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INDEPENDENT AUDITOR'S REPORT

To the Mambers of
Sarlaflex, Inc.

Report on the Audit of the Consolidatad Financial Statements

Opinion

We have audited the accompanying consolidated financial statemants of Sarlafiex, Inc. ["the
Holding Company ) and its subsidiaries listed in Annexura A (the Holding Company and
Subsidiaries together referred ta as “the Group”}, which comprise the consolidated Balance
sheet as at 31% March 2021, the consolidated statement of Profit and Loss (including Other
Comprehensive Income), the consolidated statement of Changes In Equity and the
consolidated Cash Flows statement for the year then ended and notes to the consolidated
Fnancal statements, including a summary of significant accounting palicies and other
explanatory information [hereinafier referred to as "the consolidated financial statements”).

In our opinion and to the best of our iInfarmaticn and according to the explanations given to
us, except for the possible effects of the matters descri bed in the aforesald consolidated
financial statements give the information In the manner 5o required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the
cansalidated state of affairs {consolidated financial position) of the Group as at 31 March,
2021, of the consolidated loss and consolidated total comprehensive income J loss
[consolidated financial performance), consolidated changes in equity and its consolidated
cash flows for the year ended on that date, The financial statements are in all material
respacts compatible with Indian Accounting standards and same is fit for consolidation

Bazis for Opinion

we conducted our audit of the consolidated financial statements in accordance with the
standards on Auditing (SAs) generally accepted in India. Qur responsibllities under those
crandards are further described in the Auditor’s Responsibiiities for the Audit of the
Consolidated Financlol Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAI) together with the independence requirements that are relevant to our audil of
consolidated financial statements under the provisions of the Act and the Rules made
thareunder and we have fulfilied our other ethical responsibilities in accordance with these
reguirements and the ICAl's Code of Ethics. We befieve that the audit evidence we have



ohtained is sufficient and appropriate to provide a basis for our opinion on consolidated
financial staternents.

Material Uncertainty Related to Going Concern

\We draw attention to Note Mo. 27 of the consolidated financial statements, which indicates
that the Group has suspended its manufacturing operations since December 2017 and the
management is monitoring the situation on a continuous basis and exploring all options
including sale of the undertaking on goiNg concerm basis. This indicates that a material
uncertainty exists that may cast doubt on the Group's ability to continue as a going cOnCem.
The Group however has been provided all support from the Holding Company till final
dacision is taken in this regard. Also, valuation repart for the unit indicates higher value than
its cartying value, accordingly these finendiels statements have prepared on ‘going concern’
basis.

Our opinion on the consclidated financial statements Is not medified for the above matter.

Emphasis of Matter

We draw attention to cur observations in above paragraph of ‘Material Uncertainty Related
to Going Concern’ whereby, in spite af facts mentioned tharein, the Consolidated Financial
Statements are prepared on ‘Going Concern’ basis.

Our apinion on the consolidated financal statements is not modifiad for the abowe matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressad in the context of eur audit of the consolidated financial statements
a5 2 whole and in forming aur opinion thereon and we do not provide a separate opinion on
these matters.

We have determined that there are no other key sudit matters to communicate in our raport,

Information Other than the Consolidated Financial Statements and Auditor's Report
Thereon

Tha Helding Company’s Board of Directors are responsible for the other information. The
other information comprises the infermation included In the Holding Company's Board's

Report including Annexures to Board's Report but does not include the conselidated financial
statements and our auditor’s report thereon. The above reports are expecied to be made
avallable to us after the date of this auditor's report.
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Our opinion on the consolidated financial statements does not cover the Other Information
and we do not express aoy form of assurance conclusion therean,

In connectien with our audit of the consolidated financial statements, cur responsibility is to
read the other information Identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the fimancial
statements or our knowledge obtalned in the audit, or otherwise appears to be materially
misstated.

if we conclude that there 15 a material misstaternent therein, we are required to communicate
the matter 1o those charged with governance,

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financlal Statements

The Holding Company's Board of Direciors are responsible for the preparation and
presentation of these consolidated financial statements that glve a true and fair view of the
consolidated financial position, consolidated financial performance, consolidated total
Comprehensive Income, consalidated changes in egulty and consofidated cash flows of the
Group in accordance with accaunting principles generally accepted in India. The Board of
Directors of the Holding Company 15 responsible for maintenance of the adequate acoounting
records for safeguarding of the assets of the Group znd for preventing and detacting frauds
and ather irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial contrals, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated finandal statements that give a true and
Fair view and are free from material misstatement, whether due to fraud or error which have

been used for the purpose of preparation of the tonsolidated financial statements by the
Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the Holding Company's Management and
Board of Diractors are responsible for assecsing the ability of Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and wsing the going
concern basis of accounting unless Board of Directars aithar intands to liguidate the Group or
to ceasa operations, or has no realistic alternative but to do so.

The Holding Company's Board of Directors are also responsible for oversesing the financial
reporling process,



Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our responsibility 5 to express an opinion on these consolidated financial statements based
on our audit-and alse to express an opinion whether they are Fit for consolldation as per
Indian Accounting Standards [“Ind A5').

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or errar
and toissue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance but is not a guarantea that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists, Misstatements can arise from fraud or error
and are considered matarial if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these
consolidated Francial statements,

As part of an audit in accordance with 54s, we exercise professional Judgment and maintain
professional skepticism throughout the audit, We alsa:

s Identify and assess the risks of material misstatement of the consolidated financial
statemants, whether dug to fraud or error, decign and parform audit procedures
responsive to those risks and obtain audit evidence that is sufficient and appropriate to
provida a basis for our opinion, Tha risk of not datecting 2 material misstatement resulting
from fraud is higher than for ane resulting from error, as fraud may involve coflusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances,

= Evaluate the appropriateness of accounting policles used and the reasonableness of
accounting estimates and related disclosures made by managemant.

= Conclude on the apprepriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtalned, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group to continue as a going concern, If we conclude that @ material uncertainty exists,
we are reguired to draw attention in cur auditor's report to the related disclosuras in the
consolidated financial statements or, if such disciosures are inadequate, to modify our
opinion, (Alsa Refer "Material Uncertainty Related to Golng Concern’ basis and Emphasis
of Matter paragraph above). Our conclusions are based on the audit avidence nbtalnad
up to the date of aur asditar’s report. Howeaver, future events or conditions may cause
the Group to cease to continue as a going concern,



s Evaluate the overall presentation, structure and content of the consolidared financial
staternents, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

= Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consalidated
financial statements. We are responsible for the direction, supervision and performance
of the audit of the financial information of such entities included in the consoldated
financial statements, of which we are independent auditors.

We communicate with those charged with governance of the Holding Company regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and to communicate with them all
relationships and ather matters that may reasonably be thought to bear on cur independence
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters. We describe these matters in
our auditor's report unless kaw or regulation preclides public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
ke expected to outweigh the public interest benefits of such communication.

For C N K & Associates LLP
Charterad Accountants
Firm Registration Number: 101961W/'W-100036
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Annexure A to the Audit Report:

Subsidiaries (held directly)
a. Sarlaflex LLC
b, Sarla Estate LLC

& Sarla Leverage Lendes LL})}
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Sariaflex, Inc,

Consolidatad Ralance Bheet as gt 31st March, 2021
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Partheulars Nok= Az 3t As at
Ne Tlst March, 2321 315t March, 2020
| |AESSETS
(1] |Man-cumremt assets
fal Property, Mantand Eguipment 3 353,221 548 442 300,020
b Financhl e
(1} Inwestmeants 4 - BB7.B52.630
(il Lozns § 3675000 3, TS 500
(<] Deferred Tax Assets {net) i - 35,734,860
{d] Other non-current assats T 300,400 700
Total Mon-Current Asssis
{2) |Currant sasseks
fal Inwentoriag u 123,168,403 136,540,826
5] Finenelal Assets
(1) Cesh and cach palivalents q 3,404,536 £832126
fic] Sther current assets 10 B0.853 1358713

Totad Current Assets

Il |EQUITY AND LIABILITIES
Equiity
{BREquety Share capital
el Cthver Equrty

Total equity
Limbibiespg
{1} |Mon-current Babiiides
1al Financial Uahkilivies
(1] Borrowings
Totsd Non-Cerrent Liabilities

(21 Il:l.lmnl:ilahill.ﬂes
(&} Dther current aoditias

Total Current Linbikities

Total Assets

Totel Equity and Liabilities

483,840,331 1.5:17&914

11 59,645,740 55,649,740
12 [287,005,643) (145,093,094}
{227,395 03} (85,443,354}
13 TN3.E1E.728 1,684, 033,107
703,818,728 1,684,093,107
14 T417.502 8,593,731
7,417,502 8,393,231
ag3 44l 331 1,507,042 584

The acowm panying notes are an integral part of the finandal siaterments
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Sarlafiew, Ine

Coneolidated Stastement of profit and boss for the year ended 313t March, 2021
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The: accompanying notes are an integral part of the Fnancal statements
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Sailaties, ing.
MLITES FRDNMIMG PART OF COMSOLIDATED MMNaSial STATEMENTS FOR THE YEAR EMNDED I3
MARCH 2623

1. CORPORATE INFORMATION:
Sarlaflex, Inc. (‘the Company'] is a Company incorporated and domiclied In United
Aates of America (USA) and has its reglered office a2 1497 Industrial RO,
Walterboro 5C, United State: of America:

The Company and its subsidiaries {collectively the 'Group’] |s engaged primarily in
rznutacturing and as commission agents of polyester yarns.

2. BASIS OF COMPLIANCE, BASIS OF PREPARATION, CRITICAL ACCOUNTING
ESTIMATES, ASSUMPTIONS AMD JUDGEMEMTS AND SIGNIFICANT AROEOLINTING
POLICIES:

2.1. Basls of compliance:
The Consclidated Financial Statements [CFS) comply in all material aspects
with Indian Accounting Standards ['Ind AS°).

1.3, Basis of preparation and presentation:
The CFS of the Group have besn prepared under historical cost comvention
using the acerial methad of 2ccounting basls, except for cartzin financial
instruments. that are measured at fair valugs at the end of sach reperting
period a3 explained in the significant accounting policies below

CLrrs - g Classifieatin

Ali assets and liabilities have been clagsifiad as curront ¢ non-current as por
the Group’s normal operating cycle. Fased oo the nature of prodicts and tha
tirme between acquisition of assats for processing and their realleatian n casly
and cash equivalents, the Group has ageertainad LS oo s Ung oycle sz 12
months for the purpose of current or Apn-cueoant el atian of ascars 2nd
liablities.

£3.  Useof ludgements snd Estimates:
Ihe preparaticn of the CFS reguires management tn make codmatae
azsumptions and judgments-that affect the reported balances of ssevte
llabilities 2nd disclosures as at the date of the finandal siatements asd the
reported amounte of incame and expense for the periods presented,

The estimates and associated assumptions are based on historical sxperience
and other factors that are considered to ba refevant. Actual results may differ
freens Lnese pstirsates porsitdering Jiferent assumptions and condltiens.
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Sarlafiex, Inc.
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 317
MARCH 2021

Estimates and underlying assumptions are reviewed on an ongoing basis.
Impact on account of revisions to accounting estimates are recognised in the
period in which the estimates are revised and future pariods are affected.

The estimates and assumptions that have a significant rick af causing a
material adjustment to the carrying values of azsets and liabilities within the
rext financial year are discussed below:
& Estimates of useful lives and residual value of property, plant and
eguipment and intangible assets;
Measurement of defined benefit abligations:
Measurement and likelihood of occurrence of provisions and
contingencies;
Impairment of investments,
Recognition of deferred tax assets: and
f. Measurement of racoverable amounts of cash-generating units,

2.4. Basiz of Consolidation:

The CFS comprise the financlal statements of the Company and its
subsidiaries as al the reporting date.

2.4.1 Subsidiarias:

Subsidiaries include all the entities over which the Group has control,
The Group controls an entity when the Group is exposad to, or has
rights to vanable returns through its invalvement in the entity and has
the ability to affect those returns through its power to direct the
relevant activities of the entity. Subsidiarles are consolidated from the
date on which Group attains control and are decansolidated fram the
date that contral ceases to exist,

2.4.2 The CFS have heen preparad on the following basis:

a, The financial statements of the Company and its subsidiary
eompanies have been consolidated on a line by- fine basis by
adding together of like items of acsets, liabilities, income and
expenses, after fully efiminating intra-group balances and
intra-group transactions and resulting unrealised profit or
losses, unless cost cannot be recovered, as per the applicable
Accounting Standard in India. Accounting pollcies of the

respective sujiylﬂﬁ are aligned wherever necessary, 5o as

1.'
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Sarlaflex, Inc.

NOTES FORMING PART OF CONSOLUDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 317

MARCH 2021

o ensure consistency with the accounting policies that are
adapted by the Group under Ind AS.

The Financial Statements of the Subsidiaries used n

preparation of the CFS are drawn up to the same reporting
date as that of the Company. i.e. 31* March, 2021,

The results of subsidiaries acquired or disposed off during the
vear are included in the CFS from the effective date of
acquisition and up to the effective date of disposal, as
appropriate,

CFS are presented, to the extent applicable, In accordance
with the reguirements as applicable to the Company’s
separate financial statermnents.

Non-contrelling interests in the net assets of the subsidiarips
that are consolidated consists of the amount of equity
attributable to non-controlling sharehoiders at the date of
acquisition and subsequent addition of their sharg of changes
in equity,

Profit or loss and each componant of OCI are attributed to the
equity holders of the parent and to the non-controlling
interests, even if this results in the non-controlling Interests
having a doficit balance.

24,3 The percentage of ownership interest of the Company in the

Subsidiary Companies as on 31™ March, 2021 are zs under:

Particulars Country of | Percentage of actual ownership |
Incorporation interest as on
|31 March, [31%  March,
2021 2020
Subsidiary
Sarlafiex LLC USA, 100% 100%
Sarla Estate LLC USA 100 100%
sarla Leverage | USA 100% 100%
| Ltender LLC
i _.q"-i.
4
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Sarlafiex, Inc.

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
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2.5.

Property, plant and eguipment:

2.5.1

2.5.2

.53

2.54

2.5.5

2.5.6

2.5.7

Property, plant and eguipment are stated at cost net of accumiulated
depreciation and accumulated impairment losses, if any;

The initial cost of an asset comprises its purchase price {Including
import duties and non-refundable taxes), any costs directly
attributable to bringing the esset into the location and condition
necessary for it to be capable of operating in the manner intended by
management, the initial estimate of any decommissioning obligation,
iF any, and, borrowing cost for qualifying assets {i.e. assets that
necessarily take a substantial period of time to get ready for their
intended use);

Machinery spares that meet the definition of property, plant and
equipment are capitalised;

Property, plant and equipment which are net ready for intended use
a5 on date of Balance Sheet are disclosed as “Capital work-in-

progress”;

Subsequent costs are Included in the asset's carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic banefits assodated with the item will
flow to the Group and the cost of the item can be messured reflably,
All other repairs and maintenance are charged to the Statement of
Profit and Loss during the perlod in which they are Incurred;

An item of property, plant and aquipment and any significant part
initially recognised separately as part of property, plant and
equipment s derecognised upon disposal: or when na future
economic benefits are expected from its use or disposal. Any gain or
lass arlsing on de-recognition of the ascet is included in the Statement
of Profit and Loss when the asset is derecognised,

Uepreciation |s provided on a pro-rata basis on the straight line
method based on estimated useful life prescribed under Schedule Il to
the Act, except for assets costing Rs, 5.000/- or less are fully
depreciated or fully written off in the year of purchase:
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2.5.8 Componernts of the main asset that are significant in value and have
different useful lives as compared to the main asset are depreciated
aver their estimated useful life. Useful life of such components has
been assessed based on historical experience and internal technical
assessment:

259 Depraciation on spare parts specific to an item of property, plant and
equipment is based an life of the related property, plant and
equipment. In other cases, the spare parts are depreciated over their
estimated useful life based on the tochnical assessm ent;

21.5.10 Leasehald land is amortised over the primary lease pering:

2.5.11 Freehold fand s not depreciated;

2.5.12 The residual values and useful lives of property, plant and equipment
are reviewed at each financial year end and changes, if any, are
accounted In the line with revislons to accounting estimatas:

2.6. Impairment of Non-financial Assets:
2,6.1 The Impairment provisions for Financial Assets are based on
assumptions about risk of default and expected cash loss rates. The
Company uses judgement in making these assumptions and selecting
the inputs to the impairment caleulation, based on Company's past
history, existing market conditions as well as forward-looking
estimates at the end of each reporting period

2.6.2 Non-financial assets othar than inventories, deferred tax assets and
nan-current assets classified as held for sale are reviewed at each
Balance Sheet date to determine whether there is any indication of
impairment. If any indication of such impairment exists, the
recoverable amount of such assets [ cash generating unit i estimated
and in case the carrying amount of those assets exceeds their
recoverable amount, an impairment is recognised;

2.6.3 The recoverable amount is the higher of the fair value lets cost of
disposal and thelr value in use. Value IR use ks arrived at by
dls:uunﬂng the future cash flows to their pressnt value based on an

ga!:h-eg\lit-ﬁl.lnt factor, Assessment Is also done at each Balance

/:;5.1u.|1| ,
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2.7

2.8,

Sheat date as to whether there is indication that an impairment lass
recognised for an asset In prior accounting periods no longer exists ar
may have decreased, such reversal of Impairment losg is recognised In
the Statement of Profit and Loss.

inventories:

2.7.1

2.7.2

273

Inventories are valued at lower of cost {on First-In-First-Out basis] and

net realisable value after providing for obsolescence and ather losses,
wheare considered necessary;

Cost includes all charges in bringing the poods to their present
location and condition. Work-in-progress and finished goods include
appropriate proportion of overheads and, where applicable taxes:

Met realisable value is the estimated selling price in the ordinary
course of business, less the estimated costs of completion and the
estimated costs necessary to make the sale.

Fair Value measurement;

2.8.1

1.8.2

2.8.3

1.8.4

The Group measures certain financial instrurnents at fair value at each
reporting date;

Certain accounting policies and disclosures require the measurement
of fair values, for both financial and non- financial assets and
lizhilities;

Fair value Is the price that would be recelved to sall an aszet or paid to
transter ‘a liability in an orderly transaction between market
participants at the measurement date in the principal or, in Its
ahsence, the most advantageous market to which the Group has
access at that date, The fair value of a liability alsa reflects (ts non-
performance risk;

The best estimate of the fair value of a financial instrument on initial
recagnition ks normatly the transaction price — i.e. the falr value of the
consideration given or received, If the Group determines that the fair
value on initial recognition differs from the transaction price and the
fair value is evidenced neither by a quoted price in an active market
! asset ar llabillty nor based en a valuation 'r.131:h|r!|ir:|m.=I
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285

286

187

Z.8.8

that uwses only data from observable markets, then the flnancial
instrument is initially measured at fair value, adjusted to defer the
difference between the fair value on initial recognition and the
transaction price. Subsequently that difference is recogriced in
Statement of Profit and Loss on an appropriate basis over the life of
the instrument but no later than when the wvaluation is wholly
supported by observable market data or the transaction is closed out;

While measuring the Fair value of an asset or liability, the Group uses
observable market data as far as possible. Fair values are categorised
into different levels in a fair value hierarchy based on the inputs used
in the valuation technigue as follows:
Level 1: quoted prices (unadjusted) in active markets for
identical assets or liabilities,

Level 2: inputs other than guoted prices included In Level 1
that are observable for the assets or liability, either directly
{i.e. as prices) or indirectly (iL.e. derived from prices)

- Level 3: inputs for the assets or liability that are not based on
ohservable market data {unobservable inputs);

When quoted price in active market for an instrument is available, the
Group measures the fair value of the instrument using that price, A
market is regarded as active if transactions for the asset of liability
take place with sufficlent frequency and volume to provide pricing
information an an engoing basis:

If thare is no quoted prices in an active market, then the Group uses 3
valuation technigues that maximise the use of relevant observahle
inputs and minimise the use of unobservable Inputs. The chasen
valuation technigue incorporates all of the factors that market
participants would take into account in pricing a transaction:

The Group regularly reviews significant unobservable inputs and
valuatlon adjustments. If the third party infarmation, such ss broker
quotes or pricing services, i used to measure fair values, then the
Group assesses the evidence obtained from the third parties to
suppert-the conclusion that these valuations meet the reguirements

| i
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of Ind AS, including the level in the fair value hierarchy in which the
valuations should be classified,

2.9. Financial Instruments:
2.9.1 Financial Assets:
Financial assets are recognised when the Group becomes a party to
the contractual provisions of the Instrument.

On initial recognition, a financial asset is recognised at fair valus, in
case of financial assets which are recognised at fair value through
profit and loss, its transaction cost are recognised in the statement of
profit and loss. In other cases, the transaction cost are sttributoed to
the acquisition value of the financial asset.

Financial assets are subsequently classifiad as measured at
= amortised cost
- fair value through profit and loss (FVTPL)
fair value through other comprehensive income (FYOC).

Financial assets are not reclassified subsequent to their recognition,
except If and in the period the Group changes its business model for
managing financial assets.

Trade Receivables and Loans:

Trade receivables and loans are initially recopnised at fair value.
Subsequently, these assets are held at amortised cost, using the
effective Interest rate (EIR) method net of any expected credit losses.
The EIR Is the rate that discounts estimated future cash income
through the expected life of financial Instrument.

Debt instruments:
Debt Instruments are subseguently measured at amortised cosk,
FVOC! er FUYTPL till da-recognition on the basis of:

- the entity’s business model for managing the financial assets and

- the contractual cash flow characteristics of the financial azsst.

Measured at amortised 1

Financial assets that are held within a business model whose obiective
to hold financial assets in order to collect contractual cash flows
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that are solely payments of principal and interest, are subsequently
measured at amortised cost using the effective interest rate ('EIR’)
method less Impairment, if any. The amortisation of EIR and loss
arising from impairment, if any iz recognised in the Statement of
Profit and Loss.

Measured at FVOCI:

Financial assets that are held within a business model whose chjsctive
is achieved by both, selling financial assets and collecting contractual
cash flows that are solely payments of principal and interest, are
subsequently measured at FYOCI. Fair value movements are
recognized In the other comprehensive Income (OCH). Interest income
measured using the EIR method and impairment losses, if any are
recagnised in the Statement of Profit and Loss, On de-recognition,
cumulative gain or loss previously recognlsed in OCl is reclassified
fram the equity to ‘other income’ In the Statement of Prafit and Loss.

Measured at FVTPL:

A financlal asset not classified as either amortised cost or FYOCL s
classified as FVTPL Such financial assets are measured at fair value
with all changes in fair value, Including interest income and dividend

ncome if any, recognised as "other income’ in the Statement of Profit
and Loss,

Equity Instruments:

All investments in equity instruments classified under financial assets
are initially measured at fair value, the Group may, on initial
recognition, irrevocably elect to measure the same elther at FVOCH or
FYTPL.

The Group makes such election on an instrument-by-instrument bass,

Fair value changes on an equity instrument is recognised as other
Income in the Statement of Profit and Loss uniess the Group has
elected (o measure such Instrument at FYOCI Fair value changes
excluding dividends, en an equity Instrument measered at FYOC! are
recopnised in 00 Amounts recognised in 01 are not subseguently
reclassified to the Statement of Profit and Loss. Dividend income on
the investments in equity Instruments are recopnised as ‘other

JpﬁaﬁE’ Zirshg Statement of Profit and Loss,
I.!.-;::_'ll:.-"'#__‘- \:"'-.}'L-“
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2.9.3

De-recognition:

The Group derecognises a financlal asset when the contractual rights
to the cash flows from the financlal asset expire, or it transfers the
cantractual rights to receive the cash lows from the asset:

Financial Liabilities;

Initial recognition and measurement:

Financial liabilities are recognised when the Group becomes a party to
the contractual provislens of the instrument. Financial liabilities are
initially measured at the amortised cost unless at Initial recopnition,
they are classified as FVTPL In case of trade payables, they are
initially recognised at fair value and subsequently, these liabilitics are
held at amortised cost, using the effective interest method.

Subsequent measurement:

Financial liabilities are subsequently measured at amortised cost using
the EIR methed. Financial liabiities carried at FVTPL are measured at
Fair value with all changes in fair value recognised in the Statement of
Profit and Loss.,

De-recognition:
A financial liability is derecognized when the obligation specified in
the contract is discharged, cancelled or expires;

Financial guarantees:

Financial guarantee contracts issued by the Group are those contracts
that require 3 payment to be mads ta reimburse the holder for a loss
it incurs because the specified debtor falls to make a payment when
due in accordance with the terms of the debt instrument. Finarcial
guarantes cantracts are recognised initially as a liability at fair valie,
adjusted for transaction costs that are directly attributable to the
issuance of the guarantee. Subtequently, the liability is measured at
the higher of the amount of loss allowance determined a5 per
impalrment requirements of Ind AS 109 and the fair value initially
recognised less cumulative amortisation;

Offsetting of financial instruments;
Financial assets and financial liabillties are offset and the net amount
arted in the Balance Sheet, If there is a currently enforceable
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legal right to offset the recognised amounts and there |s an intention
Lo settle on a net basis, or to realise the assets and settle the liabilities
simultaneausly.

2.10. Revenue Recognition:
2.10.1 Sale of goods:
Revenue is recognised upon transfer of control of promised goods 1o
customers in an amount that reflects the consideration which the
Group expects to recelve in exchange for those goods.

Revenue from the sale of goods is recognised at the point in time
when control is transferred to the customer which i usually on
dispatch f delivery of goods, based on contracts with the customers
Export sales are recognized on the gsuance of Bill of Lading / Alnway
bill by the carrier.

Fevenue 5 measured based on the transaction price, which is the
consideration, adjusted for diseounts, price concessions, Incentives,
and returng, if any, as specified in the contracts with the customers.
Revenue excludes taxes collected from customers on behall of the
povernment. Accruals for discountsfincentives and returns are
estimated (using the most likely method) based on accumulated
experience and underlying schemes and agreemants with customers:
Due to the short nature of credit period given to customers, there is
no financing component in the contract,

A cantract liability is the obligation to transfer goods to the customer
for which the Group has received consideration from the customer,
Contract liabllities are recognized as revenue when the Group
performs under the contract,

Contract Balances
Trade Receivables

A receivable represents the Group's right to an amount of
conslderation that is unconditional (l.e., only the passage of time is
required before payment of the consideration is due),

o=
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Contract liabilities

A contract liability is the obligation to transfer goods to a customer for
which the: Group has recelved conslderatbon [or an amount of
consideration. 5 due) from the customer. If a customer pays
consideration before the Group transfers poods or services to the
customer, a contract liability is recognised when the payment is
made, or the payment is due (whichever Is earlier). Contract liabilities
are recognised as revenue when the Group performs under the
contract.

2.10.2 Rendering of Services
Revenue is recognized from rendering of services when the
performance abligation is satisfied and the services are rendered in
accordance with the terms of customer contracts, Revenus is
measured based on the transaction price, which is the consideration,
as specified In the contract with the customer. Revenue also excludes
taxes collected from customers,

2.10.3 Income from sale of scrap Is accounted for on realisation;

2.10.4 Interest income Is recognized using the effective Interest rate {EIR)
method;

2.10.5 Dividend income on investments is recognised when the right to
receive dividend is established.

2.10.6 Inzurance claims are accounted for on the basls of claims admitted /
expected to be admitted and to the extent that the amount
recoverable can be measured rellably and it is reasonable o expect
ultimate callection.

2.11. Employes Benefits:
2.11.1 Short-term employee benefits;
short-term employee benefits {including leave) are recognized as an
expense at an undiscounted amount In the Statement of Profit and
Loss of the year in which the related services are rendered;

'y I P I’ II
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Post-employment benefits:

The Group operates the following post — employment schemes:
Defined contribution plans such as provident fund; and
Defined benefit plans such as gratuity

Defined Contribution Plans:

Obligations for contributions to defined contribution plans such as
provident fund are recognised as an expense in the Statement of
Profit and Loss as the related service is provided.

Defined Benefit Plans:

The Group’s net obligation in respect of defined benefit plans such as
gratuity is calculated by estimating the amount of future benefit that
the employees have earned in the current and prior periods,
discounting that amount and deducting the fair value of any plan
assets.

The calculation of defined benefit obllgation |s performed at each
reporting peried end by a qualified actuary using the projected unit
credit method, When the calculation results in a potential asset for
the Group, the recognised asset is limited to the present valua of the
economic benefits available in the form of any future refunds from
the plan or reductions in future contributions to the plan.

The current service cost of the defined benefit plan, recognized in the
Statement of Profit and Loss as part of employee benefit expense,
reflects the increase in the defined benefit obligation resulting from
employee service in the current year, benefit changes, curtailments
and settlements. Past service costs are recognized immediately in the
Statement of Profiz and Loss: The net interest is calculated by applying
the discount rate to the net balance of the defined benefit obligation
and the fair value of plan assets. This net interest is included in
employee benefit expense in the Statement of Profit and Loss.

Re-measurement gains and losses  arising from  experience
adjustments and changes in actuarial assumptlons are recognised in
the period in which they occur, directly in other comprehensive
Incame
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2.13.

Borrowing costs:

2.12.1 Borrowing costs cansist of Interest and other costs incurred In
connection with the borrowing of funds. Borrowing costs also include
exchange differences to the extent regarded as an adjustment to the
borrowing costs;

2.12.2 Borrowing costs that are attributable to the acquisition or
construction of qualifying assets (l.e. an asset that necessarily takes a
substantial period of time to get ready for its intended use) are
capitalized as a part of the cost of such assets, All other borrowing
casts are charged to the Statement of Profit and Loss;

2.12.3 Investment Income earned on the temporary investment of funds of
specific borrowings pending their expenditure on gualifying assets is
deducted from the borrowing costs eligible for capitalisation.

Foreign Currency Transactions:
2.13.1 The functional currency of the Group is USD, whereas presentation
currency of the group is INR;

2.13.2 Monetary items:
Transactions in foreign currencies are initially recorded at their

respective exchange rates at the date the transaction first qualifies for
recognition.

Monetary assets and llabllitles denominated in foreign currencies are
translated at exchange rates prevailing on the reporting dats.

Exchange differences arising on settlement or translation of monetary
items are recognised in Statement of Profit and Loss either as profit or
loss on foreign currency transaction and translation or as borrowing

oosts to the extent regarded as an adjustment to borrowing costs;

2.13.3 Non - Monetary items:
Non-monetary items that are measured in terms of historical cost in 3
foreign currency are translated using the exchange rates at the dates
af the initial transactions;
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2.13.4 Foreign operations;
Far the purpose of consolidation, those operations that have a
functional currency different from the Group's presentation currency,
income and expenses are translated at average rates and the assets
and liabilities are stated at closing rate, The net Impact of such
translation are recognised in OC! and held in Foreign Currency
Translation Reserve ['FCTR'), a camponant af Equity.

2.14, Provisions and Contingent Liabilities;

2.14.1 Provisions are recognized when there is a present obligation (legal or
constructive) as a result of a past event, it Is probable that an outflow
of resources embodying econamic benefits will be required to settls
the obligation and a rellable estimate can be made of the amount of
the obligation;

2.14.2 The expanses relating to a provicion is presented in the Statement of
Profit and Loss net of reimbursements, if any;

2.14.3 If the effect of the time value of meney is material, provisions are
discounted wusing a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting s
used, the increase in the provision due to the passage of time is
recegnited as a finance cost;

2.14.4 Contingent liabilities are possible obligations whose existence will
anly be confirmed by future events not wholly within the control of
the Group, or present obligations where it is not probable that an
outflow of resources will be required or the amount of the obligation
cannot be measured with sufficient refiability;

Contingent liabilities are not recognized in the financial statements

but are disclosed uniess the possibllity of an outflow ol economic
resources is considerad remote.

2.15. Tawes on Income
2.15.1 Current Tax
Income-tax Assets and labllities are measured at the amount
g:gpggl;e\_%& recovered from ar paid to the taxation authaorities. The
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2.15.2

tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, by the end of reporting period.

Current Tax iems are recognised In correlstion to the underlylng
transaction either in the S5tatement of Profit and Loss, other
comprehensive income or directly in equity:

Deferred tax

Deferred tax is provided using the Balance Shest method on
temporary differences between the tax bases of assets and liahilities
and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax [llabllities are recognised for all taxable temporary
differences. Deferred tax assets are recognised for all deductible
temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized,

The carrying amount of deferred tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer probable
that sufficlent taxable profit will be available to allow all or part of the
deferred tax asset ta be utilised. Unrecognised deferred tax assets are
re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the
defarred tax asset to be recovared.

Deferred tax assets and llabilities are measured at the tax rates that
are expected to apply in the year when the asset is realised or the
liability is settled, based on tax rates and tax laws that have baen
enacted or substantively enacted at the reporting date.

Deferred Tax items are recognised in correlation to the underlying
transaction either In the Statement of Profit and Loss, other
comprehensive income or directly in eguity,
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2.16.

2.17.

2.18.

Deferred tax assets and deferred tax labilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax flabilitles and the deferred taxes relate to the same taxabie entity
and the same taxation authority,

Deferred tax ks not recognlzed for temporary differences related to
investments in Subsidiaries to the extent that the Group Is able to
contral the timing of the reversal of the temporary differences and it
is probable that they will not reverse in the foresesable future.

Earnings per share

2.16.1 Bacic eamings per share are calculated by dividing the profit or loss
for the pertod attributable to equity shareholders (after deducting
preference dividends, if any, and attributable taxes} by the weighted
average number of equity shares outstanding during the period;

2.16.2 For the purpose of calculating diluted earnings per share, the profit or
loss for the period attributable to equity shareholders and the
welghted average number of shares outstanding during the period are
adjusted for the effect of all dilutive potential equity shares.

Cash and Cash equivalents:

Cash and cash equivalents in the Balance Sheet include cash at bank, cash,
cheque, draft en hand and demand deposits with an original maturity of less
than three months, which are subject to an insignificant risk of changes in
value.

For the purpose of Statement of Cash Flows, Cash and cash equivalents
include cash at bank, cash, cheque and dratt on hand. The Group considers ail
highly liguid investments with a3 remaining maturity at the date of purchase
of three months or less and that are readily convertible to known amounts of
cash to be cash equivalents.

Cash Flows:

Cash flows are reported using the indirect method, where by net profit
before tax is adjusted for the effects of transactions of a non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments
and Ih:m_._ut income ar expenses associated with investing or financing cash

gy
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flows. The cash flows from operating, investing and financing activities are
segregated.

2.19. Dividend:
Final dividend on shares are recorded as a liability on the date of approval by
the shareholders and interim dividends are recorded as a liability on the date
of declaration by the Group's Board of Directors.
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Sarlaflex, Inc
Maobes bo corsolidated financial statemeants for the year ended 315t March, 2021

4 fos currend lmancal a55e - Inebmenis

Armount in INR
Particutars iy ot &gt
Fiut March, J02L 315t March, 2030
i!hm-nmd
|restment an WSBCDC mvestment Fund B LLC at FYTEL - EAT EST. 630
Total : BT S EED
Aggragate valun af unouinfed irssdbments 3 RET ESI,AZ0
Aggregabe vilue aF quated invesbisenks . .
Aggregate amoung of impairmel i 1he valag af Seesiments
5 Won-current foancisl asets - Loaes
frncant in INE
L A5 at ALt
i 31t March, 2020 31st M-Ir-l:l;l: 20210
]I]‘tl'btrlﬂ».‘h:n.'. and uifvaEnce 3,675,000 3,7E3,500
Tertsl 3 675,000 3,750, 500
Bresku
Laans canexlsrad pond - Securnd = =
Lnans cansidered pocd - Unsszurid 3,675,006 1769500
Loans wivch haye signifscant Mmorease i credil sk - -
Loans - frede impared =
Tu:l‘u_l }_!E‘Fﬂ-ﬂ 1,705, 500
b Doterred tax assets (Het)
Aumout i THR
Partkculans A5 31 AL at
Fxt Mareh, 3021 0=t Mareh, 2020
Tak affed of ftems constiluting Selenod fas oeiels
On account ot cary Torsand |osses - 35,734, 86D
Toevtsd| - 5, 734, B60
|
T Cabar Nes-Correedt Sesets
imaiind in N
Farticulars fos gt fis Ak
315t March, 2631 S1se March, 030
Usacarad, consldensd good wnless stated atherwlse
MMATC benafil recesmbis - Lo B | e
Cahers - HEAF 55
Toal : 360,554,793 |
B Wventosses (at lovwer of tost and net realisable value)
Aurrauril i INR
Partiubes Az zt As ot
Tzt March, 121 it Moench. 2020 |
Hew -hladarialy 13131072 3%007,014
Fired good TEA19. 928 H1a59,0n8
S mrea and Spares BET,A1L Ba4.057
Clil B lubsri et 193, M LEanady
Packing Malenals E.BOG a7 9.124.630
Tatal} 113,368,453 126,540 536
i

Mt

(7] Thera has b agowrite down of mverrores during th

MuMBaE |
.ll-...l
L/




@ Cash & cash oguivadonts

Baneunt in 1A
{Earticilary Az ak Az ak
31t Marck, JOZ1 3151 Mareh, 3030
Cash and Cash Eqaiivalents
Bialasnces with Banks 5 4] EaD 6,796,274
Cash on Hand 132416 135,851
Tt 3,434, 3135 B,532. 175
|
I Other Currgart Asscts
fumnpsgnt in INE
Partleiilars Ax Ag ot
Flut ’ﬂl'ch: 2021 I1st Marnch, im
Prepald Expuinsss : 1,132,565
Ol re o e 8353 2,265 e
Total| E0,853 1398723




Sandafles, Imc,
Motas by conselidated financal statements for the ipear endoed 31st March, 2021

Erquity
11 Eguity Share Capltal
Armausnk in INR
Partlculars Asat As at
31t March, 2021 1L March, 2020
lssued, Subscribed and Paid up
O,E0,000 (AL 3t 315t March , 2020¢ 5,859,000 Equiry Shares of USD 1 sach 50,649,740 50,640,740
Total 53,645,740 549,549,740
Recancilation of number equEry shanes:
ksued |, subscribed and paid up share cpital A a1 Ax ot
31st March, 2021 31st March, 2020
Dpening Batands 90,000 53,000
gl [Lasay: Changes during the year "] .
Claging Balance 039,000 989,600
Shares hald by sharehalders esch bolding more than 535 of the shares
Sharchaldors A at Aisal
Tt Mawrch, 2021 It March, 2004
Sarka performande Filsrs Limited
My, al Share: GED 000 29,000
Pententage I TOR %,
13 Other Equity
frmanind in INR
Particilars Ak fiz ak
Fist March, 2021 314t March, 2020
IrssSrigrmmnds assilied 88 Equity - 1% Non Cumulative Bedeemable Preference Shares TEZ 485000 TE2 4A5000
Retalned Eaming {1003, 772901} (B5&,424 630}
Farnaign Curfessy Trarslation Resere [Ba, 757,792} 171,453, 464)
Total [287,D45 643} [145, 093 064)|
Reconcliation of mumber Preforence sharas:
Bsued | subscribad and paid up share capitad A5 A% Bzt

31t March, 2021

F1at Masth, 3030

Opening Balanca

11

11

Bdd ) [Less]: Changos dormy tha yaar
Closing Bafane 11 11
Shares hald by sharehaldars sach halding moee tham 55 of the shares
Sharehslders A5 a1 fis ot

15z Blairghy, G321 | F1st Maegh, JOG0 |
Snrla performance Fhers Limited
Ha, of Shares i1 i
Fercentage 100% 100%

Righs, proferaries aid restictions attmhed o shares

This Company has ann class of preterescs inares baving 2 parvalue of UsD 1,000,000 gé shane, Bl praterance shane shall

{i] e paid dividend on a non-cwmadlative basis; and,

[} Homcumulative redegmable aftar 3 waars from the date of alletment at the cation of &suer.




Thie mavement it oher Eguity:

121 |Instruments dassified as Equity - 1% Non Cumidative Redoemable Preference Shares Faor the vear ended For the year ended
iist farch 001 | 3lss bAarch, 3000 |
Balance as at begnning af the year TAL 485000
hdistars/ {Conversion) THI AR D00
Balance a= a1 end of the year 782,485, 000 TEIANE GO
122 |Retmined earnings Fiar thie year ended For the year ended
31st March, 2021 | 31st March, J0I0 |
Balance as at beginning af the year (BSE 424 6T (799,177 573)
fdjustments - L
Profiy e he year 1148 SaE 271 |53,Eiﬁ.ﬁlHJJ
Balance a= ot end of the year 41,004,773 800) (AR5 434 634)
Aetzingd earning represents surplusaccumul ated earmings of e Group and are avaiable for @eribation to shatehoaldar.
12,3 |Foraipn Cursency Trandation Reserve Far the year ended For the year ended
21t Masch, 2021 115t hMarch, J020
Balarce as at beginning of the year IT1L153,464] (34,731,020}
Aflusiments 3 76242
Frafit for the ysar 6,395,722 {34,098 688}
Balance 25 ot end of the year (64,757, 742) (71,153, 464])

Exchanpe differondes relaling 12 the trasdlation ol the residis snd net asdets ef the 'Erlf-l.lp'! !nn:li,gri np-l:fi!k'm’. fiomm their Furichiana|
curencies a0 the Grogg’s presenlanon Curmenty (Le Curfendy Uhis| afe recdgnised directy o Dihier Comdgrehersive inciase and
accurnulated imihe tengign odrrency ransiatien reserve. Exchangs difterences areviowsly accumulated in the forsign carrency transiation

reserye are reclassified to profit or loss on the disposal of the foreign operation.

13 Mon-Current barrowings

Amaunt im INR
Particulses A5 a1 B al
st March, 2031 Flst Hnn:hl 2030 ]
Secured Lpans - From others |refer note (i)
MBIMAF Zaib-C0E XX, LLC LOAN "A" GE7A52.630
WRME fub-C0E BX000 LLE 1OaR "B" - 2R A16 670
Unecured Loars - From oftiers
Dither loans and adwancos T03,518.738 T3 A2 EDT
Tital mg,m&.?:s 1 107
Mature af seturity
(1} Such Ibany ame securad againss the Froparty, Flant and Equipments of Sarfafiey LLIC
14 her current habilsties
Arnaunt in INR
Farticular A5 at B at
Ads nanrchs ROET | F1s1 Maech, 2020
CIthsar SEQTUTHAY dies payabis 3.187.517 3,379,735
creditons far exgenies 3 8R4 F15 4, 145 074
Cither lipblises 355,374 564,517
Tatal 7,417,502 8,393,231




Tariaflex, Inc,
Motes to Financial Statemants

15 Rewenus Fram Operatioans

Amount Em INR

Particulars Far the Period ended For the year ended
313t March, 2021 F15% Morch, 2020
Suie of PFroducts! Sandces = 280,955
Othar OpeTating Revenoes 314,565
Tt [ 1]
16 Other incame
Amount |n INR
Particulars Forthe Perlod ended Fias the year ended
It I'l.l:ll":i'nI 2021 315t March, 2030
miscellansous Income 28,781,271 37,531 696
Gain an digpoenl of property, plant 2nd eduipmsnk 5,220,285 &
Total 35,001, 55& 37,531,656
17 Cost of materisl consurmed
Amount in INR
Particulsrs For the Period ended For the year ended
Fist lnl'l_gr-l.'h. 2021 F1st March, 2020
Imventory ot the begnining of the year 33,083,014 33,179,265
Agd: Purchase :
Loy brwienbiry g the end of the pear (33,131,073} [33,983,015)
Tatal E51.842 (2,803, 745)
18 Changes In inventodes of fintched ponds snd work in progress
Amstunt in INA
Particulars Far the Period endad For the yoar ended
315t March, 2021 31t March, 2020
Crosing stock
Flnished goodds TE,91%.928 80,949,258
Opening shock
Finshed goods 40,949,298 14270032
Total 2,029,370 15,678, 566)
19 Empioyoe benolil onpense
Arraunt ln INR
Particulais For the Period cnded For the year ended
31s1 March, 2021 31st March, 2020
Lalarles, wages and banud &, 560,435 7 ATE.552
Saaf weifare samanses 236,535 BA9,553
Total 8,736,360 8,046,545




H) Finange cost

Amount in INR
Particulars For the Period ended For the year endad
31st March, 2031 31st March, 2020
(Irierest éspenses 06T 342 0,300,059
Total 50,637,342 9,390,054
21 Depreclation and amortizatlon expense
Arnaunt in INK
Particulars For the Peslod endad For the year anded
31st March, 2021 st March, 2020
Drpreclstion oo praperty, plant and equipment 78,50E,015 75,340,254
Tatal| 78,500,018 75,340, 254
|
22 Othir exponses
Amaunt in INR
Particulars For the Perlod endad For the year endod
31st March, 2021 E1st March, 2020 |
Power and Tuel 31, 140 3,237,161
A=k 1246560 1,063,200
Repairs and Maspterance - Dthers EL B k] 500,049
IMisLiEaTIce i.o44.4%4 5,741 493
Ratap and taxos 1056365 310,858
wegab-and pralessionsl feas 2,087,127 1,197 872
Bank Charges 236,855 266,134
Miscefanaous expenses 3,062,112 15295982
Payment o auditar:
= fudit fee 222500 21260
Totadl 11,355 396 14 053 38T




sariatiex, Inc.
Naotes Forming Part of Consoligated Financlal Statements

23 Earnings per shase (EPS)

Porticulars For the year anded For the year endad
31t March, 2031 31st March, 2020
Predit for the year (148,348 371} (=8, E36,618)
’Equir,- shares oulstandng at the beginning and at the end 458,000 985,000
of the yesr - (Nos)
Mormiral viloe of gach shice {in USD) 1 1
Basic and Dfluted marniig aer sharg {150,080 {33.451




vz e, Int
Mitas Farming Part of Corenlidatesd Financal Satements

4 Releted party disdosuras

1 Relatéonships
[a) Fageng Lo
B Saa Pesfarmeees Flen Lritod

] Entsties cemtrollod by Koy Managorial Personmed
Pl s Sai Bl | s v s Prfwabe LEd.

Fa's Himdustan Cotion Co.

Sarla Ovarseas Holding Lieicea

Sariy Duroges, LW

|6 By Manageial Persomngl

K riahra Shean I - P wing Dereckaf
2 Datails of Eians with afove rulsted parlies
Amount s BE
Mature of Trarsaction Hiddime Company ¥ i I
A o Blae AL ot 385 AL an Flst AL an 21t Adarch, AL 2t 3lar HL ot 3dsr
March, 2021 | Biarch, JEG | March, 2031 A0 Masch, 3021 | Manch, 3070 |
|a) Uempeubad Loan cosnartid in 1o pralireaen thindd
ks Sarla Parfoemrance Flers Limited TiEr 485 D00 182,805,000
[} Linsacured Lo faken
K Serla Perfarmance Fibe s Lmibed - - - - - -
Tarls Daspmsans Holding Lirltac 12,430, 2040 T1RaL AT
eh Sale of Plant arvl Deritpmeni
MU' Sara Pedornence Fibers Uoetad 5 A6 B30
{d) Adjuatament on acoount of loand and dedoone knock off
Pl s Pariormanie Alers lismed 5,204 850
¥ Blalances Cutstanding
(@, In lskbs]
Mature of Traesachion Huldirg Cormgpermy Fallow Subaddiany Wy gurisl Pesannel
Az af A1st Heat Tisk s ak 21t A af Bt March, AE 58 A1z A 5 Aise
March 2031 | Barch, W0 | Sdarch, 2031 MG gk, 01 | Pacch, W)
[#] Unsrcured Loan taken
bs Saila Peifoinarce Fibers Livited 18842 573 24,878,831
Carla Oyerseay Holdirg Umited GRS EY 53 B60 00L
(b} Linascuned Laan San
Saria Curope, LDW - = 3,075 000 3705, 500 = -
{el Crither Macerable
Ky Sards Performanes Flber Geraed

Hotes:

(A} Sl ey, URCHESES a0 SE0I0E TIaBATTIENE wILh nelaled BaTThes are recks BT arm's (engih pce.
[ Ameounic outaanding are arsacuned and will B mttiad b cash or recaipts of goods and cardas
[c] Mo aspenea has hoan reoognived lor che war ended 3160 March, 3021 and 310 March 2030 Tor bad or dootat il wrwecumed [oany in respect of amounts owed

by rulsfed pertim

{1 Traprm faree Dy N gueranboes recered or prosvdéed for any related oerty receastles or payabies,




Larlafes, Ind.
Hiotes Forming Part of Consoldated Rngrdal Statemants

25 Finarsfial inimramantc
A Copital Managemont:

The Group minages iis Capaal siructurs Win @ wiew o ersure that & will be shle w continug 5 3 going tancern whie masmising the et 12

viakeholders through the cotimizsticon of the dell and equity banoe.

The capitsl arructune af tho Group conskrsof nec delt (barrawings as dotailed innote 11 and fothl =quty of the Growup

The Groug's management reviews the capital structure of the Group o on @nnual baste &s part of this review, the management considers the cost

of capial ard the risks assoclated with each dass ol cépitsl

The geartng rato at the end of the reporting perlod was 25 follows

fmount in 1M
Particulars Az ar AT
115t March, 031 315t March, 2020
Msan-currEni bormwings F03.818,728 104,053,107
atal Dbt 703,818,724 1 584,053, 107
Enquity {137,355 003} 15,83, 354 ]
Met debt to 2quity ratio 1310} 119.71]

Far the purpose of computing debt 1o equity rbo, squity incledes Equity $5ace Capital ard Othare Bguety and Dabg inclioes Long term borawings,

short berm horroaings and carrent maturities of long berm borrowines

B Fnascal nstruments- fAocourting Olassillicatans and Falr value measarements [Ind A% 107}

it Classification af Financial fssets and Labilities:

(s, Im lakhsh

Partculars As at AEm
T2at March, 2071 315t March, 2020

Financial assats
A Amortised cost
IreEstmient EA7 BS,630
Cah and cash equivalaris 5459 356 552116
Loars 1 B75 XK 3760 500
Tatal T.169,335 608,554,255 |
Fmarcial labilikias
At Amortited ootk
Roimrowings M3 R18. 738 1,654,093 107
Total '.H'I!_.m.ﬁ!i 1,584,093, 207 |

N
I 1=\
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Sarlallex, Imd.
Notes Forming Fart of Consolidated Financnl Statemeits

2& Financial rigk management ohjectives {ind A5 107}

The Group’s Board of Directors bes averall responsbility for the establishment and aversght of the Sroup's risk maragement
framewark;

The Groug's fisk managernent policies are established to sdentify ard analyss the risks faced by the Group, to set appropriate risk
Tinsits amd controd @nd 1o mondtar riss: Rish management policies and systems are reviewed regolacdy to reflect changes in markat
conditigns ang the Groyp's aciivities.

Tha key risks and ndtkzating acoans are al50 plated batare the Audit Comemities of the Group.

Thie Greag by pxpaiurs o the Bllowing smbs arising fram Rnargial Feirements:
&) Credit risk;

B Liguidity rak;

S} Mlarket rigk; and

O} Imbarest sate ek

B Creditrisk

Credit risk 1a the risk of Enanclal a4 ba the Group If @ customer ar counterparty ta a8 finanoal sstrument fails oo meet it contrachael

abligaticns. Credit risk aris=s, primarily farm finamosl sysets such as trade receivables, investmerts, dervatos fimancis insrumemnts,
ather balanoss with banks; loans and ather recejvables,

Trade and pther receivables

Custamer cradit is managed by sach Business unit subject to the Group's estshlished polides, procedures and contiel relating (o
ousiomer crepit cisk management. Trade recefvahles are non-intersst bearing and are gererally on 0 to 180 days credst term. Credit
limits are estabieshed for all customens hased an imtarnsl ratng critenia, Dutstanding customar receivablas are regulary monitored

&n impairment ansfesls i performed at each reportiing date onan individual basis far major clignts. Inagditicn, a large rarmbar of
minar recelvabées are grouged Mo homogencus - groups and assessed for evpalimment colectvely, The Group does net hold
vl istersl o pecunity. The Group has no concentration of credit risk as the customer base iz widefy diztributed both eroromiceliy snd
peagraphically.

The Group measures the expectad mredit boss of frade receivables based an historical frend, industry practioes and the bugness
endromment inwhich the entity aperatas. Loss raes ane based ap astyal cradit lows expadance and past trends

Hhes fimancial assets

The Eroup madntaing axpoiung n cash and cach equivalants, 1erm dapozite with Benke The Group has diversified portfolio of
inestment with various nember of courter-parties which baes secure credit ratings heace the risk is reduced. incividual resk limits
are set far @ach couneEr-party befied on financsl pasttion, credit rating ard pass esperience. Credit limits and condentration of
eaposUres ane sctivedy manitored by the Management of the Grawp.




Svriafiex, Ine
Pdones Feoming Part of Consolidated Fi 215
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L A et 51ai March, 2R As ot e Maech, 2130
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