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INDEFENDENT AUDITOR'S REPORT

To the Mernbars of
Sarla Overseas Holdings Limited

Raepart on the Audit of the Consclidated Financial Statements

Opinian
We have audited the accompanying consolidated financial statements of Sarla Overseas

Holdings Limited {"the Holding Company™) and its subsidiary listed in Annesure (the
Halding Company and Subsidiary togethar referred 1o as {“the Group”), which comprise
the consolidated Balance Sheet as at 31" March 2022, the consohdated statement of Profit
and Loss (including Other Comprehansive Income), the consolidated statement of Changes
in Equity and the consolideted Cash Flows statement for the year then ended and notes to
the consolidated financial statements, including @ summary of significant accounting
policies and other explanatory information (hereinafter referred to as “the consoldated
{mancial statements®),

In our opinicn and 1o the best of our information and according to the explanations given
1o us, and based on the comideration of the repons of other auditors on separate financial
statemants of such subsidiaries as were audited by the other auditors, the aforesaid
consolidated financial statements give the Infarmation in the manner so required and give a
true and fair view in conformity with the accounting prinoiples generally aceepted in India,
af the consolidated state of affairs (consolidated financial position) of the Group as at 31°
March, 2022, of the consolidated loss and consolidated total comprehensive loss
[consolidated finuncial pedormance), consolidated changes in equity and its consolidated
cash flows for the year ended on that date, The financial statements are in all material
respects compatible with Indian Accounting Standards and sarme is fit for consclidation,

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the
Standards on Auditing (SAs} generally accepted in India. Our rasponsibilities under those
standards are further descrbed i the Auditor's  Responsibilities for the Audit of the
Consolidated Financial Statements section of our repart. We are independent of the Groug
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in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAL together with the mdependence requirements that are refevant 1o our audit of
consolidated financial statements under the provisions of the Act and the Rules made
thereunder and we have fulfilled our other ethical responsibilities in accordance with these
requirernants and the ICAl's Code of Ethics, We believe that the audit evidence we have
obtamed is sufficient and appropriate to provide a basis for our opiman on consolidated

financial statements,

Emphasis of Matters

1. We draw attention to note no. 29 of the Consolidated Financial Statements relating to
'‘Going Concem’, The said note mentions that due to impairment provisioning by
Holding Company dunng the previous year, its net worth has become negative
However, this beng exceptional item and locking at the business prospects as
represented by its Management, these Financial Statements are prepared an a ‘Going
Concern’” basis.

2. We draw attention to note no. 28 of the Consolidated Financial Statements, wharain it s
mentioned that three Joint Ventures are not consalidated on account of non-resalution
of disputes, or non-receipt of financial statemants for the year anded 31" March, 2022
Though these investments have been tested for impairment and necessary provisions
have been made in FY 2017-18 on wansition to Ind AS, we are unable to comment
about impact of the same an the Consclidated Statomaent of Profit and Loss.

Cwr opinion s not modified n espect of these matters.

Key Audit Matters

Key audit matters-are those matters that, in our professional judgment, wera of most
significance in our audit of the consalidated financal statements of the current penod,
These matters were addressed in the context of our audit of the consolidated financial
statements as @ whole and in forming our opinion thereon and we do not prowde a
separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.

Information Other than the Consolidated Financlal Smatements and Auditor's Report
Thereon

The Hoelding Company’s Board of Directors are responsible for the other information, The
other informabon comprses the information included in the Holding Company’s Board's
Report including Annexures to Board's Report but does not include the consolidated
financial statements and our auditor's reporn thereon. The above reports are expected to be
rmade available 1o us after the date of this auditer's repon.




Qur opimoen on the consolidated financial slaternents doss not cover the Other Information
and we do not exprass any form of assurance conclusion thereon,

In connection with our sudit of the consolidated financial sistements, our responsibility is to
read the other information identified above when it becomes available and, in doing so,
consider whether the other information 1= materially inconsistent with the financal
statements or our knowledge abtaned in the audit, or otherwse appears to be matenally
rrisstated.

If we conclude thet there i 8 material misstatement therein, we are required to
communicate the mattes to those charged with govemance.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Staterments

The Holding Company's Board of Directors are responsible for the preparation and
presentation of these consolidated financial statements that give a true and fair wew of the
congolidated financial position, consclidated firencial performance, consolidated total
Comprehensive Income, consolidated changes in equity and consolidated cash flows of the
Group n accordance with accounting principles generally accepted in india. The respactive
Board of Directors of the Companies included in the Group are responsibla for
maintenance of the adequate accountmg records for safeguarding of the assets of the
Group and for preventing and detecting frauds and other imegulanties; selection and
application of appropriate accounting policies; making judgments and estimates that are
regsonable and prudent; and design, mmplementation and maintenance af adeguate
intermal financial controls, that were operating effectivaly for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the consolidated financal statements that give a true and fair view and are free from
materal misstatemant, whether due to fraud or ermor which have been used for the purpose
of preparation of the consolidated financial statements by the Directors of the Holding
Company, as aforesaid

In prepanng the consolidated financial staterments, the respective Management and Board
of Directors of the companies mcluded in the Group are responsible for assessing the ability
of sach company to continue as a Qoing concem, dsl:luslng, ay applic.bh_ mattars rebited
to gomg concem and using the going concern basis of accounting unless Board of
Directors either intends 1o [iqgudate the Company or to cease operations, or has no realistic
slternative but to do so,

The respective Board of Directors of the companies included in Group are also responsible
for overseaing the fnancial reporting process of each company




Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our responstbility 1= 1o express an opinion on these consolidated financial siaternents based
o our audit snd also 1o expresa an opinon whether they are Fit for consolidation as per
Indian Accounting Standards ('ind ASY),

Our objactives are to obtain ressonable assurance about whather the consolidated financal
statements as a whole are free from matenal misstatement, whether due 1o fraud or error
and to issus an auditor's report that includes our opimon, Reasonable assurance is & high
level of assurance but is not a guarantes that an audit conducted in accordance with SAs
will abways detect a material misstatenant when it exsts, Misstaternents can arise from
fraud or error and are consdered matenal if, indwidually or in the aggregate, they could
reasonably be expected to influence the sconomic decisions of users taken on the basls of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticismn throughout the audit. Wi also:

# Identify and assess the risks of matenal misstatement of the consclidated financial
statements, whether due to fraud or eror, design and perform audit procedures
responsive to those risks and obtain audit evidence that is sufficient and appropnate to
provide a basis for our opinion. The rsk of not detecting a material misstatement
resulting from fraud s higher than for one resulting from error, as fraud may involve
collusion, forgery, mtentional omissions, misrepresentations, or the ovemde of internal
contral,

= Dbtwn an understanding ol internal financial contrals relevant to the audit in order to
design audit procaduraes that are appropriate in the circumstances,

» Evaluate the approprnateness of accounting policies used and the reasonablenass of
accounting estimates and related disclosures made by management

« Conclude an the appropriateness of management’s use of the going concemn bass of
accounting and based on the audit evidence obtaned, whather a matenal uncertainty
exigty related to events o conditions that may cast significant doubt on the ability of the
Group 1o continue as a going concem. If we conclede that a material uncertainty exists,
wa are required to draw attention in our awditor's report to the related disclosures in the
consolidated financial statements or, if such disciosures are inadequate, to modify our
opinion. Ouf conclusions ase based on the audit evidence obtained up to the date of
aur awditor's report. However, future events of conditions may cause the Group to
Ceass o Contifue as i going concarm.




s Evalusie the overall presentation, structure and cantent of the consalidated financial
staternents, including the disclasures, and whether the consolidated financial
ststements represent the underlying transactions and events in & manner that achieves
fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an openion on the
consolidated financial statements, We are responsible for the direction, supervision and
performance of the audit of the financial information of such emities included in the
consolidated financial statements, of which we are independent auditors. For other
entities included in the Consolidated Financial Staterments, which have been audited by
ather auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our
audit opimion. Our responsibilities in this regard are further descnibed in "Other Matters'
in this audit report.

We beliove that the audit evidence obtained by us along with the consideration of audin
reports of the other auditors referred to Other Matters paragraph below, is sufficient and
appropriate to provide o bass for our audit opinion on the consolidated fmancal
statpments

We communicate with those charged with governance of the Holding Company regarding,
amang other matters, the planned scope and timing of the audit and significant audit
findings, including any sagnificant deficiencies in internal control that we identify durng our
audit

We also provide thoss charged with governance with a staternent that we have complied
with relevant ethical reguirements regarding ndependence and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence and where applicable, related safeguards,

From the matters communicated with those charged with governance, we detormine those
matters that ware of most significance in the audit of the consclidated financial staternents
of the curent period and are therefore the key audit matters, We describe thase matters in
our suditar's report unless law or regulation pmdudﬁ: public disclosure about the matter or
when, in extremely rare circumstances, we detarmine that a matter should not be
communicated in our report becsuse the adverse consequences of doing so would
reasonably be expected to cutweigh the public interest benefits of such communication,




Other Matters

We did not audit the financial staternents of Sarla Europe Lda (subsidiary), whose financial
statemants reflect total assets of Ry, 28086 lakhs, 1otal lizbilities of Rs.231,28 lakhs as at 31°
March, 2022, total révenues of As. 148.44 lakhs and total comprehensive income of Rs. /.86
lakhs for the year ended on that date. as considered in the consolidated fmancal
statements. These financial statements have been audited by other auditors whose reporis
have been fumished 1o us by the Management and our opinion on the consolidated
flinancial statements, in so far as it relates to the amounts and disclosures included n
respect of this subsidiary and our report, in so far as it relates 1o the aforesaid subsidiary is
based soiely on the reports of the other auditors.

This subsidiary is located outside Indis whose financial statements and other financial
nformation hes been prepared in accordance with accounung prnciples  generally
accepted in its country and which have been audited by other auditor undar generally
accepted auditing standards applcable in its country. The Company's management has
canveried the financial satements of such subsidiary located outside India from accounting
principles ganerally accepted in s country to accounting principles generally accepted in
indiz. We have sudited these conversion adjustments made by the Company's
management. Cur opinion, in so far as it relates w the balances and affairs of such
subsidiary is bosed on the report of other auditor and conversion adjustments prepared by
the managameni of the Company and audited by us.

For CN K & Associates LLP
Chartesred Accountants
Firm Registration Number; 101961W/ANV-100034

Himanshu Kishnadwala
Partrar

Membership No.: 37391
UDIN: 220373791 ANIKM3BT0

Placa: Mumbai
Date: 24" May, 2022



Annexure to l.'l'mﬁ.udlthp-mt

Subssdiary (held directly)
#.  Sarla Europe, Lda

Joint Ventures (held directly)
a. Savitex SA De C. V. Honduras;

b, MRE SA De C. V. Honduras;
¢. Sarla Tekstll Filament Sanay Ticarat A5




Sarfa Dyariesy Holdings Limited
Consolidated Balance Sheet As at 1151 March, 2033

Amcunts in INA
A ; Mate s at As ot
Mo, | 3%st March, 2002 Tist
| |AsSETS
{1] [Mon-curment aisets
{all Property, Plant and ouiprmen 3 112,857 2.64,5601
f) irvestment accounted for using the gty method 4 - .
[l Financial Assaty
[i] Loans 5 17.04,718 47,832,085
{idh Mon current Tan Asiety [Med) 3 - LOT AT
Total Non-Current Assets 39,07.586 51,54, 721
(2] |Cimremt asseis
{8} inyentones 7 - 1,1E,065
(1] Tragle recshhlzs 8 3,14.95 051 6,00, 89,057
(i) Cashi and cash equivalams ] 1.43,80.034 146,43, 484
[fii) Loars. 1 . 09,685,777
[e) Daher current sssets 11 1 75,650 4,74, 388
Tolal Current Assats 4,62,50,733 9,60,50,77%
Tatal Assets 18 10,12,13,497 |
i [EQUITY AND LIABALITIES
Equity
8] Equaty Share capial iz 106,495,149 1,96,59,149
[} Dt Equity 13 {317, 19,638} 15.24.05,986)
Equity attributable to equity share hodders 11,20, 20,405} | u,a.um[’
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i{h] Cricher purrent Habilities 16 53,34 283 54377070
{c) Curremt Tan Liabilnies [MNat) 17 - .
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Totsl Equity Iﬂ-ﬂiilﬂ'l'litl.r £.01,58 418 o 10,12.13.497

The sccompanying notes are an integral part of the financal staternenta

A3 per our attached report of even date

For C M K & ASSOCIATES LLP
Charbared Acoountants

ICAI FR N, 1£i51'l'|'1"'ﬂ'-:|1!: ! Ll

HIMANSHU KISHNADWALS
Partrpr
Plembership Mo, 37391

FMace: Mumbai
Date: 2aih May, 2022

Foo wivd on behall of the Baard of Directors
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Sarla Overseas Hoddings Limited
Motes ta consolidated financial statements for the year ended 31st March, 2022

3

Amounts in INR
Gross Black Office Equipments Total
| Belance as at 1st April, 2020 TABOFF TAROTY
Additions . -
Delations . -
Exchange fluctuations (18,754) {18,754)]
Balance as at March 31, 2021 725313 128,313
Additions - -
Deletions . .
Exchange fluctuations 12,822 11,823
|Balance as at 315t March, 2022 - 7.52.145 7,52 145
Accumulated Depreciation DOffice Equipments Total
Balance as at 1s1 April, 2020 3,36, 714 336,14
Depreciation charge for the year 1,62,579 162579
Depréciation an deletion - .
Exchange fluctuations 34,931} (34,531}
Batance as at March 31, 2021 4,654,363 4,64,363
Deprecistion charge for the year 1,540,710 150,710
Degreciation on deletion - .
Enthange fluctuations 24,115 24115
Balance as at 315t March, 2022 5,359,188 639,188
—
Net Book Value
’:ﬂ:m s at 315t March, 2021 2,64 951 2.64,961
Balance as at 315t March, 2022 1,132,957 1125957
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Sarls Overeas Haldings Limited
fwies To comsofdated linsncial statemets for the year anded 3108 March, 20332

13 Caber Eguity
Asngunts in R
Particidan A ik s @
3lar Maech, 2072 ¥1ak March, 2011
Capital résar 15,57 145,570
Retmmed Earnings 18,90 b5 4T5] (11,04, 701, 60 )
Foreign Currency Translation Reserve 5.12,74,173 5,80, 79,047

T'EHI E.t!,l.!.ﬂgf MH

This ieinssmsnt in other Eqully;
111 Capltal reserve
Prristulary Ba at AR &t
st March, 2030 | st March, 3021 |
Badance i at begiening of the yes L5570 105570
Movement during 1he year .
a5t end of the year Lo5 570 1,048,570 |
131 Aptained
|I'=-h.|hu Ay s at
Mt March, 2027 | 3160 March, 011 |
Halance s ot begrmning of the yes 11,04, 30 504 ] 513517, 787
Prod far (ke year 187124 [LEEERLE ]
mﬂ“mﬂh'ﬂﬂ' —_M+——M|Mli

Relained earning reprusanty suephes/socamulates sarnings of the Group and are svatable for detribution to sharehalders

153 Tramuleison Reserve
31st March, 2027 Fiw March, 3011 |
Balerce i of beginning of ghe yaa a0 T 04T i, 0 AR BS54
Aifjakirrni
Exchange difference durng the e (4,04, 775) i, 57,807
Balance 1 ot end of the year 571,74371 5,80, 79,047

Enthunge differences rolating i the tramilation of the rsulls and net sssets of the Group’s foreign cpenations from therr funcocns
curnencias 1o the Group's presentation currency (L& Currency Urits) ave. recogrised dicectly In othir comprihentive iscome and
mﬁu&hmhﬂnrmm-hﬂmm.mmmgmunHWHmwmmm
rasirve are reclisdlied o profn o 0w oe (ke diposal of the foreign operation

Har-Cantrolling Inferest

The following tabie summanses (he nancal infarmation refating to Saria Europe Lda 1rat fas non-corstrolling imterests 405

Fartioutars

Son - CUFTeRL B4LElE
Curmeni assels
Fan - curreant liahigies
Curre liabibtiey

Nt ametn

Carrying smoont of noan-centralling interesty

41,71, 747
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Sarfa Overness Holdings Limited

Notes to consolidated financial statemaents for the year ended 115t March, 20332

17 Revenue from operation

Amounts In INR
Pariculars For the year erded For the year ended
Alst March, 2022 Ilwt Masch, 3021
Sale of Producty/ Servicey 575,874 12,5723 289
|Otfier Operating Revenusy 406,24 617 4,27,75,081
Total 4.12,00,551 15,84,58,350
I
18 Oaher income
Amalnts in INR
[Particulars Far the year ended For the yesr ended
31st March, 2022 315t March, 2021
Proeision foe doudiful receivables written back 3,92 845 AH 95 457
G&in or loss on foreign currency transaction and transiation
|nﬂl - llmﬂ’
|Mucafaheous Incorma 2,45, 764 *
Tatal 6.38,609 52,16,254
|
19 Costl of materal conzsumed
Amaouniy In INR
|Particutars For the year ended For the year ended
3ist March, 2022 Tlat March, 2021
Irmventories at the beginming of the year 1,03.883 1,000,201
Purchases - 23,255
irventaries at the end of the yesr 11,02,146)| [1.:115!31‘
Total 1,737 19,553
3 Purchase of stock-in-trode
Amounts in INR
Particudars For the year ended Far the year ended
3151 March, 2022 315t March, 2021
Purchate of Yam . /.08, 78,T83
Total| 7,54,78,783




31 Changes in inventaries of finkshed goods and wark In progress

Amnounts in INR
|Particutars For the year ended | For the year ended
318t March, 2023 Bist March, 2021
Chosing stock
Traded Goods - 7.16,070
Opening Fock
Tradad Goods 716,000 4,33.59 064
Tatal| 716,070 1,26,71,998
!
Employee banefils expense
Amaurts in INA
Particulars For the year ended For the yesr ended
3ist March, 2022 315t March, 2021
Lalaries and wages, bonis ete 62,236,836 6l 68,954
Contribution to provident and other funds 13, 70,984 13,441,373
Staff welfare expenses 1,63,427 150,739
Total 77,659,248 75,61,096
23 Other expanses
Amounts |n INR
Particulans For the year ended For the year ended
315t March, 2022 F1st March, 2021
Cleaning and foremrding chasges - &, Ta 555
Legsl and professional Taes BIT.1TG 6,83, 703
Sincellaneous sxpenies 16,27, 12,165,411
Freight and foramrding changes 36,118,135 35,208,699
Bank charges 1,11.952 3,20.587
Gain ar koss on foregn currency transaction and translation
et 151,727
(Fayment to audibor
= Budit fee 145,060 148,400
Provision for doulitful recetvablas - 148011
Prendsien for obsalete stock - 1.04571
Total| 65, 78,850 1.26,26,011
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Saris Dversess Hokdings Limited
Sezima Forening Past ol Consolidsted Financlal Stslamaeds

6 Financial imsirumsnts
& Capital Manapsrmend:

The Groue manages it capial dructune Wik @ vew b ensure that 0wl be able T contee @1 @ Eoig consern while mluirmeging ITe eurn 19
itsmholders throaugh 1he opbmaarion of the debe sed equiy talaece.

The capfal sructors annsists of tutal Bgusty of the Group

Thie Gromgl's Fanagersant frvewl (he capital sbructure of the Group on an snmisl biss &5 part of e revies, Thae managemant considen the-oost
af copitsd wnd The #iska ausockated weh each chan of capasi

The geanng fats m B end ol the repaming perod wat Al folicwy

Brespiintd i INE
Partculans faan at
St March, 2002 | 31t
Curest lutercrmings -
Totsl Dabt - .
Equity 1,00.97.1%9 17,73
el £ pquity ralin - -

For the pizpose of computing deb to eguiy ratio, equlty isckeies Equity Share Capitsl and Dther Equity and Debe inchades Long 1erm Borriings.
B Firmncial |nsfrumants- A ooantieg Classification amsd Fair valee magurements {ind AS 107

1) Clemvification of Financtal Assets and Lisbiigiey

Arrezssris in MR
A at At
| Bl March, 3021 | 3isi Al
aneein
Amnriinad co
rade receivables 514 95,058 0.0 B 05T
anid cash sgpivalents 1,43, B0 T3 484
finsncisl pzety - -
Loas F7.54, 7 147 &7 BE2
Tesl 456.65.811 597,00403
Finantial liabilities
&t Amaonised cost
Barrawaigl .
|Trade pagabley A9, 51 5E 13,5690 508
Totad  SASELIIG| 136690500




pela Creersens Hosdings Limited
Modes Forming Part of Comohdsted Fnendal Statements

The Group’s Board af Dineclory Bes overall respessibifny for the esablisheent and oversight of the Group's red managenani
Framewotk,

The Group's risk mandgemen] polices arg @labiahed 1o idenidly and analyse The ks Rl Dy the Grow), fo 58l appioprians rivk
Frnits and control and ta maonitor riske. Ritk mansgeement policies and waiema ane revesed repefarly Lo ieflect changes i markist
cordfition snd thie Growg's sctndie

Thie ey risks and rmitgating s{Lions ane alo pleced betore (he Audil Comminee of 1k Groun.

The Ehoup has exposare to the falioedng tlsks srising bram financial instromesds
A Credi risk;

B Liguidiiy risk;

C} Market rivk; ared

& Interest rate risk

A Credit ek

Crwdl risk by the iisk of financal loss o the Group i @ ositomes or courterparty e @ Binandal instrumanst fails ia meet ils condraciual
abligationi. Credit fvk anes promacily form Trmancial assels wmich @y trade receivabley, investments, deirsatnee firanceal midrements
cilfsev balancey with bamis, loacn and obhien ieceivabies

Trade amd other receivables

Cusbomar oredt |1 manaded by sach buslnesy unil vubject 10 the Gooup's esteblihed pofices, protedures and contnol relating o
cusbomer crodil. rsk maragereert. Trade receivables are son-inbeies beming and are generally on 0 1o 35D dayy credn teem. Crec
limits aee established for all customeess besed an inkernal rating criterta. Cutstandéing customeer receivables are regufarty maonitored.

&n impaimnent aaabyui i performed af esch teporting date on an sdhides bask lor major clients in addition, o ege rumbar o
mirf feceivd bl are grovped imo homopenous Erosps and asvesed for impasment collectively, The Group does not hold colisteral
@i ety The Geoup has o concentrafion of crest ek as the omlomer bese i widely detributed balh ecanamically and
geographically.

The Growp measenes the onpected oedin foaw of vade receivables based on higoriol peend, indeviny practoes and 1he butings
evirprrment in which the eniity coeates Lok rates are based on actual credit fons sxperience asd past iremds.

Thi fallowing table provides inlermation sbout the sapaiists ta credst rivk and Espected Credlt Loss Allowance for trade and other
recelvabies:

Aminints I R

Particulary A at Pt
st March, 2003 Aist March, 2021
g o T80 das 1,717, 08) § 24 54 090G
1EI-365 davs 1,43 013 TH 34 SET
Abowr 505 days B0 053 G540 071
3,75,55,100 5,68,33,121 |

Mowement in provivions of doubtful debis

Amounts ln INR
Fﬂiﬂiﬂ Ad Wl Iini Masgh, 2022 &3 an 3lse March, 7021
Balance at beginning of the year (65 84,07 8] §A5,44, 071}

Aestatement of Prowision 4 Bd.(13 *

Balarice 31 wesd of the year {85.44,071},

Owher fimancial asssts

that Manapement of 1k Group

hﬂn;‘;ylm-ermnurmmm-: s
2V,
=7 XA

|y
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Sarla Overseas Holdings Limited
NOTES FORMING PART OF CONSOLIDATED FINAMCIAL STATEMENTS FOR THE YEAR ENDED 31
MARCH 20232

: CORPORATE INFORMATION:
Sarla Overseas Holdings Limited ['SOHL" ar ‘'the Company’) is a Company
Incorporated and domiciled in British Viegin Island and has its registered office at P
0. Box 3321, drake chambers, road town, Tortola, British Virgin tsland;

The Company and its subsidiaries {collectively the ‘Groug’) is engaged primarily in
trading and commission agent of polyester and nylon yarns. The Company has a
global presence with key subsidiaries in Europe engaged In the manufacture/trade
and sale of yarn.

2. BASIS OF COMPUANCE, BASIS OF PREPARATION, CRITICAL ACCOUNTING
ESTIMATES, ASSUMPTIONS AND JUDGEMENTS AND SIGNIFICANT ACCOUNTING
POLICIES:

2.1. Basis of compliance:
The Consolidated Financial Statements (CFS) comply in all material aspects
with Indian Accounting Standards [‘Ind AS')

2.2, Basis of preparation and presentation:
The CF5 of the Group have been prepared under historical cost convention
using the accrual method of accounting basis, except for certain financial
instruments that are measured at fair values at the end of each reporting
period as explained in the significant accounting policles below,

Lifr Non - la
All assets and liabiiities have been classified as current or non-current as per
the Group's normal operating cycle. Basad on the nature of products and the
time between acquisition of assets for processing and their realisation in cash
and cash equivalents, the Group has ascertained its operating cycle as 12
manths for the purpose of current or non-current classification of assets and
liabilities,

23, Bnuflud:mﬁuli and Estimates:
The preparation of the CFS requires management 1o make estimates,
assumptions and judgments that affect the reported balances of assets and
liabilities and disglosures as at the date of the financial statements and the
reported amounts of income and expense for the periods presented.

4~



Sarla Overseas Holdings Limited
MOTES FORMING PART OF CONSOLIDATED FINAMCIAL STATEMENTS FOR THE YEAR ENDED 31¢

MARCH 2022

2.4,

The estimates and associated assumptions are basad on historical experiance
and other factors that are considered to be relevant. Actual results may differ
from these estimates considering different assumptions and conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis.
Impact on account of revisions to accounting estimates are recognised in the
pericd in which the estimates are revised and future pericds are affected.

The estimates and assumptions that have a significant risk of causing a
material adjustment (o the carrylng values of assets and Habilities within the
next financial year are discussed below:
a. Estimates of useful lives and residual value of property, plant and
eguipment and intangible assets;
Measurement of defined benefit obligations,;
Measurement and likelthood of occurrence of provisions and
contingencies;
Impairment of investments;
. Recognition of deferred tax assets; and
f. Measurement of recoverable amounts of cash-generating units.

Basis of Consolidation:

The CF5 comprise the financlal statements of the Company, s subsidiaries

and the Group's interest in joint ventures as at the reporting date.

24.1. Subsidiaries:
Subsidiaries include all the entities over which the Group has contral.
The Group controls an entity when the Group is exposed to, or has
rights to variable returns through its involvement In the entity and has
the ability to affect those returns through its power 1o direct the
relevant activities of the entity. Subsidiaries are consolidated from the
date on which Group attains control and are decansolidated from the
date that control ceases to exist.

242 loint Venture:
A joint venture 15 a joint arrangemeant wheraby the parties that have
jaint control of the arrangement have rights to the net assets of the
arrangement. Interests In joint venture are accounted for using the
egulty method of accounting.




Sarla Dverseas Holdings Limited
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31*

MARCH 2022

2.4.3. The CFS have been prepared on the following basis:

The financial statements of the Company and its subsidiary
companies have been cansolidated on a line by- line basss by
adding together of like items of assets, liabilities, income and
expenses, after fully eliminating intra-group balances and
Intra-group transactions and resulting unrealised profit or
losses, unless cost cannot be recovered, as per the applicable
Accounting Standard in India. Accounting policies of the
respective subsidiaries are aligned wherever necessary, 5o as
to ensuré consistency with the accounting policies that are
adopted by the Group under Ind AS.

The Financia! Statements of the Subsidiaries used in
preparation of the CF5 are drawn up to the same reporting
date as that of the Company. i.e. 31st March, 2022.

The results of subsidiaries acquired or disposed off during the
year are Included in the CFS from the effective date of
acquisition and up to the effective date of disposal, as
appropriate.

Refer note no. 28 of the consolidated financial statements for
not consolidating the share of profit / loss of the joint ventures
s per the ‘eguity method'

CFS are presented, to the extent applicable, in accordance
with the requirements as applicable to the Company's
separate financial statements,

Non-controlling interests in the net assets of the subsidiaries
that are consolidated consists of the amount of equity
attributable to non-controlling shareholders at the date of
acquisition and subsequent addition of their share of changes
in equity

Profit or loss and each component of OC) are attributed to the
equity holders of the parent and to the non-controlling
interasts, even if this resy e non-controlling interests
having a deficit balance.




Sarla Overseas Holdings Limited
NOTES FORMING FART OF CONSOLUDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31"

MARCH 2022

2.5,

2.4.4,

The percentage of ownership Interest of the Company in the
Subsidiary Company as on 31st March, 2022 are as under:

Particulars Country of Percentage of actual
Incorporation ownership interest as on
31st  March, | 31" March,
| 2022 2021
Subsidiary '
Sarla Europe, LDA Europe 20 60%

Property, plant and equipment:
1.5.1. Property, plant and equipment are stated at cost net of accumulated

252,

254,

.55

2.5.5,

depredation and accumulated impairment losses, i any;

The initial cost of an asset comprises it purchase price (including
impert duties and non-refundable taxes), any costs directly
attributable to bringing the asset into the location and condition
necessary for it to be capable of operating in the manner intended by
management, the Initial estimate of any decommissioning obligation,
if any, and, borrowing cost for qualifying assets (i.e. assets that
necessarily take a substantial period of time to get ready for theis
intended use);

Machinery spares that meet the definition of property, plamt and
equipment are capitalised;

Property, plant and equipment which are not ready for intended use
25 on date o1 Balance Sheet are disclosed as “Capital wiork-in-
progriEsd”;

Government grants relating to property, plant and equlpment are
reduced from the cost of the assets;

Subseguent costs are included in the asset's carrying amount or
recognised as a separate assel, as appropriate, only when it is
probable that future economic benefits associated with the item will
flow to the Group and the cost of the (term can be measured reliably,
All ather repairs and nance are charged to the Statement of
Profit and Loss durn in which they are incurred;
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2.6.

25T

.59,

2.5.10.

4.5.11.

2.5.12,

2513,

An item of property, plant and equipment and any significant part
initially recognised separately as part of property, plant and
equipment s derecognised upon disposal: or when no future
economic benefits are expected from its use or disposal, Any gain or
loss arising on de-recognition of the asset is included in the Statement
of Profit and Loss when the asset is derecognised;

Depreciation is provided on & pro-rata basis on the straight line
method based on estimated useful life preseribed under Schedule Il to
the Act, except for assets costing Rs. 5,000/- or less are fully
depreciated or fully written off in the year of purchase;

Companents of the main asset that are significant in value and have
different useful lives as compared to the main asset are depreciated
over their estimated useful life. Useful life of such components has
been assessed based on historical experience and internal technical
assessment;

Depreciation on spare parts specific to an item of property, plant and
equipment s based on iife of the related property, plant and
equipment. In other cases, the spare parts are depreciated over their
estimated useful life based on the technical assessment:

Leasehold land is amortised over the primary lease period:
Freehold land is nol depreciated:
The residual values and useful lives of property, plant and equipment

are reviewed at each financial year end and changes, if any, are
accounted in the line with revisions to accounting estimates.

Impairment of Non-financial Assets;

261,

The Impairment provisions for Financial Assets are based on
assumptions about risk of default and expected cash loss rates, The
Company uses judgement in making these assumptions and selecting
the inputs to the impairment calculation, based on Company's past
history, existing market conditions as well as forward-looking
estimates at the end of each raparting period;
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2.7

26.2. Non-financial assets other than inventones, deferred tax assets and

263,

non-current assets classibed as held for sale are reviewed at each
Balance Sheet date to determing whether there & any indication of
impairment. If any indication of such impalrment exists, the
recoverahle amount of such assets / cash generating unit is estimated
and in rase the carrying amount of thesa assets exceeds their
recoverable amount, an impairment is recognised;

The recoverable amount is the higher of the fair value less cost of
disposal and their valus in use. Value in use is arrived at by
discounting the future cash flows to their present value based on an
appropriate discount factor, Assessment s also done at each Balance
Sheet date as to whother there is indication that an impairment loss
recognised for an asset in prior accounting periods no longer exists or
may have decreased, such reversal of impairment loss is recognised in
the Statement of Profit and Loss.

Inventories:

A 5

7.

.73

Inventories are valued at lower of cost (on First-in-First-Out basis) and
net realisable value after providing for obsolescence and other losses,
where considered necessary;

Cost Includes all charges in bringing the goods to their present
location and condition, Work-in-progress and finished goods includes
direct materials, direct labour costs and proportion of manufacturing
overheads based on total manutacturing overheads to raw materials
Consumen;

Mel realisable value is the estimated selling price in the ordinary
course of business, legs the estimated costs of completion and the
estimated costs necessary to make the sale.

Investment in Subsidiaries:
Investments in equity shares of Subsidiaries are recorded at cost and

reviewed for impairment at each reporting date.

Fair Value measurement:

129.1

The Group measures certaln financial instruments at fair value at each
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292,

294,

2.8.5.

Certain accounting palicies and disclosures regulre the measurement
of fair values, for both financial and non- financial assets and
liabilitles;

Fair value Is the price that would be recelved to sell an asset or paid to
transfer a hability in an orderly transaction between market
participants at the measurement date i the principal or, In its
ahsence, the most advantageous market to which the Group has
access at that date. The fair value of a lHability 2lso reflects it non-
performance risk;

The best estimate of the fair value of & financial instrument on Initiz|
recagnition is normally the transaction price - i.e. the fair value of the
consideration given or received, If the Group determines that the fair
value on initial recognition differs from the transaction price and the
fair value is evidenced neither by a quoted price in an active market
for-an identical asset or liability nor based on a valuation technigue
that uses only data from observable markets, then the financial
instrument is initiaily measured at fair value, adjusted to defer the
difference between the fair value on Initial recognition and the
transaction price. Subsequently that difference is recognised in
Statement of Profit and Loss on an appropriate basis over the Iife of
the instrument but no fater than when the valuation is wholly
supported by observable market data or the transaction is closed out:

While measuring the fair value of an asset or liability, the Group uses
observable market data as far as possible. Falr values are categorised
into different levels in a fair value hierarchy based on the inputs used
in the valuation technique as follows:
Level 1: quated prices (unradjusted) in active markets for identical
assets or liabilities.

= Level 2: inputs other than quoted prices included in Level 1 that
are observable for the assets or liability, either directly (Le. as
prices) or indirectly (Le. derived from prices)

Level 3: Inputs for the assets or liahility that are not based on
observable market data (unobservable inputs);
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2.9.6.

Z.9.8.

When quoted price in sctive market for an instrument is available, the
Group measures the fair value of the instrument using that price. A
market 15 regarded as active if transactions for the asset or liability
take place with sufficient frequency and volume to provide pricing
information on an ongoing basis;

. If there is no quoted prices in an active market, then the Group uses 3

valuation technigues that maximise the use of relevant ohservable
inputs and minimise the use of unobservable inputs. The chosen
valuation technigue incorporates all of the factors that market
participants would take into account in pricing 3 transaction;

The Group regularly reviews significant unobservable inputs and
valuation adjustments. If the third party information, such as broker
guotes ar pricing- services, is used to measure fair values, then the
Group assesses the evidence obtained from the third parties to
support the conclusion that these valuations meet the requirements
of Ind A5, including the level in the falr value hierarchy in which the
valuations should be dassified.

2.10. Financial Instruments:
2.10.1. Financial Assets:

Financial assets are recognised when the Group becomes a party to
the contractual provisions of the instrument.

On initial recognition, a financial asset is recognised at fair value, In
case of financial assets which are recognised at fair value through
profit and lass, it transaction cost are recognised in the statement of
profit and loss. In other cases, the transaction cost are attributed 1o
the acquisition value of the financial asset.

Financial assets are subsequently classified as measured at
<«  amortised cost
- fair value through profit and loss (FVTPL)
fair value through other comprehensive income (FYOCI).

Financial assets are not reclassified subseguent to their recognition,
xcept (f and in the period the Group changes its business model for
managing financial assets
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Trade Receivables and Loans:

Trade receivables and loans are initially recognised at fair value.
Subsequently, these assets are held at amortised cost, using the
effective interest rate (EIR} method net of any expected credit losses.
The EIR is the rate that discounts estimated future cash income
through the expected life of financial instrument.

Debt instruments:
Debt instruments are subsequently measured at amortised cost
FVOC! or FVTPL till de-recognition on the basis of:
the entity’s business model for managing the financial assets and
the contractual cash flow characteristics of the financial asset.

Financial assets that are held within a business model whose objective
Is to hold financial assets in order to collect contractual cash flows
that are solely payments of principal and interest, are subsequently
measured at amortised cost using the effective interest rate ['EIR')
method less impairment, f any. The amaortisation of EIR and loss
arising from impairment, if any is recognised in the Statement of
Profit and Loss.

Mea Cl;

Financial assets that are held within a business model whose objective
is achieved by both, seiling financial assets and collecting contractual
cash flows that are solely payments of principal and interest, are
subsequently measured at FVOCL Fair value movements are
recognized in the other comprehensive income (OCI). Interest income
measured using the EIR method and impairment losses, if any are
recognised in the Statement of Profit and Loss. On de-recognition,
cumulative gain or loss previously recognised In OC! is reclassified
from the equity to "other income’ in the Statement of Profit and Loss

Measured 3t FVTPL.

A financial asset not classified as elther amortised cost or FVOCI, is
classified as FVTPL Such financial assets are measured at falr value
with all changes in fair value, including interest Income and dividend
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2.10.2.

Income if any, recostnised as “other income’ in the Statemen! of Profit
and Loss.

Equity Instruments:

All investments (n equity instruments classified under financial assets
arg initlally meatured at fair value, the Group may, on initial
recognition, irrevocably elect To measure the same efther at FVOCI or
FVTPL

The Group makes such election on an instrument-by-instrument basis.
Fair value changes on an eguity instrument i€ recognised as other
Income in the Statement of Profit and Loss unless the Group has
clected to measure such instrument at FVOCL. Fair value changes
excluding dividends, on an eguity instrument measured at FVDCI are
recognised in OC1 Amounts recognised in OCl are not subseguently
reclassified to the Statement of Profit and Loss. Dividend Income on
the investments In equily instruments are recognised as ‘other
income’ in the Statement of Profit and Loss.

De-recognition:
The Group derecognises 2 financin) asset when the contractual rights
to the cash flows from the financial asset expire, or it transfers the

contractual rights to recelve the cash fiows from the asset;

Financial Liabilities:

initial recognition and measurement:

Financial liabilities are recognised when the Group becomes a party to
the contractual provisions of the instrument. Financial liabilities are
initially measured at the amortised cost unlest at initial recagnition
they are classified as FVTPL. In case of trade payables, they are
initially recognised at Tair value and subsequently, these liabifities are
held at amortised cost, using the effective interest method,

Subsequent measurement:

Financial liabilities are subsequently measured at amortised cost using
the EIR method. Financial fiabilities carried at FYTPL are measured at
fair value with all changes in fair value recognised in the Statement of
Profit and Loss.
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1.10.3.

2.10.4.

De-recognition:
A financial llability is derecognised when the obligation specified in

the contract is discharged, cancelled or expiras;

Financial guarantees:

Financial guarantee contracts issued by the Group are those contracts
that require a payment to be made to reimburse the holder for a loss
it incurs because the specified debtor falls to make a payment when
due in sccordance with the terms of the debt instrument. Financial
Buarantee contracts are recognised initially as a liability at fair value,
adjusted for transaction costs that are directly attributable to the
issuance of the guarantee. Subsequently, the ability Is measured at
the higher of the amount of loss allowance determined as per
impairment requirements of Ind AS 109 and the fair value initially
recognised less cumulative amortisation;

Offsetting of financial instruments:

Financial assets and financial llabilities are offset and the net amount
s reported In the Balance Sheet, if there Is a currently enforceable
legal right to offset the recognised amounts and there is an intention
to settie on @ net basis, or to realise the assets and settle the liabilities
simultaneolsly,

2.11. Revenue Recognition:

2.11.1,

Sale of goods:

Revenue Is recognised upon transfer of control of promised goods to
customers in an amount that reflects the consideration which the
Group expects to recelve in exchange for those goods.

Revenue from the sale of goods is recognised at the point in time
when control is transferred to the custamer which is usually on
dispatch / delivery of goods, based on contracts with the custamers.
Export sales are recognized on the issuance of Bill of Lading / Airway
Bill by the carrier.

Revenue is measured based on the transaction price, which is the
consideration, adjusted for discounts, price concessions, incentives,
and returns, if any, as specified in the contracts with the customers.
Revenue excludes taxes collected from customers on behalf of the

8
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government, Accruals Tor discountsfincentives and returns are
estimated (using the most likely method] based on accumulated
experience and underiying schemes and agreements with customers.
Bue 1o the short nature of credit period givén 1o customers, thare is
no financing component in the contract.

Contract Balances

Trade Receivables

A recelvable represents the Group's rght o an amount of
consideration that i1 unconditional (Le., only the passage of time s
réquired before payment of the consideration is due),

Contract liabilities

A contract lability Is tha obligation to transfer goods to a customer for
which the Group has received considetation (or an amount of
consideration is due] from the customer. H a customer pays
consideration before the Group transfers goods or services Lo the
customer, a contract liability is recognised when the payment s
made, or the payment is due (whichever is earher). Contract liabilities
are recognised ai revenue when the Group performs under the
contract,

2.11.2. Rendering of Services
Revenue |8 recognized from rendering of services when the
performance obligation is satisfied and the services are rendered In
accordance with the terms of customer contracis. Revenue |
measured based on the transaction price, which |5 the consideration,
as specified In the contract with the customer. Revenue also excludes
taxes collected from customers.

2113 Income from sale of scrap is accounted for on realisation;

2.11.4. Interest Income & recognized using the effective interest rate (EIR)
method;

2.11.5. Dividend Income on investments s recognised when the right to
recetve dividend s estahiished,

. T_‘_“_-E. E
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2.11.6. Insurance claims are accounted for on the basis of daims admitted /
expected to be admitted and to the extent that the amount
recoverable can be measured reliably and it is reasonable to expect
uitimate collection.

2.12. Employee Benefits:
2.12.1. Short-term employee benefits:
Shart-term employee benefits (including leave) are recognized as an
expense at an undiscounted amount in the Statement of Profit and
Loss of the year in which the related services are rendered:

2.12.2. Post-employment benefits:
The Group operates the following post — employment schemes:
Defined contribution pians such as provident fund: and
= Defined benefit plans such as gratuity

. Defined Contribution Plans:
i Obligations for contributions to defined contribution plans such as
provident fund are recognised as an expense in the Statement of

Profit and Loss as the related service Is provided.

Defined Benefit Plans:

The Group's net obligation in respect of defined benefit plans such as
gratuity is calculated by estimating the amount of future benetit that
the employees have earned in the current and prior periods,
discounting that amount and deducting the fair value of any plan
assets,

The calculation of defined benefit obligation is performed at each
reporting period end by a qualified actuary using the projected unit
credit method. When the calculation results in a potential asset for
the Group, the recognised asset is limited to the present value of the
economic benefits available in the form of any future refunds from
the plan or reductions in future contributions to the plan.

The current service cost of the defined benefit plan, recognized in the
statement of Profit and Loss as part of employee benefit expence,
reflects the increase in the defined benefit obligation resulting from
employee service in the current year, benefit changes, curtailments

B
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and settlements. Past service costs are recognized immediately in the
Statement of Profit and Loss, The net interest s calculated by applying
the discount rate to the net balance of the defined benefit obligation
snd the fair value of plan assets. This net interest is included In
employee benefit expense in the Statement of Profit and Loss.
Re-measurement gains and losses  arising  from  expernience
adjustments and changes in actuarial assumptions are recognised In
the period in which they occur, directly in other comprehensive
IO,

2.13. Borrowing costs:

.14,

Z.13.1. Borrowing costs consist of Interest and other costs ncurred in
connection with the borrowing of funds. Borrowing costs also include
exchange differences to the eatent regarded as an adjustment to the
borrowing costs;

1133, Borrowing costs that are attributable to the acguisition ar
comstruction of gualifying assett || e. an asset that necessarlly takes 5
substantial period of time to get ready for Its intended uwse) are
capitalized as a part of the cost of such assets. All other bormmowing
costs are charged to the Statement of Profit and Loss;

2.13.3. Investment Income earned on the temporary investment of funds of
specific bormowings pending their expenditure on qualifying assets iy
deducted from the borrowing costs eligible for capitalisation,

Foreign Currency Transactions:

2.14.1. The functional currency of the Company is USD, whereas functional
currency of foreign subsidiary, The presentation currency of the group
15 LSOy

2.14.2, Monetary items:
Transactions in foreign currencies are mitially recorded at their
respective exchange rates at the date the transaction first gualifies for
recagnition,

Monetary assets and liabilities denominated in foreign currencies are
translated at exchange rates prevailing on the reporting date.
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Exchange differences arising on settlement or transiation of monetary
items are recognised in Statement of Profit and Loss either as profit or
loss on foreign currency transaction and translation or as borrowing
costs to the extent regarded as an adjustment to borrowing costs;

2.14.3. Non - Monetary ltems:
Non-monetary items that are measured in terms of historical cost In a
foredgn currency are translated using the exchange rates at the dates
of the initial transactions;

2.14.4. Foreign operations:
For the purpose of consolidation, those operations that have a
functional currency different from the Group's presentation currency,
Income and expenses are transiated at average rates and the assets
and labilities are stated at closing rate. The net impact of such
transiation are recognised in OCl and held in Foreign Currency
Translation Reserve ['FCTR'), a component of Eguity.

2.15. Provisions and Contingent Liabilities:

2,15.1. Provisions are recognized when there is 2 present obligation (legal or
canstructive) as a result of a past event, It Is prabable that an outflow
of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of
the obligation;

2.15.2, The expenses relating to a provision is presented in the Statement of
Profit and Loss net of reimbursements, if any;

2.15.3. if the effect of the time value of money 5 material, provisions are
discounted wsing a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting &
used, the increase in the provision due to the passage of time is
recognited as a finance cost;

2.15.4. Contingent liabilities are possible obligations whose existence will
anty be confirmed by future events not whally within the control of
the Group, or present obligations where it is not probable that 2n
outflow of resources will be required ar the amount of thu obligation
cannot be measured with sufficient reliability;
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2.15.5. Contingent labilities are not recognized in the financial statements

but are disclosed unless the possibility of an outfiow of economic
resources is tonsidered remote.

2.16. Tades on ncome

2.16.1.

2162,

Current Tax

Income-tax Assets and liabllities are measured at the amount
expected 1o be recovered from or pald to the taxation authorities. The
tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, by the end of reporting period,

Current Tax Items are recognised in correfation to the underlying
transaction aither In the Statemant of Profit and Loss, other
comprefensive incoime or directly in eguity;

Deferred tax

Deferred tax |s provided using the Balance Sheet method on
temparary differences between the tax bases of assets and liahilities
and their carrying amounts for financial reporting purposes at the
reporting date.

Deferved tax liabilities are recognised for all taxable temporary
differences. Deferrad tax assets are recognised for all deductible
temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be avallable against
which the deductible temporary differences, and the carry forward of
unused tix credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each
reporting date and reduced to the extent that it Is no longer probable
that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assots are
re-assessed af each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the

deferred tax asset to be recovered,
/{i.’
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Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the year when the asset (s realised or the
liability is settled, based on tax rates and tax laws that have been
enacted or substantively enacted at the reporting date.

Deferred Tax items are recognised In correlation to the underlying.
transactien either n the Statement of Profit and Loss, other
comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Deferred tax Is not recognized for temporary differences related to
investments in Subsidiaries to the extent that the Group s able to
contrel the timing of the reversal of the temporary differences and it
is prabable that they will not reverse in the foreseeable future.

2.17. Earnings per share
2.17.1. Basic earnings per share are calculated by dividing the profit or loss
for the period attributable to equity shareholders (after deducting
preference dividends, IT any, and attributable taxes) by the weighted
average number of equity shares outstanding during the period;

2.17.2. For the purpose of calculating diluted earnings per share, the profit or
loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are
adjusted for the effect of all dilutive potential equity shares.

2.18. Cash and Cash equivalents:
Cash and cash equivalents in the Balance Sheet include cash at bank, eash,
cheque, draft on hand and demand deposits with an original maturity of less
than three months, which are subject to an insignificant risk of changes in
value,

For the purpose of Statement of Cash Flows, Cash and cash egulvalents
include cash at bank, cash, cheque and draft on hand. The Group considers all




Sarla Overseas Holdiags Limbted
NOTES FORMING FART OF CONSOUDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31"

MARCH 2022

219,

1.

of three months or less and that are readily cosvertible to known amounts of
cash to De cash aguivalents.

Cash Flows:

Cash flows are repoited using the Indirect method, where by net profit
before tax is adjusted for the effects of transacrions of & rion-cast nature, any
deferrals or accruals of past ar future operating cash reczipts of paymients
and item of income o1 vepenses awociated with Investing or financing cash
flows. The cash flows frum operating, investing and financing activities are
segregated,

Exceptional items:

Exceptional tmms are thoss tems that management considers, by virtue of
their sioe o Incldence (including but not limited to Impairment charges),
should be disclosed separately to ensure that the financial informatian allows
an understanding of the underlying performance of the bBusiness in the year,
#0 2t (o facilitate comparison with prioe periogs. Also, tax charges related o
edcepticnal tems and cettaln one-lime tas effects are considered
exteptional. Such items &ra materal by nature or amaunt ks the vear's resuli
and reqidre separate disclosure kn accordance with ind A%

THwieterd:

Final dwvidend on shares are recorded as a llability on the dste of approval by
ihe shereholoars and interim dividends are recorded as a fapliity an the date
nf daclaration by the respective Company’s Soard of Drectom,
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