles:

Spsderies inchete all the antities guer whick the Greun has canral Ihye
Group cenbols o cntity when the Group is espesed ta, or has nphts 1o
variable refurrs thraugt: aty involvemant - e andity a1 has U abiity oo
alfect those returas through ts power 1o dires® 198 relivant activicies of tha
entity Sulnidfiaries are rossalidated from the date on which Carchup 3ckains
ramtrul 4nd are deconsolidated froem Lhe date that ranliol crases b exise,

Jgint venture:

A Nk GEALLIE 14 8 joint arrangerant whareby the parties that howe jcint
cantral of the arrangstrent have rights ta Lhe net assets of the arra Agemsan|,
Inierests in nint venture ace aucounted far psicg e equity methaed of
accounting,

The CF5 have been prepared on the followlng basis:

a. The finanmal =tatemeets A ke TOMpEAry aeg Myozsbheld e
cempdanies bave been corsnlidated nn ¢ e by- ling hasis hy adding
tugether af hke ilems of atsets, liabilities, inrame and expenses,
sbtar fully  elirminating irtra-grcup balances  and inrg-group
lransactions and resulting warealised proft o 1055es, unless cnst
cannat be recavered, as per the applicable Acoounting Standard in
India. Accaunting policies of the respective subsidianes are aligned
wherever necescary, = 35 1o ensurs crrisistency  wath  Lhe
acciunling podicies that are adapted by Llhe Grosp under Ind A5,

b. The Financial Staterents of the Subsidianes usad in areparatan of
tre CF3 are drawen up to the same raporting dale as that of the
Company. ie. 31™ March, 2025,

“ coThe Pty of subsidhares acaquired or disposed off daring Ehe pesr

_, LT |f'i'r:«llu~|:l-E|:|' ire te 55 from the effectve date of Acouisitio~ znd up
‘D khe -E-ffﬁctu.-lz date of cispoul, &5 appecpHn At
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. Aeler nole no, 32 of the consclidated Financial statements for nal
cansolidating the share af prof b 7 Iss of the ot vostures a5 pe-
the “eouity ek '

E. CrS are presented, L the eptent applicable, in accordance with the
reguirements as applicable to the Company's separate fmancial
ttaternents.

f. Non-cantralling interests in the ney assess of the subsidiaries that

arg conaodidated consists of the amount of eqeity attributable 1o
non-controlling shareholdaes at the date of acquisition and
subsequent 2ddibon of their share of changes in eouity.

Mroft ar 'nss ang each component of OCF are attriouted ta the
erunly hylders of the pareat and *o the nan-controlling mteresly,
even it th's results in the ngn Cantralling micrests having a deficit
balange,

2,54, The percentage of awnershlp interest of the Company in the Subcidiary
Coampany a5 on 31 March, 2019 are as undar:

Pertentage of artual owners h.ip; i
intergst a< on

! Particulars Country of
It arporation

Gubsidiary .
| Sarla cwrcpe, 104 | Funape GO ! B, :

|
|
|'3 1" March, 2019 _|'31" March, 2012

2.6, Property, planf and equipment;
£-6.1. Property, plant and equepement are sfaled ol cost onel of sccumuoiateo

depraciation and acCurmulatled impaiement losses, if any;

28.2. Vhaimbal ract af A aciet camorites its nurrkase mricas ol -die g impee
duties and non-refundable tesesp, amy costs diectly altributable La bringing
tha aszet into cthe lacatlon and candition nacassare bor it to be capahle of
gperaling in 1he manner intended by managerment, the inilial estirmale of
any decommissioning abhgdiars, if any, and, barrowing cost for qualifying
assets [ie, atsers Lhal recessarily tzke a substantial perioa of tme 1o pel
ready For theirintended nse];

£-8.3. Machinery spares that meet the defiritan of property, plart and cquipment
are capetalised;

264, Property, plant and egeiorient waich are nat ready far intend=d asa a5 on
¢late af Balance Sheet are dizclosad at "Capital weork-in progress®;

285 Subiequent woals are included in the asset’s Carrying amaunt ar 1ecdpmiced
gy 4 separafe assetl as appropriate, ony whee Ao oprobekle that future
econcids Benefits aisboialed with the ftem will flow ta the Group and Ll
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HNOTES FORMING FART OF CONSOUIDATED FINANCIAL STATERMENTS FOR FHE YEAR ENMEDR 31°

RMARECH 2015

2N

X85

i1a.r

5.8

2.6.9.

2.6, 10

28.11.

2812

castofthe itern can be reasures raliably. Al other ropars ane coanntenance
ara charged to the Statemeg GF *rolit and Loss during she periad in which
ey are incurred;

An atern of property, plant and egquipmert aad any significant gart witially
recognized separately a; pact of propety, plant and eguipment s
derecopitsed upon disposdl; or when no futare econamic benefits ace
Lxpected from its wee or disposal. Any g3is or 1055 ansng on de-recogn:tion
ot tha asset o included i the Statcmant of Prafit and Loss when the asser 5
desrCugnised;

[epréciaugas s provded an a pro-ratz hasis on the straight line misthod
based on estimated usefel life presoribed wnder Schedule || to the Act,
eucapt for pswets costing Rs. 5,000/~ or 'ess are Fully depreciatesd ar ully
woittem off in tha yvear of purchase.

Componente gf the main asset that are sigmfican] o walee ane hawe
difterant vseful lives a5 rompdred o the mait asset are depreciabed gueer
their esti-raled useful life. Usetol life af sarh rampangnts has beer gseewsed
baxed oo histarical experiznce and interod. 2echniod] assessmend;

Loprociation on spare parts sparifec 30 ane lem of propery, glart 2nsl
equipare nt s based oroile ol the related progerty, prant and aqguipten In
chher cdazs, the spare parts are depreriated aeed then eslimaled aseful ite
EBaced an the teshie | asiessmenl;

Leasehald land is amgrsisad gwes L pirmary Iease period. Other assets held
aniler figance leases are dopreciated owvar their eepeceed aseful lves an the
same bacis ac owned azsets. Howeewer, whep there . no reaconable
certainty that awrership waill oo chtained by the end o the fease term.
a5y0ls are depreciated over the shorter of 1he lease tamm awd weelul lives;

Freehold land is not depreciated,
The resdual valores and useful lives of praperty, plast ang equipnmenl are

reviewed at each financial vear end ared chanpes, if any, are accountad in
the ling with révisiens 1o sccounting estinates;

Impairment af Nan-fndncial Assets:

2.7.1,

i.7.2.

Mon financia’ assets other tham imeantores, deferred (ax avsels snd nan-
cuerent assets Classified a5 held far sale are reviewed at each Salance Sheet
date o determine whather thers is ary indication of rmparment 1 any
indicetion of such mpaiienent exuts, the recoverable amaunt of sech astars
{ canh penerating wnit is estimated and in case the carrying amount of these
aszets excaeds their recovarahle amgud, 3+ irmpaisment is recognised;

The recoveradle amaunt 5 the higher ol the Tair value less cost of dispasal
and Thiglr-daluk.m wse, Yalue in use is arrved at by discounting the fulure
cash fows to -théir present value based cnoan agpropriate dise
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Assessmant s Al dnng 31 eacs Balares Sheel dale as S whether bere is
imdicution that ar ‘mpairment lcss recoenised for an asset o peadr
accounting perinds no lknger exists ar may Fave decreased, such reversal of
imparerenl [oss is recognised in the Statemmant of Prafit and Loss.

r Inwentarles:
2.8.1, Invertories are valued at lowes nof cost {nn Tirse-rn-Frst-21ut basis) andg ne:
realisable vabue after praviding (or cheolescence and other lozses, whare
considered macaszary,

.82, Cost indudes all charpes in bringing the goads to their present acation and
condition.  Work-in-pregress and  firushad  goods  nclude  appropriate
prepartion of overheads and, where spplicable taxes:

283 HMer realsghle value is the esinnated scllivg price in the ordinary courze of
business, lese the estimated costs obf completinn and the eskmated roses
nece ey T rmrhe Flhe gals.

245, Fair Walue measurement.
2491 IHe Loaap measures Cortoe fingneigs mlouments @t {air valoe a1 3ark
reporting data;

2.0 Certain accounting policies and drisclos.sces reqoire the measuremsnl o5 Tai:
dalues, fror bath fingancn and aon firancia assets and Daks ilaes;

2.3.3, Fair valug :s the price that waald be eceived 1 sl an dswet or paid te
Liansfer ¢ liabelive iroan orderky transaclion between market participants as
the mezsursment date o the principal oo ks #isence, the maose
Ailvantagecus markel fo whah the Group has accass at that date. The fair
walue of a liahility #lso reflects i*s non-performanca risk;

294, The best cstémate of the fair value of a Fpancial instrument an inihal
recegnition i normally the rrantarbinn noge — ce. the far value af the
cansuleration given or received. If the Group detarmines that the fair value
on initial recognition differs fom the transachion arce and the fan value is
ayidenced neither by @ gquoted price in sn active market for an identiral
aszat or liahility nar based on a valuatinn technigee that ases anly dara frarm
cheervable markets, then the financial instrument is initally measured at
fair value, adjusted ko defer the difference hetwesn the faic valae an uiitia
recognifion and the ransaction poce, Subseguently that diflerence iz
recognised in Statement of Peotir and Loss oa an appropriate basis owver the
lite ol the instrument But eg ter than wheeo e valeation = whaolly
supported by obsorva !J{E mfrket data ar the fransacticn is clasec out;
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2.10,

145,

9.6

247

1.9.3.

Whila rneasurang the fair value of ar assel or liability, the Sroug uses

absewale markat data as far gy possible. Fair valuss are catepoised intn

differant fewels oo fair value hierarchy hased on Lthe inputs used o

vaflatron technigue as follows

- level 1. quated pricos |unadfusted| in active markets far identical
atiels or liabiligies.

- Leweld 2 inpute othar rhan quoted prices included in Level 1 that are
observable far the assets or liability, sither directly fie. a5 prices) or
indsractly (e derived fram price s)

Level 3. .npwis for tha assets nr haleliby that are not based on
olitervable market data (unalservable inputs|;

When quited pnce in active markes for an instrument i available, 1he
Group measuras the Far «Mue of the mstrament using 1hal prca. & marke
is regarden a5 acl v if transactions far e agsek or liability tRke piace with
wffigent frequency and walume 1o provide procing omfoomatios on a6
CngQinE basis,

IF Lere o2 noo quoted pirces i an ackiva market, Lhes e Grous uses o
weluatior techmyecs that masimize the gwe of relevart assareables npuots
ang rainimiza the use of yncbeorvaole inputs. The chosen wiluahone
technique o parates it cf the facters that marke participants wanld Lake
intg ACCaunt in pricing a cransactron:

The Grovg regularly reviews sigenlicaen uechservable inputs and valustian
adiustments. IFhe therel party imdormation, sach as bakor guotes ar pricinp,
SEMVICPS 15 used to measure fAie walues, then the Groun assesses the
Fuoilenee obtained troa the Lhird parties ta suaparet the corclision that
thate valuations mect the requirements al oul A5, including the lavel In ghe
fair value hicrarchy in which the vilualions shosld ke classfied

Financial Instrurments;
213 1. Financial Assets:

-

armartrsed cost Ty e
I Fanr walue through prafit znd layws (FYTPL) oI v
-2l fainvelue thraugh cther comprebensive incaree (FYCCIL. K
2

Financeal Assels are recognised wehen the Group Becomes 3 parly 1o the
cenlractuai provvisinns af the instrument.

2 inrtial recagnition, a fisancial assat is recognisad at Tair value, in case of
tinancial ssets whah are recognized at f3le value thraugh profit and loss, s
ransaction cost are recognised it the statement o argft and 1035, 'n other
rasas, the transacteon cost are attributed o the acquisition waloe of the
financial mssce,

Finangdl asiets sre subsequently ¢lassilied as measurad at

- -
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Finsnaal assets are nol seclasafied subsegquent Lo their iecogaition, exgept
if anid in the period the Group changes its busizess model For msnaEping
linancial zssers.

Trade Receivables and Loans:

Trade receivables aad  loans are initially recognised ol Fair valoe,
Subsequently, these assets are held at amorti<ed tost, using the etective
intesgst rabe CEIR| method fet of any cxpected oredt [os5es The IR s the
rete that discounts estimated future £ash income throwgh the expectad e
ctf Firvanceal ingtrumant

Debt instruments:
Debl instruments are subscqueetly measured at amortised cost, FYOC! or
FWTPL till de-recogmtion on the bass of;
the entity's Dosimess mode] for managonag e fonangial assets ard
- tma contractwal cash flow charactaristice ot th= tinancial assed.

Sleasured at amarticed cost:
Cinaaral assets thas are held wathm o boseaess mndel whnse obective s ta

holl fingndial asscbs in arder La calleet contractual cash Tlows Ihay g solely
payrments of principal and intaresy, are subsagaently measured at amarbsed
conlowsing the elMegive inleiesy rpte CEIRT mehod less irmparment, ol iy,
The amaortisation af EIR and loss aris-ng trarl imoairmeant, € any s
reragnised o ehacstate ment of Pralit and Des,

Meagared at FVQLL

Financied assels thal 4re teld withice 4 business mode whase objective is
achieved by beth selling finanaal assets and colleching fartractoal cash
fows than are soledy payrneets of prenopal and interest, are subsequenthy
measured at FVYOCL Fair wvalee movernants are recogmized in the other
comprehensive angeme (DO Eeest acome meatoedl using the EIP
relirod and 'mpairment losses, if ary are recognised in the Statement ol
Frafit and Loss. On de-recognition. comualative gan or loss praviously
recognised in GCl is ceclassificd From the cquity to ‘other income in the
Statement of Profit and Loss.

hizasured at FWTPL:

& Tinanciad aaset not dossified as eilther smortised costor 83 5 classificd
as FWTPL. 3uch fnancial assets are measurad a: fair value with all changes in
Wie vatue, inglughng wngerast Income 2nd dwderd (ncome  f any, recagmsed
as ‘other ircome’ in the Jtatement of Frofit and Loss.

Equity Instruments:

All investmenes in enquity instroments classified under financal assets ae
mitidlly measured st far value, the Group may, on insital recopnition,
irrevacahbiy elect to measura the same eether at MOLC] ar FYTPL.

3i?|£i#&hﬁr-:|u,:- mrkes such election on an instrument-bw-instrurnent kasis. Fair
-.-’.T[Flé_f_‘hanges anan aqty wasiroment s rerogmsed a5 prhar came i Lhie

. - )

-
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2102,

2103,

2144,

© besig, ortorealise the assets aod sedthe the fabilities simu'tancoushy.

Statem=nt of Protit and Lass unless the Graup 235 alecled 16 messure such
mstiurerd gt BVOCE Faic value charges excludice dividends, onoan equity
inztruprenl Teasured at FYODOL are recognised in Q01 2maunts recopnised
in £} are not subseiuenthy reclassificd 10 1he Statement af Profit and Loss.
Lividend incame on the ireestments in aguity nstrumanks are recegmiged gy
‘atherincamme in the Slalenent of Prafin and Los:.

De-recognitian:

The Group derccognises a financial asset whan the contraziual rights 1o the
cash Flows from the finangial assel expire, or of Dansfess the contraciuat
rrghbs tor recewe the Cashe Nows frar the asset;

Financial Elakillties:

Initial recognition and measurement:

Financial Irabilities are recagmsed when the Group Qecemes & parly (o the
cantractwal provisions of the iestrument. Firancial liab hites ara inoniallky
measurad at the amortsed cosh waless ab ombal reloprlens, they are
slageified as FYIFL In case of trade pavables, they are initiglly recagnised at
[air value and subsequently, theae laluhtes sre hald ot amarsised cusk, gsing
the effrrrive inteenr methad

Subsequent rme asure  enl:

Fivangial hailities are subscquently messured at amartisad soi1 wsisg the
EIR method. Finanrial liaknhbies carrie:d a7 FWTRL are medsuren at Fagowalye
with all changes in Tair wilue recognised n tha Statermant ot Protit and Loss.

De-recognillan:
A financial [Febility iz cerecopnised when the ahiigatinn specifed i the
contract & disrhasged, cancellad or v paris;

Financial guarantees:

Firnaenglal guaantes conlracts issued by the Group are those cantracts that
require a payment k0 ba anade o raimbicse the hatdae for & Fass i1 miurs
bacause the specfied detitor fails to make 3 payment when due in
accordance with the tarms of the debt instroiend. Doancial guaanies
cantracts are recopmsed imicially as o hability at Fair walee. adjuested for
Lransacticn costs that are directly attributahle foo the ssoance af the
guarantee. dubsequently, the l@fahty 15 rmweasured at the higher of the
armaunt cf foss allowance determined as per impairment raguirgmants of
Ind &5 109 and the far walue mitally cecopmsed leds  cumulative
ANOrCIsabicn;

Offsetting of financial instruments:

Finarcial ascets and financial fabilties are offser ang the ner amasnt iy
reparted in the Balarce Shee, il there is a currently enforzeable lega right
1 alfsed the racagnised amaunts and there s an intentiaon ta sekbe nn g net

)
N -
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2.11. Hewvenue Recognltian:
2.11.1, 5ale of goods:

Heyenue s recopnisec upan transfer ot contql of prom sed gonds 1o
customets ihoaa amawnt that reflects Lhe consideratior which the Group
rapEcts 10 receive ineschange far those poads.

Bevenee from bhe sale of goods is recognised at the point in time when
contral is transferred o the Customear wluch s ysually on dispatch ! delivery
ol goods, based on contracts with the customers. Export sales are
recopniied on the issuance af Rill nf Lading J Sirkay bdl Bay rhe carrler

Rovenue iz measured bzsed on the dransact-om prce, which o5 Lhe
conaideration, adprsted for discounls, peice concessions, ncentives, and
retuing, il any, as speciflied in the contracts with the custamers. Revenueg
excludes taves rolerted fram customess on Dehalf of e povernment.
acoryals for descountsfnceatives and retarns gre 2stimated [asing the most
likely mathed) based nn acrumulated epeneece aml ondetyirg schemes
andl agieements wilh Lpslomers, Due o Lse short pature ol credil period
prven Lo customers, there is no financin g sermnmponeat in e cancract.

Cantract Balances

Trade Receivables

& raceradbfe reprosonly the Group's right to an amount o1 consideration that
iz unconditicnel (Le., anly the passace nf bime s reguired Befan: aopement of
the carsederation -5 dacl,

Contract liahillties

& cenlract Fabilitw is <he obligation 10 transfer goods B2 a cusiower fon
which the Graup has received considedauar [or an amaunt of consideration
w oue| frum ihe custaner, If a castomer pays cansideratios before the
aroup transfers goods or seevices to the customer, 3 conbeadn Balebey s
recogmcrd when the pavimeni ic made. ar the pavment is due Iwhichever ic
carler]. Contract liabilities are recagmsed as ewvenue when the Group
perfaams wader the conlracl

2112 Hendering of Services
Revonue is recoprized from rendering at services when the parformance
obligatian i satished and the seavices are rendered in accordance with the
perms of Luslormes contracts. Fevanue is measurad basad on the transartion
price, which is the corsderation, s spegfied o the gontract with 1he
customer Bevenoo also cscludes taxas collected from customears.

2123 mcamg higem safe of 2orap is gocounted for on reafisation;
2.11.4 Interest incorme s rec0g niced using the effective interest rate (EIR) mathod,

211 5Qividand income on muestments s recognised when the right 1o receive
- ddene i estabilished,
L
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2.12,

2.1LA. Insuranc2 claims are accounted tor on the basis of cleims adrvitted [
expet bed to be adrirbed and to the eecent that Che amount recoverabl= ran
be eneasured reliably and it is reasonable to expect ultimate collection.

Eiployee Berakits:

2121 Lhort-torm employee banefiis:
Short-term employvec benefits {including leave| are recopreed o5 an
sxpenie dt an unediscounted amaunt in the Staiement of Profit and Lass o7
the vear in which the relazes seraces agre rendered;

2122 Post-employment banef|ts:

The Group operates the fallowing post — empioymont schomes:
- Nefinaed rarsribut=nn plans such 25 provedent fund; and
- Defined benefit plans such s gratuily

Defined Contribution Plans;
Chligations for capributrons tn d=fined cantribution plams such as provident
Funed are cecopnsed 36 o exppense oo bhe Stacemart of Brafit and 1oss 3s the

related service o5 provided

Dufired Benefit Flans:

The Graup's nst chligetion in respect of defined be=elit piane tuch as
profoty is caleulated by estiendbmng Eawe amouet 9F fagure benefit £aar she
emoloyees have €armed in the curren? snd prior periods. discounting that
amouAak and deslugisng e faun waiue of any plan assecs.

The calgelatirn of dalred heneli nbligation is perboimed at aach reportng
pericd ond by a gualified actuary using the prejected veit credit meshod.
When the crlculatmn resubts snoa potemszial assat for the Growp, the
recopnited atsel a5 fismted ta the present wHue of the sconame henefits
available in the form of any tuture refunds from the plan or reductions -n
Furtiea enpteilegrivae te frae peloes

e current service cost af rha defined henefit plan, receenized in the
Statement of Profit and Loss as part of employee bencft cspenwe, “cllects
the increane in the (defined bonaht obhgakion resulting from emiplayes
service a0 the coerent vears, benefit changes, cortaiomenls and selilements.
Dast servirs rosts are recognosed immediately in the Statement of Prodic and
Loss The nel mberest is caleulated Dy applying the discount rabe 10 the al
balance of the delined benefit okligation and the fair value of plan assets.
Thit nel interest is included in eeployee benefit expeose m she Staterrent
of Profit and Lass.

Re-measuremeant gains and losces erising from axperience adjustments ard

changes in actuarial assaomptions are recopgnesed m the pericd inwhech they

ooiwr, dirasily in pther comprehensive income.
R

ER
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z.13.

2.l4a.

215,

Aorrowing costs!

2.13.). Barrowinp costs fansisl of irterest ard other costs incurred 0 cannaction
with the borrowing of funds. Boerowing costs adso include pichange
d lerenges 1o the éxlent coparded us an adjustment to the borrowing costs;

21321, Aorrowing caths hag are airbuable oo the acguisition or comtruction af
qualifying assets (L.e. an azcet that necessarily takes a substantial periad of
time k3 get ready o its mtended gse] are capitalized 45 0 part of the cost af
such assets, All pther Borrewing costs are charged to the Statement of Profit
and Lass;

2.131.3. Investmenti Income earned an tha temporary ineadtmeant of funds of spegic
barrowings pending tber expendilure on qudlifvieg asscis s deducusd From
Lc bBorrowing costs eligible tor aaitalisation.

Forisign Curreéncy Transactions:
2141, The functior aé correngyg af the Somipany it USH, whereas Tungional Surrency
ef opeipn subzidiary, The prosentaticon currency of tha group is USD:

2.14.2 tAonetary bems:
Transactions i foreign currencies zre initially recorded 2t their respecbms

exhar ge rates a3 the <late tha transas o s goalifies Far assopiio,

Manatary zszete and lighihbes: dengminated n foregn ogivengies arg
translaled ot exchonge retes prevailing an the reporting date.

Fuchange differences arsimg an settlemenl or iranslation ol munetary (tems
sre raccpnised in Statement of Protit and Loz esthar as profit o [ncs on
tarsign currency transacton and translation or a5 barrowing costs to the
exlenl regarded 45 30 adjustment to berrawing costs;

2. 1435 Man - Monekary ibemt;
Man-monetary iterns that are measored in terms af hiskaozal enst omoa
Forentn currency are ranslated using the oxchange rates at the dates of the
initial transactions,

2.14.4, Fareign ocperations;:
Fror the purpcse af comialicdatiwn, those operations that hawe a Turctiona
curency Filferent froms the Group's presertaticn currency, incama ard
expensas ara translated at avesaga rabes and the pstets and balahitees gra
stabed wt clasing rale. The net impact of sech translation sre recognised in
AL and held i Farzign Currsncy Translabon Resesee (TCTR'Y), 3 comprnent

af Erquily.

Fravislons and Cantingent Liabilities;

£.15.1. ProvisieRe are recognived when thare is 3 present obligation (fegal o
constructivel s @ resull of o past event, i iy probabie that an outllow of

1he




Sarla Qwerseas Heldings Limited
NOTES FORMING PART GF CONSCLIDATED FINANCIAL STATEMEMTS FOR THE YEAR ENDED 31°
MARCH X010

abhgition and a ehoble estimate ¢an be made nf the amount of the
chligztion,

2152 The expansss welating to a provision is presenfed in the Statameri af Profit
and Less net of reimbun sements, if any,

2.15.3. 1f the effert of the Lime walee of maney ic material, provsions are
dierunted using 3 current pre-tax rate that reflects, when appraariate, [he
risks speific to the Rability, When discaunting is used, the increase in the
proveision due fa the paysage of time s reingrized as a fivanes cost;

2.154d. Lantngenl liabilities are possible chligations whose existence wil only he
confirrad by fulure cvents nat wholty within the cenlrol of the o, or
present pbligations wheie 1| is nat prebable shal an cutflow nf recpurces will
Be required o the amount of the obleation ranool be measured with
sufficient relrakility;

2.15.5. Contingent Fabibities e ot recoenized in the Eancial stalemensts b
are lisgTosed mlesy e poasthililg ¢ we ot ol ceangmic
e rC e s idere] s

216, Tawes gn fnLome
Z.16.1, Currenr T.x
Incoine-tax Assets and lisbilities a1« megswred at the arount ox peier ta Lp
recovarad frm or paid te the tarstion zutherities, The tax rates and tas
Aws usDd o <ompule the amaent gre those that are emaceed u
aubketantively enactad, by the &l of reporting perior,

Cwrrent Tas items are racopnised in Larralation to the vaderlying 1ransae Lion
aither a1 the Statement of 2ralit anc 1053, other compreheaser rcame nr
directly inequay;

2152, Deferred tax
Doterred [3x is provided wsing the Balance Sheel rmathod on temporary
diffarences between the 184 bases of assets sad liabilitiss and Lheir Carrying
dmounts for finangial reperting purpeses at the reporting dase.

Deferred tan Babalitics are recognrised far all taxable rermparary differences,
Leferred tax assets are recagmsed tar all dedyuctible temparary differences,
thes carry forward of unused 3 oredis and any unused tax orses. Deforred
tax assets re recogmsed 10 Lhe extent that iy probable that taxabie prafit
will Do available sgainst whizh 1he deductibla temparary Gifferences, aird
the carry farward of anused tux credits and wowosed tae lotwes csn be
Wkleseq],

The carrying amaunt of deferred tax assels is reviewsd at each fEQOrLing
dute and reduviced 1o the axterr that it is no longer probahle that sufficiot
taxahle prdf'bwnll be awalabbe to &licw ail or part of the deferred lax assat o
he utilized. Uﬂrﬂfﬂgnlsed dafeiced tax assets are re asseszed at each
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repating date acd are recognised to the espent thanil has besoeme probagl=
that Tuture Tasalle prafizs will adowr the deterradg tas asset to he recovered

Deferred tax astets and hahiltics are measured at the tax rates that ae
gxpecied to apply in the year when the asset is realised or the hability is
settled, based on raw rares and tak laws that hawe bean enacted or
substantrvely enacted at the reporting data.

Defered Tak iflems are recognised in correlation to the wnderlying
lransacticn either in the Statement af Proht aad Less, otheds comprechensive
Mcome o direrthy i egqueily,

Ceferred tax assets and delerred tax lisbilities are offsel if & legally
ectiproeabale rigit exists to set off cuerent fax asssts agamst Curfdnt Ldx
habilities and the daferred tazes relate 1o Lo sume Laxable antity and the
SEME taeaboom dul hority.

Defereedd Law s pgl -ecopniced for iemporacy citfarences reaed o
meestrents 0 Sukeidsaries ta the aubant that tre Ordug b akble o conirol
tne timirg of the reverna of the Lemporary differonoes and it is probable
Fhal tey will not reverse in the “oreseachle “uture

2.17. Earnings per sharg
Z.17.1. Basi¢ earnings par share ars calo.datad by dwicging the profiy or Yoy for the
periad astrliatable 16 equety snarcholders (after deductang prrefarence
Uiwidend:, 1f any, and attributable taeas] by the weighne) averope rumber of
eouity shares autstanchng during the poregd;

2172, For the purpese of calcularieg drluted earnings por share, the profie or lnss
ar the perigd arlnbutable to cquity shareholders and the weightad averape
nuinber of shares outstanding dunng the perad are sljusted Tur tha eftact
af all dhiluative prtenteal egquily shares,

2.18, {3sh and Cazh equivalenks:
Lash anil cash equivalents in the Balance Shest inclode casn at bank, cosh, chegea,
draft on hand and derand depases with an original matuority of less than thrage
manths, whch are subject to an insignificant risk of changes m vadue.

Far the purpose of Slatement of Cash Flows, Cash and rash equivaieers inchode cash
ab back, cash, cheque and draft an Rand. The Growg consrders afl highly Fquid
investments with a cemaimmg matur-ty at the date of purchase of theee manths ar
less ared that are readily canwvarhible ta kngwn anoums of cash 1o be cash
Equivalants.

219,  Lash Flows:
Cash Tlows are reported osing tha indireck mathod, where oy nes profet belere Lax is
odjusted. for the affects of Wansachans of 4 rene-ash nsture, any daferrals or
arcruals.of paskor, t__t_ntur-: vpcrdting cash recaipts or paynents ard itam of ingoe or
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adprnsas assnaled with investing or ficanc ng cesh flows. The cash flows trom
cperating, investing and financing activitizs ars cegrepatad.

.20, [rividend:
Final div-dand nn shares are recoded a5 2 habibey on the dale of approva by the
shareholders and interim dividends are recarded ac a liability on the date of
dactaration by the respective Carrpdny's Board af Dhrectors.
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Motecs to consolidated financial statemeants for the year epded 215t March, 2019

Amounts o |[ME

2 j taross Black P_Iant & Office Equipmants Total I
Equipments
Deamed Cost as at Apn| 1, 3017 1.408, BG4 140, 064 1,557,928 |
Additiang - 4h, 984 46,884
Mg leticns (1,408 B4 | - {1,408, 854}
Exchange flucteations - 57 1d6 37, 140G .
Balance as =t March 31, 2018 - 253,134 253 104 |
Additions AR 72.707
(he'etions - - .
Exchange fluctuatians 15,324 E 15.228
Balance as at March 31, 2015 - 141,229 341,219
Accumulated Depreclaklan Plant & Machinery | Office Equipments Total
Balance as at dpril 1, 2017 R 57,160 |
Cepreciatian charge for the yeoar 953,574 GG &)
Cepreciation on celetian .
Exchan (v e rpalagos 13,019 i __-'-'I_R_L] 1%
~Balance at at Warch 31, 20138 §346,0449 lEIﬁ.EI-I.l:;EI-_
Leprocaten chaige far the yvear 23,1332 FEREY]
Depreciatinn on deleticn -
Exchange flutiuations 31,794 3k
Balance as at March 31, 2014 | I R EEFI_,H?E- ) . 250,976
Mct Boak Value
Balance as at 31st March, 2018 BT, 145 L7,145
Batarco as at 315t March, 2019 Gk, 254 | Erﬂji
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Equity
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