CNK

& ASSOCIATES LLP

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Membarg af
Sarlaflex Inc

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying Consolidated Financial Stataments of Sarlafiex; Inc ("the
Holding Company”) and its subsidiaries listed in Annexure A (the Helding Company and
Subsidiaries together referred to as "the Group”), which compnise the consolidated Balance
Sheet as at 31 March 2022, the consalidated staterment of Profit snd Loss {including Other
Comprehensive Income), the consolidated statement of Changes in Equity and the
consolidated Cagh Flows statement for the year then ended and notes 1o the consolidated
financial statemants, including a summary of significant accounting policies and ather
axplanatory information (hereinafter referred 1o as “the Consolidated Financial Staternenis”),

Inour opinion and 1o the best of our Infarmation and sccording 1o the explanations given to
us, Conselideted Financial Statements give the information in the manner so raguired and
give a true and fair view in conformity with the accounting principles generally accepted in
India, of the consolidated state of affairs (consalidated financial position) of the Group as at
31" March, 2022, of the consolidated loss and consolidated total comprehansive loss
tconsolidated financial perdormance], consolidated changes in equity and its consolidated
cash flows for the year ended on that date, The financial statemnents are in all matenal respects
compatible with Indian Accounting Standards and same is fit for consalidation

Basis for Opinion

We conducted our audit of the Consalidated Financial Statements in accordanen with the
Standards on Auditing (SAs) generally accepted in India. Our responsibilities under those
Standards are further described in the Auditor's Respensibilities for the Audit of the
Consolidated Financial Statements section of our report. Wae are independent of the Group
in accordance with the Code of Ethies issued by the Institute of Chartered Accountants of
Indlia ICAl} together with the independence reguirements that are relevant to our audit of
Consalidated Financial Statements under the provisions of the Act and the Rules made
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thereunder and we have fulfilled our other sthical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate ta provide a basis for our opinion on Consolidetad
Flnancial Staternents.

Material Uncertainty Related to Going Concemn

We draw attention to Note No. 24 of the Censolidated Financial Statements, which indicates
that the Group has suspended its manufacturing operations since December 2017 and the
manngement is monitoring the situation on a continuous basis and exploring all options
Including sale of the undertaking on going concem basis. This indicates. that a material
uncertainty exists that may cast doubst on the Group’s ability to continue as 2 going concem,
The Group however has bean provided all suppart from the Holding Company till final
decison is taken in this regard. Alse, valuation report for the unit indicates higher value than
'ts carrying value, accordingly these financials statements have prepared on 'going concern’
bags.

Cur apimion on the Consslidated Financial Staternents is not modified for the abowe matier,

Emphasis of Matter

We draw attention to our chservations in above paragraph of ‘Matenial Uncertainty Related
to Going Concern’ whereby, in spite of facts mentioned therein, the Consclidated Financial
Statements ara prepared an "‘Geing Concern’ basis,

Qur opinion on the Consalidated Financial Statements is not modified for the above matter.

Key Audit Matters

Key sudit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Consolidated Financial Statements of the curmnt periad,
These matters were addressed In the context of our audit of the Consolidated Financial
Statements as a whole and in ferming our epinion thereon and we do not provide a separate
Spinion an thesa matiers.

We have determined that thera are na ather key audit matters 1o communicate in our report.

Infarmation Other than the Consolidated Financial Statements and Auditor's Report
Thereon

The Hoiding Company’s Board of Directors are responsible for the other information. The
other information comprises the information included in the Holding Company’s Board's
Reponrt induding Annexures to Board's Report but does not include the Consalidated
Financial Statements and our auditar's report thereon, The sbove reports are expected to be
made available to us afier the date of this suditor's report.
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Our opinion on the Consolidated Financial Statements does not cover the Other Information
and we do not express any form of assurance conclusion thereon.

In eonnection with our audit of the Consolidated Financial Statements; our responsibility is to
read the other information identified above when it becomes available and, in doing so,

or gur knowledge obiained in the dudit, ar othensise appears to be matenally misstated.

if we conclude that there is & material misstatermant therein, we are required to communicats
the matter to those charged with govemance.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

The Holding Compary's Board of Directors are responsible far the preparation and
presentation of these Consolidated Financial Statements that give a true and fair view of the
consolidated financial position, consolidated financial performance, consolidated total
Comprehensive Income, consolidated changes in equity and consolidated cash flows of the
Group in sccordance with accounting principles genarally accepted in Indla, The Board of
Directors of the Halding Company Is responsible for maintenance of the adeguate
accounting records for safeguarding of the assets of the Group and for preventing and
detecting frauds and other Irregularities; selection and application of SppEropnate accounting
pelicies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of edequate internal financial controls, that were operating
effectivaly for ensuring the accuracy and completeness of the accounting records, relevant to
the praparation and presentation of the Consalidated Financial Statements that give a tue
and fair view anid are free from material misstatement, whether due to fraud or Brror which
have been used for the purpase of preparation of the Consclidated Financial Statements by
the Directors of the Halding Company, as aforesaid.

I praparing the Consolidated Financial Staternents, the Holding Company's Management
and Board of Directors are responsible for assessing the ability of Group to continue as a
guing concern, disclosing, as applicable, matters related to going concerm and using the
gomg concem besis of accounting unless Board of Directors sither intends to liquidate the
Group or to coase operations, or has no realistic alternative but to g 50,

The Halding Company's Board of Directors are bl=o responsible for overseaing the financial
reparting process,
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Cur responsibility is to exprass an opinian on these Consolidated Financial Statements based
on our audit and also to express an opinian whether they are Fit for consalidation as per
Indian Accounting Standards ['ind ALY,

Our obyectives are to obtain ressonable sssurance about whether the Consalidated Financial
Statemnants as a whole are free from material misstatenent, whether due to fraud or errer and
10 issue an auditor's repoct that includes our opinion. Reasonable assurance is a high level of
assurance but i not a guarantee that an audit conducted in accordance with SAs will always
detect & material misstatement when it exists, Misstatemants can arise from fraud or ermor
and are considered material if, individually or in the aggregate, they could reasonably be
expected 1o influence the economic decisions of users taken on the basis of these
Consolidated Financial Statements.

As pant of an audit in accordance with SAs, we exsrcise professional judgment and maintain

professional skepticism throughout the audit We alsa:

* ldentify and assess the rsks of material misstatement of the Consolidated Financial
Statements, whether due to fraud or emor, design and perform audit procedures
respansve to those risks and obtain sudit evidence that is sufficient and appropriate 1o
provide a basis for our opinion, The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
lorgery, intentional amissions, misrepresentations, or the everride of internal control

* Dbtain an understanding of ntemal financial controls relevant to the audit in order to
gesign audit procedures that are approprate in the circumstances.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

= Conclude on the appropristeness of management’s use of the going concern basis of
accounting and based on the audit evidence obtamed, whether a material uncartainty
exists refated 10 events or conditions that may cast significant doubt on the ability of the
Group to continue as a going concern. If we canclude that a material uncerainty exists,
we 2re required to draw attention in our auditor's report 1o the related disclosures in the
Consclidated Financial Statements or, If such disclosures are nadequate, to medify cur
opinion. {Also Refer '"Material Uncertainty Related 1o Going Concern’ basis and Emphasis
of Matter paragraph above). Our conclusions are based on the audit evidence obtained
up to the date of our auditor's repart. However, future events or conditions may cause
the Group to ceasse to continue as a going concerm,.
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* Evaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consolidated Financial
Statemnents represent the underlying transactions and events in a mannar that achisves
fair presentation.

= Obtein sufficient appropriate audit evidence regarding the financial information of the
entitias or business activities within the Group to exgress an opinien on the Consolidated
Financial Statements. We are responsible for the direction, suparvision and performance
of the audit of the financial information of such entities included in the Consolidated
Financial Statements, of which we are independeant suditors.

We communicate with those charged with governanes of the Holding Company regarding,
amang other matters, the planned scope and timing of the aedit and significant audit
findings, including any significant deficiencies in intermal contral that we identify during our
audlit,

We also provide those charged with govemnance with a statement that we have complied
with relevant ethical TEQuirements regarding independence and to communicate with tham
all relanonships ‘and other matters that may ressonably be thought to bear on our
independence and where applicsbls, related safeguards.

From the matters communicated with those charged with govemance, we detérmine those
matters that were of most significance in the audit of the Cansolidated Financial Statements
of the current period and are thersfore the key audit matters. We describe these matters in
Gur auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare crcumstances, wa determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasanably be expected to outweigh the public interest benefits of such Communication,

For CN K & Associates LLP
Chartered Accountants
Firm Registration Mumbgr 10196 1WA 100035
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Himanshy Kishna dwalula A
Partner

Membership Mo 37391

UDIN: 22037391 AJNIBT 1247

Place: Mumbai
Date 24 May, 2022






Annexure A to the Audit Report:

subsidianes fheld directly)
a. Saraflex LLC
b. Sarla Estats LLC
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Sarlaftex, inc.
Consofidated Botance Sheet as a% 31si March, 2003

Mrmount in INR
Particulars Mete A at A% pt
Bist H% 02T Flst March, 2031
I |ASSETS
{1] |Mon-current assets
la} Property, Plant and Equipment 3 28 A0,50, 763 35,32 21 549
{bl Fingncial Sssety
11} Loans 4 37 90,000 36, 7% 000
Total Man-Current Ascets 28 78 20, 763 35,6896 639
{31 |Current assets
i1} Imventories 5 12,72 20,004 11.33.68.493
Emancial
4 Cash and cash equivalents B 16,309,305 3494 335
(c} Ceher eurrent assets 7 £3,303 BOLRS3
Total Current Aasels 13,92,51,692 12,6943 601
Total Assets 41,71.32.454 48,38.40,331
Il JECLATY AND LIARILITIES
Equity
lafEwuity Share capital 8 5,946, 49 TaQ 5,596,458 740
(biCther Equity 9 (37,592,005 595) [i8, 70.45,543)
Total eguity 131,95,56.255] {22,73,495,503]
Liabikitias
{1} [Mon-curront liabities
|a} Financial Liaksliies
(il Borrowings 0 72,91, 78,187 TO8 18,778
Total Non-Current Liabilities 729173187 T,38,18 728
(2} |Cuerromnt Habsilities
[ Onhes current liabilities 11 75,110,519 74,17 .50
Total Current Lisnhilities ?5.]!:513 74 17 50&
Total Equiity and Liabilfties 41,71.32 AH 331

The accompanying fafies are an integral part of the financial statements

A% et fuir attached roport of sven date

For

N B & ASSOCIATIS LLP

Chartered Accomniants

ICAIF

R P 101961 W We- 100036
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FIMARSHU KISHNARNALY HRISHNARUBAAR JHUMIHUNWALA
Fartnes Wanagmg Denpctor

Membership Mo, 37397 {DIN: DOGAT1TS)

Place: Mumba:

Date 24th May, 36022
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Far and on belalf of the Board of Directors
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Tertal (1)

Tertal Dy Comprehierani Intanis Tor the period |Aal]
X |Tetal Compreheraye iscome for the period (V1418

[Prodic aiributeble to:
Crarnem of Ehe Company
Bon-Controlling Intarest

o |Dher Comprebansive inoome atciburabie oo
Chwnierd of the Company

Moo Controlleg interest

i |Tetal Comprebansive Income armibucsbie bo:
Craanierd, ol the Camgany
Men-Cantrolling inlares
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Aaez and Delutad (Fate value US0 1)

ANl R R LY LR

151
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Farbes in conspldoted finencial sistements for Ehe year endied J1st March, 2052
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Sariafey, inc.
Notes to consolidated financial statements for the yaar snded Alst March, 2022
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*wrued, Subseribed and #aid up
80,000 (s b 30t M 03T 985,000 Equity Shares of LSO 1 pach 5,596,489, 740 586 A% 740
Testal 5,05, 49, 740 5,36, 49740
Roconcilintion of pumbar nguity shares:
_ltqn.zlnn._rl!mvﬂninﬁu.ulﬁ_ Ayt A
Aist March, 2023 T4 Mawch, 2071
_nl.._r.i Balance o B8, 154 50
Acd  {less) Chanpes during 1 yeas
| Csinyg Slereen 5,88,000 048,200 |
rematding of Promoters ab the snd of the year s foflow i
As at 11052007 s ai 31,039,020 % changs
Hi |Prommse = -
i i Ho of sharss % of tokal share. Na al shares % of total shares aring the year
L |farla penlormance Fibers Limfoe 9 B, D00 1 e M 10

Terms | Mights artachesd 1o Equity Shir
The tompany his anly ane clees of sty shines having par vakee of USTL 1/ sach (B.Y. USD 17- sack] holder of pOuety shares [s pashiled ks
o il be g share.

In the event al guidaiion of Hecomaany, 1he solders of the exganty wlisiien will he enistion b e ene remaimng assers of 1he comgany, Aleer
dsiribtion of all preforentia amasnts, The distribution wil be in propantion i the ausmber of ooty shates hald by the sharshoiders.

Shatirh hefd by sharehniders sach hodding mare than 5% of the shares |
Particulars As &t #s at
Iat Mgech, 3032 31an March, 2031 .__..w_.....r .m._._nﬁ.._
[

Sarla performance Fikser Limited
Kg, ol Shams A0 O 5B -
Pertertage ioon 1 =

-

b
v



o Other Egutty

Amount in WA
Particalars T oy
Hist March, 2822 st Masch, 2021
It ruresats clagdihad o Equity - 17 Mo Corsmalislive Riedepraabile Paelorence Shares B2, ES, 000 78,14 55 000
Rataingl Esrvirg |1,08, 48,88, 153 §1,00,47, 72 901]
Foteigs Curancy Transslion REsecw 17,6804, 743) |6.4T.57.743)
Tatalf 137,92,05.355) {78, 70,45 43

|

Frroncliatan ol number Profarence shares:

lusied | subserileed and paid ug share eagiial Az an As st
Kiwt Marchk, 2023 315t March, 2071
| Dparrg Balanie il 11
Mt f [Less): Changes during the year . -
n 1)
_m Ay g 3LOR2022 Ay e 31.03.2021 % change
Mo [ Promsober Name
Ko of themes % ol totalvhares o of shares % of total shares. | during the yoar
1 fsarle rmanice Fibars Limited 11 100 i 100% .
Shares held by shareholdars sach Balding rmooe than 5% of the shares.
“_s-aszn!.- Asat Ax g
ALsk Mprch, DORE | 30k March, J031
perfarmanss Filser Limigad
N, of Shares 11 11
Porconkage 00 1r

Rights, peafesenes and resirictions attached io shares
Thvie Corsgarey has nee clae of pralerence thares havirg 8 par valis of USH L O00000 per shame. Eark greference deuoee thall -
{4 ke paid didend on 8 non-curmlative hass; and, -
{i Mon oumulaiive redesmable after 3 pesrs ffom the tabe of s8ctment at the option ol ksuer.




=

Tho movement in other Eguity:

8.1 [imstruments classified a3 Equity - 1% Non Cumulstive Redoemabée Proforence Shares

9.3

As at Ay
318 March, 2099 | 31s¢ March, 207] |
Halance a3 ot beginreng of the pear TE. 24, 85,000 TE 34 Bs 00D
hdditionsf [Conversion) .
|Mt-n:n-l'l erid af the year 78,24, 85,000 TH,24.85 000
9.2 |Retained sarnings Bz at A5
31t March, 3033 | 31s Magch, 2021 |
Halance as a1 beginneg of the year [ 100,47 72, 204} RS, 20,14.197]
Agdjusiments - 15,89 561
Profit for (e yoar 1B01, 83 353) 114,853,458 373
||.Lnx- 5 at and of the year 12,08,48,88, 256 {1,007, 72,504)
Retaned eaming represants surplisfaccumultates warmings of the Groug and are svailabie for dstrEution 15 sharvhpdiders.
Fareign Currency Trandetion Reseme B5 3t Hs &b
3ist March, 2073 Aist March, 108]
Balarce as at b=ginning of 1he vear {64757, 743} (7,310.53. 453))
Admtmants :
Exchangs difference during the yes (1,20,47 000) G195 137
Balarste as st end of the yoar 58,00,742) |6,47,57,743]

Emchinge differences relating to the ranslatan of the resuits and net ss5ets of the Group’s toresgn operstions from thew Tuneticaal cormencies
1o the Group’s presemation currency (Le. Cusrency Laib) ase recognned dirgcty in other complebensee income a@nd sccomulaied n 1
leteygn currency tramslation reserve. Exchange diffarences previously accumulated in the foreign cuntency transiation resirve are redassiiod

ta prefit or loss on the dispesal of the fareign operation

13 Mean -Currest barrosings.

ﬁ_'rlu-'rl I PNR
Pastacubprs B at Bz at
31st March, 2022 A1st March, 2071
At Amartise Cagy
COther loans and advanies 13,91, TR 1Y M 38,18, 728
Tatal 72,91, 78, 1R7 70,38, 18, TER

1§] The sbee foan m taken from Sara Perdormance Fibers Limrssd [Parent Campany| and Sarla Crverseas Halding Limaed. it noinzeres free and

1t wilkou specifying any terms ar pensd of repayment

11 Oshor current liabStees

Aeamaiiat | R
Particulars AL @1 As gt
152 Manth, 2033 3181 Miarch, 21
1WLHr statut oy dues payable ey ar] §197 513
creslitnes foo Expemnasy 47.12.949 3d,64.615

Crfwr alilitees




Sarlafiax, nc.
Mot 10 Finadne S aiements

1} Revenwe From Operations

dmnount in INR
Particulars Far the year anded For the year gnded
st March, 32037 i Maseh, 2021
Lafe af Producty’ Serveces - -
Other Operating Reveraes
Takal| - -
|
13 Daher Incams
Amaani in INR
Particulars Far the pear ended For the yédr @ndad
M=t March, 20002 st March, 3031 |
MBCEIlEAE D InEdie 115 557 19 E12T
Fain on disposal of property, plant and eguipment - 51 1. 185
Tatal| 215,567 3,50,01,55%
|
14 Cost of rmaterial consusmes
— At in INR
Partioulars Far the year endaed For the year endad
3ist March, 2007 31st March, 2021
brvgrd oy Y the begnining of the year 2,31 31,072 3,39, B354
Add; Purchase
Loss) Inseetory ST The end of the year (341,567,827 {3,321,3L.0732)
Tnli[ [10.36,755] 8,51,942
15 Changes in inventodies of finished goods and wark in progress
Armount in INHR
Farticulars Far the year ended Faor the year ended
5182 miarch, 20232 Fist March, 2071
Closing stack
Finiihed goads BL13,E5.531 7,839,159 978
Opening stock
Finishd goods TELI 28 6.05.4% 08
Total |34,65,603 20,290,370

A




16 Employee benafil expense

ﬂl‘b!.l.l_'n'l m INKE
|Particulars For th yoar snded Fér the pear onded
313t March, 2073 Ila prrd
Sienes, wiges and banus 14099, BEE 85,560,425
Seatf wellare sapenie 110,111 235535
rcm| 1520080 47 96,960
17 Finance cost
Ammaint in INR
Partioulars Far the year ended Far the year snged
! 315t Muarch, 2022 Bist March, 071
Interest eamonae - S06E7 a2
Tatal, . 5,06,37,342
18 Depreciation and amartization exparse
Ampuiit in INR
Particulars Fu'lhl-unﬂll_ﬂn | For thi year ended
3istMarch, 2022 | 315t March, 2021
Depraciation ¢n property, plant and squipment T.EE 40675 7.85,08 004
Total 7,88,40,675 7,55,08,018 |
|
19 rther experses
Ameiant in iNR
Particiilans For the yaar srmded For the year ended
Xist March, 2022 31st March, 2021
!Pﬂm and Fusl 5,89, 660 5,302,140
Rame 13,56, 845 1246560
Fepairs andd Mari=nance Others - 8,213
Insurarge 106,728 1Ra4.43a
Rates s Raxes 35,868 19,566,365
Legal and profestonal fees 4,09, 51% AT LT
Hark Charges 152,315 236,855
Mretefanecus capanines 30,6 113
Faymeal 10 auditar:
+ Aadil fee 25500 22,500
Tatal 34,74,533 1,13.55.306
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Sarlaflex, Inc.
Motes Forming Part of Consalidated Financlal Statements

20 Earnings per share (EPS)

Particulars For the year ended For the year ended
31st March, 2022 3Lst WMarch, 2021

Profit for the year (8,01.13,352) {14.83,48,271)

Weighteg average number of Equity shaves for basic o, 49, 000 9 85,000

Earnings per chare

Hominal value of pach share [in LISO) 1

Basic ane Dikited earning per share {15000}




Sarlanllen, inc.
hotes forming Part of Consalidated Finencial Stutsseniy

21 Related party daciosures
1 Relsticreships

tal Farent Campany
By Biela Perlormance Fibers Limingd

fb} Entitien controlind by Key Mansgerial Peronnel
Sirla Dworuea e Haiding Limsbed
Sarls Evrape, 104

lc] Key BManagerial Personme
Enihre HerySaraals  Managing eechm

I Detaily of transsction with aboye related parties

Amoant in N
Hahare of Transactos ____ Hoidieg Cosvpany Pelinw Sabsidiary Ma Personnai
Az 2% Flat B a3t As 32 3035t &3 a1 §1st March, et A8t B at e
Manch, 2077 | March, 3031 | Warch, 202 2021 March, 2022 | March, 3021
(u] Unsecarad Loss taken
PL's Barld Peedarmance Fibers Limiled
frerln Dwerssas Hotding Limibeg 43.97.770 1,34 30,300
[&] Sale of Framt and Eguiprmses ) Spares Parts
B Saria Perfourmance Fitiesy Limited R 5454 &30
Hwnnmmufmmmm
wif
BAd% Saria Ferloemanie Fbery Limitad & Al EK I
1
1 Balances Cutytanidieg
{4, In lakhs]
Faturn of Transaction Fellow Subsidiary i
A mt 35z A an Xiw Ay @t ILux Ai At Fist March, | As sz 3lw &gt 315

Mgrch, 2032 | March, 2031 | March, 3003 .. .r1 March, 3073 | March, 2021 |

|3l Unsacuned Loan taken

Wy Sarls Performance g Limites 10 L a8 1.MH,E7 BTA
rla Dhasrviis Helding Lewstpd 945 89, 207 &7.02,79,201

[} Unsecures Loan Grven 1
Sdrla Surnpe, LA 37,54, 000 TR o ]

|z Deher Reeeivakie
ML Saria P faimance Fibem Limssed

Mabew
L] Sates, purthussy 40l sevvne Eransactions mith elited nartes are made & sem's segrh pros
§8] Amvirunty puEsianding Jre umiecured and wil be sertied i S8 or reoapts of goods And sermce

{) M expense han been recognised Bar the year onded 310 Manch, BOIF and 3598 Marel 203 for bad or docbittul
by relsind partas

1] Tharr havwe Seen no puaranieds ridared o provided for @y relaeg pany e enobies = payabes




Sarlafiex, ing,
Hores Forming Pase of Consclidated Financiel Siatements

22 Financlad Instruments
& Capital Managameni:

Thie Gromip manages its capitsl dructane with 8 vigw 1o ersure that it will b= abls to condirue a1 8 going concern while masimisesg the retem to
stakehadden through the optimizatan of the detit and pguity batanme

The capitad strscturs of the Graup concnts of net debt (bovrowings as detalled in mate 10] and toeal egsty of the Group,

The Gromp's maragement reviews the cagital skruciure of the Group on an dnnual bass. A& part of this review, the management corsiders the coad
ﬂrtﬂﬁ.ﬂ A fhe Fighke soinciptad wikh sl cles of capstal,

The gearing ratid o the end of the repoiing period was a3 follows:

firnount in INF
Parthcuos Ad At Az at
3152 March, 2022 | 3lst March, 2021
Mon-rurrent hasrowings T!iﬂl.?!:..iﬂ JOER 1R 73R
Tatad Dehe T2.91.78, 18]
Erquity [31.95 56 355,
MaEr ek b edquity et [FECT 3.1

For the purpose of computing debi to equity rate, equty ncdudes Equaty Share Capmal and Other Eguity and Debr nchedes Long term boeroreangs,
B Fimanciad instruments-Accounting Claasifications and Fair value maasomments (ind &5 107)

i} Clamificaticn of Fimancial Assets and Liabilitss:

[Bis. b Lakche]

|r-l'th1hn Paat B at
Fist tarch, 3003 | Fiee Manck, POZE

Financiad assets
Ak Amortised cost
Cati and cash eouivalenty 19,38, 305 4,336
Loans 37,50.000 36, 75,000
Tertad 57,210,305 TH,69,336
Finanrial liabilisey.
A% Amartived cost
Barrowings 719178 187 R3S 18, TIR
Total T2,91.78,187 T, A8 18,720

\%-.




Sarlallex, Inc
Mates Formang Pat of Comolidated Financial $tatements

1 Financial risk management objectives (Ind A5 107)

Tho Growp's Board of Derecrors has overall responsibidity Ior the establishment and oversight ol the Group's rish maragesient
framaaxrk.

The Groua's mik managament policies ére sstabished to ey =il anabyse the risks feced by the Growg, to set sopropriate rik
limits ang controls and to marsor risks. Risk management policies st systems are revewed regulariy 1o refiecy chunges in market
tonmiioas and The Group’s activties

Tha iy Fiiki and mitigating acticns are ghe placed befare me &udt Cammittor of the Group.

Thie Greuf fis enposure 1o the fofowsag ks ansing from financlsl satruments:
A) Credit risk;

B Liguidiy rish;

£l Mlarkst fisk; snd

B intereat rate rigk

A Credit rish

Credit rish bs the rick of Fnancisl koss to the Group if 4 castomer of counterparty 1o'a franchs mstrument faa o et (5 contractuad
abligations. Credit risk anses prearity form financial asaets sach as trade recelvabies, investments, derivative finsacal mEETUmE S,
other balarices with banks. kaans ind othes receivables,

Trade and other recolvallos

Custoener credit is mumaged Dy esch business. @nit subyecs to the Groug’s escabllshed poliies, procedures and combral miatng 1o
Eustomer cradid sk managemsent. Trade reconables irn nom inkerest boanng $nd ere generally on O 1o YB0 diys credit term. Creglif
lirets are establnhed tor all Dtament bated on imevnal rating oitena Qutstapding euitimmer receivables a0 regularly monniored

A EmpasrTEnT anabyis o poriormed b esch reporbng date an en individizl bases for major chents, in addiion, & large fember of
mirdr receivabies are grouped W homogenous Growns and aisessed for impairmsng collectively. The Group dess not Bald
collazeral a5 setunty, The Group fias no cancentration rf credit nck a5 the customer bae is widkly distributed both econamacally s
grographecally,

The Group meddures The eepecied credi fose of trade setewables based on histesieal brend. industry practices amd the busineis
EFVEONMENt it which thie antiny sievates. Lok rates are dased on dctual credit iney experiencs and past trends

. Orther finanicial assers

The Gfoup maintaiin =xposue in cish snd cosh equivalents, lerm deposis with barks The Group hes diversified portfaho of
inVESmEnt with vanows number of coumter-panties which have secuse cradit ratings honce the ris & seduced. Individual risk limsts
are b=t e Bach counter-perty based on fmarcial posman, el ating anc past eaperence O
#rpiiures are actively monsdoeed by the Manggemert of the Groug, F

= :




Sariaflow, Inc.

Motes Forming Pam ol Consalideted Finandal Stamemenis

B Luidity risk

Liguidkty rigk Is the nsk that the Geoug will encounter difficulty in meeting the oblgations. assooated with ik financiad labilitios that are settled by delivering cash or analher

Peranrinl asynr

Ligquiddiry risk i3 managed by Goup Hrough efective fund rtanagement. The Groug™s peintipasl soucces af bguidity ste cish and cash ecuivalents, bormowings snd the cash fiow thad
Is gonerated from cperations. The Group belhrss that corment cash and ash eguisalonts, tled up bomrowing lines and cash fiow that is gererated from oporations b sulfelent to
ment reguiremanis. Accordangly, quidity risk = poroeved o be iow,

The faflowng are the remaining confractoesl midsiriiE= of frarncial liabifties 51 the reporing dats. Amaounls disciosed are the comtractual un-d=counted cash lows

Raturity analysis of significant financial llabilsies

Armounid in INR
|Particular | A et 3181 Masech, 2072 Asaidlstmdacch 20k] 200 000000 |
Caryingamourt | Corfractiunl cashflows | Carvying amount | Contractusl cash flows |
Upken 1 year Worg Tham 1 year Upten 1 year . | Mare than 1 pear
Firancial Rakdlitiey
7291, 78 187 T2.51. 78, 187 TOAE LR TR T AE 18, TR
Barroeergh
T1.591,78,187 12191, 78,187 70,38, 18,728 J0,38,18, 728

C Ialerest rate risk

Pyl rabe risk i gha gk Chat the Ten wadue o0 Nutune cash foscs of & Fnencial insirement will ieiuate bedasne ol chasgés in prevailing matkel inlerest ges. The Group's
Expone 10 (he risk due 1o ﬂ_..nw..ﬂ.u In interest dples refaled primarily to the Group's long term Dovrowings with loalisg interes) rabes. H_._.Hm._.n-..__u canstanlly monltors the cedit
markels and reyisits 18 franoing stralegees to achieve an optimal matunty prodile and Fnancng cost

Initerest Rate Emposaire:

Particsilads

For the year ended [for the year ended]

F1st March, 2002

Ampunis in WA

B4t March, 2021

Man Interest besring arrowaip

71,9178, 187

TOLIR1R.TET

T291,78,187 |

=g




Sarlafla, Int.
KsAry Fnrming Pam of Dondslidetnd Fmancal Swaisman

0 The Group hat sulpended &5 mamdactuting operations snce December 317, The management i monaoring thi shesion an 3 ComiH
bass and exploring 4l options incleding sale of the urdertaking e going toncern bavis, The group has been provided o8 gupgart from the
Hodding compacry 8l Nined decision s tkan in this repesd the company ke alva obitained valuation reaort for the isfirt winch imdlicates higher
uakiE IREn ifs carmying vaiuy socomdngly theso financials stateimen have prepases an ‘going concom’ bas.

25 Cher Amendments sdih seipect to Schedule /@
1, The Compary does npt have any Benami propity, whes any procesding has buen intisted or pending againet thi Company far haiding
Any Benarm property.
2. The Conparny ts not declzned a3 willul defaulter by any bank or Snancial Instituton or omes lendes
3, There i no Scheme of Arrangements approwed by the Competent Autharty i terms of sections 230 ta 2370 the Campanies A JH1L
&, The Company hag no guch transaction which i not recordied i thi begks of accoumnts that fus been surrendered or dsclosed g1 income
during ths year in the tax ssumssmanis ander the income Tax A, 136] |sch as, search or survey or any other relevant provision of the
ncomne Tax &ct, 1961,
2 Trek Comgiany haree mot traded or invested in Crypto currency o Yartual Cisrrency during the year,
& The Company daes net hawe any transactioens with Com paress struck off.
T. The: Company Bava nat advirced ér lpaned or invested fumde to any ather personis] or entiy(ies), inmchuding foreign eeitiey
{Inbermediares) wilk 1 undertanding that the imtermedasy shall;
L&) directly or inderectly ieng or invest in offves persams. or entities dengifed i ary manner whassoawnr by or o tiatali of the Company
[Litimate Bemelicanes) or
(b provide any guarantes, seturity of the Her to oron beba® ol the Ultmate Beneficiaics
B. Thar Coenpany have nol received any fusd fram sy persan|el or entinies] wetluding foregn eratties (Funding Partyl with the
ungerstarding {whothar reconssd o writng or ctherwise) that 1he Company shai
|} dirwcty or indirecsly bend of investin other parions ar emtities ientified in any manmer whatsoever by or on Behalf of the Fandmg Party
[Uisimate Bansficiarkes) e
] provede aay gusrartes, security o e TKe on BekaE of the Ultimaie Beneficisres,
2. Tha Cempany has compled with (52 reguirement i respect of mimber of By prescribed under Sectian 2[ETj af the Compames Al 3003
mead with Compames (Restictien on number of Layers) Ruls, 2017

35 Everrly alber the reporting period
S adjusting or sigrificant mon - adfusting svents have atourned brbaeen the foporting date (515t March, 2027 and the repoet reksase date

{24th May, 1031







Zarlaflex, inc.
NOTES FORMING PART OF CONSOLIDATED FINAMCIAL STATEMENTS FOR THE YEAR ENDED 31°
PMUARCH 2022

CORPORATE INFORMATION:

Sarlaflex, Inc, (‘the Company’] is a Company incorporated and domiciled in United
States of America (USA) and has its registered office a1 1497 Industrial RD.
Walterboro 5C, United States of America;

The Company ant its cibgdie: (collectively the ‘Group’) s engaged primarily in
manufacturing and as commission agents of polyester yarns

BASIS OF COMPLIANCE. BASIS OF PREPARATION, CRITICAL ACCOUNTING
ESTIMATES, ASSUMPTIONS AND IUDGEMENTS AND SIGNIFICANT ACCOUNTING
POLICIES:
2.1. Basls of compliance:
The Corsolirated Financial Statements (CFS) comply i all marerial aspects
with Indian Accounling Standards ('Ind A5°),

2.2.  Basis of preparation and pres « ration:
The CF5 of the Group have been prepared under historical cost convention
using the accrual method of accounting basis, exwcept for eortain financial
Instruments that are measured at fair values at the srd of sach reparing
period as explained in the sgnificant accounting policies balaw

Currgnt and Non — Cur-ent Classification

Al assets and liabilitizs have been cassified as current or non-Currént as osr
the Group s normal operating cyche. Based on the nature of products snd the
time between acousition of assets for processing and their realisaton v cash
and cash eguivalents, the Group has ascertained its operating cycle as 12
mariths for the poronse of current or nan-current classitication of assets and
liabiliti=s

2.3, Useof Judgements and Estimates:
The preparstion of the Cf. (eguires management 0 make estimabes,
assumptlions and judgrments that affect the reported balances of assets and
liabilities and disclosures as at the date of the financial statements and the
repored amounts of income and expense for tha peritds presonted.

The estimates and associated assumptions are basad on historical experience
and other factors that are considered to be relavant. Actual results may differ
trom these estimates considerning different assumations and conditions

4




Sarlafiex, Inc.

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR EMDED 317

MARCH 2032

Estimates and underlying assumptions are reviewed on an ongoing basis.
impact on account of revisions o accounting estimates are recognised in the
period in which the estimates are revised and future periods ane affected.

The estimates and assumptions that have a significant risk of causing a
material adjustmant ta the carrying values of assets and habilities within the
next financial year are discussed below:

&,

Estimates of useful lives and residual value of property, plant and
equipment and intangihle assets;

Measurement of defined banefit obligations;

Measurement and |ikelihood of occurrence of provisions and
contingencies;

Impairment of investments;

Recognition of deferred tax assets; and

Measuremant of recoverable amounts of cash-generating units.

24. Basls of Consolidation:
The CF5 comprise the financial statements of the Company and its
subsidiaries as at the regorting date,

2.4.1 Subsidiaries:

Subsidiaries include all the entities over which the Group has contral,
The Group controls an entity when the Group i3 exposed to, or has
rights to varfable retures through its involvement in the entity and has
the ability 1o affect thosa returns through B power to direct the
relevant activities of the entity, Subsidiaries are consolidated from the
date on which Group attains control and are deconsalidated from the
date that control ceases to exist,

2.42 The CF5 have been prepared on the following basis:

a. The financial stetements of the Company and its subsiciary
companies have been consolidated on a line by- line basis by
adding together of like items of assets, llabikities, income and
sxpenses, after fully eliminating intra-group balances and
intra-group transactions and resulting wnrealised profit or
losses, unless cost cannot Be recovered, a5 per the applicable
Accounting Standard In India. Accounting policies of the
respective subsidiaries are aligned wherever necessary, 5o as



Sarlaflex, Inc.

NOTES FORMING PART OF CONSOLIDATED FINAMNCIAL STATEMENTS FOR THE YEAR ENDED 31

MARCH 2022

2.

o onsure consistency with the accounting policies that are
adoptad by the Group under Ind A%,

The Financial Staterments of the Subsidiaries used in
preparation of the CFS are drawn up to the same reporting
date a5 that of the Company. |.e. 31" March, 2022

The rasults of subsidiaries acquired or disposed off during the
year are included in the CFS from the eMective date of
acquisition and wp to the effective date of disposal, as
EpOropriate,

CF5 are presented, to the ewtent appicable, in accordance
with the requirements as applicable to the Company's
separate financial statements

Mon-controlling interests in the net assets of the subsidlarhes
that are consolidated consists of the amount of equity
attributable to non-controlling sharehoiters at the date of
acquisition and subsequent addition of their share of changes

In equity.

Profit or loss and each componant of OO are attributad o the
equity hoiders of the parent and to the non-controlling
interests, even if this results in the non-controfling interests
hawving a deficit balance

2.43 The percentage of ownership interest of the Company in the
Subsidiary Companies as on 31"_ March, 2022 are as under:

. e
!Parﬂmlnrs ‘Country of Percentage of actual ownership

| Incorporation intergst as on
31"March, 2022 | 31" March, |
| 2021
nglnﬂlarr i
Sarlaflex LLC | Usa, 100% 1005
Sarla Estate LLC USA 100% |
Saria Leverage USA 100%
l.i:m:IEfl L |

r>
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1.5

Property, plant and equipment:

.51

2.5.2

153

256

257

fu o
_F

i

Property, plant and equipment are stated at cost net of accumulated
depreciation and accumuiated impairment bosses, if any;

The initial cost of an asset comprises its purchase price (including
import duties and non-refundable taxes), any costs directly
attributable to bringing the asset into the location and condition
necessary for it 1o be capable of operating in the manner intendad by
management, the initial estimate of any decommissioning cbiigation,
i any, and, borrowing cost for qualifying assets [ie. assets that
necessarily take a substantial period of time to get ready for their
intended wsel;

Machinery spares that meet the definition of property, plant and
equipment are copitalized;

Property, plant and equipment which are not ready for intended use
as on date of Balance Sheet are disclosed as “Capital work-in
progress”;

Subsequent costs are included in the asset’s carrylng amount or
recognised as 2 separate assel, as appropriate, onky when it is
probabie that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably.
All other repairs and maintenance are charged to the 5tazement of
Profit and Loss during Li.2 period in which they are mourred;

An item of property, plant and equipment and any significant part
imitially recognised separately as part of property, plant and
equipment k& derecognised wpon disposal; or when no fulure
economic benefits are expected from its use or disposal. Any gain or
loss arising on de-recognition of the asset |s incleded in the Statement
of Profit and Loss when the asset Is derecognised;

Depreciation is prowided on a pro-rata basis on the straight line
method based on estimated useful ife prescribed under Schedule 1l to
the Act, except for assets costing As. 5000/~ or less are fully
depreciated or fully written off in the vear of purchase;

#:\
ihol
..- :.'I
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258

2.5.9

Components of the main asset that are significant in value and have
different useful lives a3 compared to the main asset are depreciated
over their estimated usefu! life. Useful fife of such components has
been assossed based on historical experience mnd internal technical
assessment:

Depreciation on spare parts specific to an iem of property, plant and
equipment it based on life of the related property, plant and
equipment. In other cases, the spare parts are depreciated over their
estimated useful Iite based on the technical assessment;

2.5.10 Leasehold land 15 amortised over the primary lease periad:

2.5.11 Freehold land is not depreciated:

2.5.12 The residual values and wseful lives of propeny, plant ard equipment

are reviewed at each financlal year end and changes, if any. are
accounted in the line with revisions (o accounting estimates;

6. Impairment of Non-financial Assets:

2.8.1

2.6.2

2.6.3

The Impairment provisions for Financial Assets are based on
assumptions about risk of default and expected cash loss rates. The
Company uses judgement in making these assumptions and selecting
the inputs to the impairment calculation, based on Company's. pas
history, existing market conditions as well as forward-looking
estimates at the end of each reporting period.

Mor-financial assets other than inventories, deferred tax assets and
non-current assets classified as held for sale are reviewed at each
Balanice Sheet date 1o determine whether there is any indication of
impairment. If any indication of such impsirment exists, the
recovirable amount of such assets / cash generating unit is estimated
and in case the carrying amount of these assets exceeds their
recoverable amount, an iImpairment s recognised:

The recoverable amount is the higher of the fair value lesy cost of
disposal and their value in use. Value in use is arrived at by
discounting the future cash flows to their present value based on an

appropriate discount factor. Assessment is also done at each Balance
]

4
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Sheet date as to whether there is Indication that an impairment loss
recognised for an asset in prior accounting periods no longer exists of
may have decreased, such reversal of impairment loss is recognised in
the Staterment of Profit and Loss.

r iy Inventories;
2.7.1 Inventories are valusd at lower of cost {on First-In-First-Out basis) and
net realisable value aftér providing for cbsalescence and other losses,
where considerad necessary;

2.7.2 Cost includes all charges in bringing the goods 1o their present
location and condition, Work-in-progress and finished goods include
appropriate proportion of overheads and, where applicable taxes;

2.7.3 Net realissble value = the estimated selling price in the ordinary
course of business, jess the estimated costs of completion and the
estimated costs necessary to make the sale.

2.8 Fair Value measurament:
281 The Group measures certain fimancial instruments at fair value at each
reporting date;

2.8.2 Certain accounting policies and disclosures require the measurament
of fair walues, for both financial and non- financial assets and
liabilities;

283 Fair value ks the price that would be received to sell an asset or pald to
transfer a llability |n an orderlty transaction between market
participants at the measurement date in the principal or, In its
absence, the most advantageous market to which the Group has
access at that date. The fair valee of a lability also reflects its non-
performance risk;

1.B.4 The best estimate of the fair value of a financial instrument on initial
recognition is normally the transaction price — i.e, the fair value of the
consideration given or received. If the Group determines that the fair
valug on initial recognition differs from the transaction perice and the
fair value is evidencsd neither by a quoted price in an active market
for an identical asset or lability nor based an a valuation technigue
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LB.5

2.B.6

2.B.7

28E

that uses only data from observable markets, then the finamcial
instrument i= initizlly measureg at fair value, adjusted to defer the
differerce betweer the far value an nitial fecognition and the
transaction price; Subsequently that differerce is recognised in
Siatement of Profit and Loss on an appropriate basis over the life of
the instrument but no later than when the valuation is whally
supperted by observable marker data or tha transaction is ciosed oL,

While measuring the falr value of an asset or Hability, the Group uses
observable market data as far as possible. Fair values are Litegorised
intd differant levels in g fair vaiue hierarchy based on the inputs used
In the valuation technigue as fallows:
Level 1: quoted prices |unadjusted) in active markets for
Identical assets or labikities.

Level 2; inputs other than quoted prices included in Level 1
that are ebservable for the assets or liability. either directly
(ie.as prices! orindirectly {i.e, derfed from prices)

Level 3: inputs for the assets or laoility that are not based on
observable market data (unohservable inputsi:

When quoted price in active market for an instrument 15 avalable, the
Group measures the fair value of the Instrument using that prcoe. A
market is regarded a5 active If transactions for the asset or lcability
take place with sufficient frequency and velume to provide pricing
information on an ongoing basis:

i there is no quoted prices in an active market, then the Group uses a
valuation techniques that maximise the use of relevant observable
nputs -and minimise the use of unobservable inputs. The chosen
valuation technique incorporates all of the factors that market
participants would take into account in pricing a transactaon

The Group regularly reviews significant unobservabie inputs and
valuation adjustments. if the third party Informatian, cuch as broker
quates or pricing services, i used to measure fair values, then the
Group assesses the evidence obtained from the third parties to
Supnort the conclusion that these valustions meat the reguirements

J%
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of Ind AS, including the level In the fair value hierarchy in which the
valuations should be classified.

259, Financial Instruments:
2.9.1 Financial Assets:
Financial assets are recognised when the Group becomes a party to
the contractual provisions of the instrument.

2n initial recognition, a financial asset & recognised at fair value, in
case of financial assets which are recognised at fair value through
profit and loss, it transaction cost are recognised in the statement of
profit and loas. In other cases, the transaction cost are attributed to
the acquisition value of the financlal asset,

Financlal assets are subseguently classified as measured at
- amortised cost
- fair value through profit and loss (FVTPL)
fair value through other comprehensive incame (FYOCT).

Financial assets arg not reclassified subsequent to their recognition,
except if and in the period the Group changes its business model for
mianaging fimancial assats.

Trade Receivables and Loans;
Trade recoivables and loans zre inftially recognised at fair value.
Subsequently, these assets are held at amortised cost, Using the

effective interest rate (EIR}) method net of any expected credit losses,
The EIR is the rate that discounts estimated future cash Income
through the expected life of financial instrumeant.

Debt instruments:
Debt instruments are subsequently measured at amortlsed cost,
FVOCT-or FYTPL il de-récognition on the basis af:
- the entity's bustness model for managing the financiat assets and
= the contractual cash flow characteristics of the financlal asset.

Measured ot smortised cost:
Financlal assets that are held within 2 business mode! whose objective
s ta hold financial assets in order to collect contractual cash flows
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that are solely payments of principal and interest, are subsequently
measured at amartised cost using the effective interest rate {'EIR')
method less imparmant, it any, The amortisation of EIR and loss
arsing from impairment, # any s recognised in the Statement af
Profit and Loss.

Measured af FYCI:

Financia! assets that are held within 2 business model whose abiective
i3 achieved by both, selling financial assets and collecting contractual
cash flows that are solely payments of principal and interest, are
subsequently measured at FVOC. Fair value movements are
FECOgMIEd n the other comprehensive income [O0). Interest income
measurad usng the EIR method and impairment losses, # any are
recognisec i the Statement of Profit and Loss. Dn de-recagnition,
tumulative gain or loss previpusly recognised in OCI i reclassifieg
fram the equity to ‘other income’ in the Statement of Prafit and Loss.

FVTEL:
A financial asset not classified as elther amortised cost ar FVOCI, i
classified as FYTPL. Such financlal assets are measured at fair value
with all changes i fair value, including interest income ang dividend
income if any, recognised as ‘other income’ i the Statament of Proft
and Loss,

Equity Instrumenis:

All investments in equity instruments classified under financial sscats
are intially measured at far value, the Group may, on initial
FeCOgmIton, irrevacabiy elect to measure tha same either at FYOEC) or
FyTeL

The Group makes such election on an instrument-by-instrument basis
Fair value changes on an equity Instrument is recognised as other
intome in the Statement of Profit and Loss unless the Group has
elected to measure such instrument at FYODCL Fair value changes
exciuding dividends, on &n equity instrument measured at FVOC] are
recogmsed in OCL Amounts recognised in OC) are not subseguently
reclassified to the Stazemen: of Profit and Loss. Dividend income on
the investments in eguity indtruments are recognised as ‘other
NCOme” in the Statement of Profit and Loss.

=

‘,ﬁ‘/
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2913

1.5.4

i

P

De-recognition:

The Group derecognises a financial asset when the contractual rights
to the cash flows from the financial asset expire, or it transfers the
contractual rights to receive the cash flows from the asset;

Financial Liabilities:

Initizl recognition and measurement;

Financial liabilities are recognised when the Group becomes a party to
the contractual provisions of the Instrument. Financial liakilities are
initially measured at the amortised ¢ost unless at inftial recognition,
they are classified as FVTPL, In case of trade payables, they are
initially recognised ot fair value and subsequently, these labilities are
held at amarrised cost, using the effective interest method.

Subsequent measuremeant:

Financial liabilities are subsequently measured al amortised cost using
the EIR method. Financial Habilities carried at FVTPL are measured at
fair value with all chianges in fair value recognised in the Statement of
Profit and Loss,

Dax-recognition:
& finanicial liabllity is derecognised when the obligation specified in
the contract s discharged, cancelled or expires;

Financlal guarantees:

Fimanclal guarantee contracts issued by the Group are those contracts
that require a payment to be made to reimburse the holder for a loss
it incurs because the specified debtor fails to make a payment when
due in aceordance with the terms of the debt instrument. Financial
guarantee contracts are recognised initially as a liability at fair value,
adjusted for transaction costs that are directly attributable to the
issuance of the gpuarantee. Subsequently, the Hability ks measered at
the higher of the amount of loss allowance determined as per
impatrment reqguirements of ind A5 109 and the fair value initially
recognised less cumulative amortisation;

Offsetting of financial instruments:

. Firancial assets and financial lEabilizies are offset and the net amount

—is reported in the Balance Sheet, if there i a currently enforceable
Ri-

2 P
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legal right to offset the "ecognised amaounts and there is an intention
to sattle on a net basis, or 1o realise the assets and settle the labllites
simultaneously,

2.10. Revenue Recognition:
2.10.1 Sale of goods:
Revenue is recognised upon transfer of control of promised goods to
Customers in an amount that reflects the consideration which the
Group expects to receive in exchange for those goods.

Revenue from the sale of goods is recognised at the point in time
when control is trancferred to the customer which i usually on
dispatch / delivery of goods, based on contracts with the customers.
Export sales are recognized on the issuance of Bill of Lading / Airway
bill By the carrier,

Revenue is measured based on the transaction price, which is the
consideration, adjusted for discaunts, pricé concessions, ncentves,
and returns, if any, as specified in the contracts with the customers.
Revenue extludes taxes coliected from customers an behalf of the
Eovernment. Accruals for discountsfincentives and returns - arg
estimated (using the most likely method) based on actumulated
experience and underlying schemes and agroements with Customers
Due to the short nature of credit period given 10 customers, there 5
no financing companant in the contract.

A contract lisbility is the obligation to trassfer goods ta the customer
for whech the Group has recemved considerption from the custamer
Contract [abilities sre recognized as revenue when the Group
performs under the contract.

Contract Balances

Trade Receivables

A receivable represents the Group™s right to an amount of
consideration that is urconditional [l.e., only the passage of time is
required before payment of the consideration s due).

B
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2.11.

2.10.2

2.10.3

2.10.4

Contrack labilities

& contract liability i= the obligation to franster goods to a8 customer lor
which the Group has recehved considerstion [or an amounl of
consideration i due) from the customer, IT a customer pays
consideration hefore the Group transiers goods or services to the
customer, & contract liability s recognized when the payment s
made, or the payment is due [whichever is earlier), Contract liabilities
are recognised as revenue when the Group performs under the
contract.

Rendering of Services

Revenue is recognited from rendering of services when the
performance obligation is satisfied and the senvices are rendered in
accordance with the terms of customer contracts. Revenue [z
measured based on the transacton price, which is the consideration,
as specifies in the contract with the customer, Revenue also excludes
taxes collected from customers.

Income from sale of scrap Is accounted for on realisation;

Imterest income s recognized using the effective interest rate (EIR)
meathod]

2:10.5 Dwvdend income on investments |5 recognised when the right to

receive dividend is established.

2106 Insurance claims are accaunted for on the basic of daims admitted /

expected to be admitted and to the extent that the amouni
recowerable can ke measured relizbly and it s reasonable to expect
ultimate collection,

Employee Benefits:
2.11.1 Short-term employee benefiis:

Short-term employee benefits {incleding leave] are recognized a5 an
expense 4t an undiscounted amount ia the Statement of Profit and
Loss of the year in which the related services are rendered,;

A~
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£.11.2 Post-employment benefits:

The Group cperates the following past - employment schemes:
Defined contribution plans such as provident fund: and
Defired benafit plans such as gratuity

Defined Contribution Plans:
Obligations for cortributions 1o defined contribution plans such as
provident fund are recognised as an expense o the Statement of

Profit and Loss as the related service s provided.

Defined Plans:

The Group's net obligation in respect of defined benefit plans such as
gratuity 15 calculated by estimating the amount of future benefit that
the employees have samed in the current ang prior periods,
discounting that amount and deducting the fair value of any plan
assels,

The calcufation of defined benefit obligation is perfarmed at each
reporting period end by 2 qualified actuary using the projected unit
credit method. When the calculation results In a potential asset for
the Group, the recognised asset 5 imited to the present value of the
economic banefits availsble in the form of any future refunds from
the plan or reductions in future contributions 1o the plan.

The current service cost of the defined benafit plan, recognized in the
Hatemant of Profit and Loss a2 part of employes benefit BXPEME,
reflects the increase in the defined berefit obligation resulting from
employee service in the current year, benefit changes, curtailments
and settlernents, Past service costs are recognized immediately in the
Statement of Prafit and Loss. The net interest is calculated by applying
the discount rate to the net balance of the defined benefit abligation
and the fair value of plan assets. This net interest is included in
employee benefit expense in the $Statement of Profit and Lass.

Re-measurement gains and losses arising from  experience
adjustments and changes n actuarial assumptions are recognised in
the period in which they peccur, directly in other comprenenseg
income W
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2.1

2.13.

Borrowing costs:

2.12.1 Borrowing costs consist of interest and other costs incurred in
connection with the barrowing of funds. Borrowing costs alsa include
exchange differences to the extent regarded as an adjustment to the
borrowing costs;

2.12.2 Borrowing costs  that are attributable to the acquisition or
construction of qualifping assets [i.e. an asset that necessarily takes a
substantial period of time to get ready for its intended use) are
capitalized as a part of the cost of such assets, All other borrowing
costs are charged to the Statement of Profit and Loss;

2.12.3 Investment Income earned on the temparary investment of funds of
specific borrowings pending ther expenditure on qualifying assets is
deducted from the borrowing costs aligihle for capitalization,

Forelgn Currency Transactions:
2.13.1 The functional currency of the Group is USD, whereas presentation
currency of the group is INR;

2.13.2 Monetary items:
Transactions in foreign currencies are mitially recorded at their
respective exchange rates at the date the transaction first qualifies for

recognition.

Monetary assets and labilities denominated in foreign currencies are
transiated at exchange rates prevailing an the reporting date.

Exchange differences arising on settlement or translation of monetary
items are recognised in Statement of Profit and Loss either as profit or
loss on foreign currency transaction and transiation or as borrowing
costs to the extent regarded as an adjustment to borrowing costs;

2.13.3 Non-— Monetary items:
Mon-monetary iterms that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates
of the initial transactions;
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2.13.4 Foreign operations:
For the purpose of consolldation, those cperations that have a
tunctioral currency different from the Group's presentation currency,
Income and expenses are translated at Bverage rates and the agets
and liabilities are stated at closing rate. The net impact of such
translation are recogrised in OC and held in Forelgn Currency
Translation Reserve ('FCTR'). 3 component of Equity.

2.14. Provisions and Contingent Liabilities:

2.14.1 Provisions are recognited when there s present obligatian {legal or
constructive) as a result of @ past event, it i5 probabie that an outiiow
of resources embodying economic benefits will be required to settls
the obligation and » reliable estimate can be made of the amount of
the ohligation,

2.14.2 The expenses relating 1o 3 provision is presentad in the Statement of
Profit znd Loss net of reimbursements, If any:

2.14.3 if the eflect of the time value of manegy s material, srovisions are
discounted using a cumrent pre-tax rate that refiecrs, whan
Appropriate, the risks specific to the liability, When discounting s
used, the increase in the provision due to the passage of time s
recngnized a5 a firance cost,

2.14.4 Contingent liabilities are possible obligations whose existence wil!
only be confirmed by future events not whaolly within the cantral of
the Group, or present obligations where it is not probable that an
outflow of resources will be required or the amount of the ooligation
tannat be measured with sufficient reliability:

Contingent Habdlites are not recognized in the financial statements
but are disclosed uniess the possibility of an outflow of eranamic
resources % considered remote.

2.15. Taxes on Income
2.15.1 Current Tax
Income-tax Assets and liebiities are measursd at the amount
Bxpected (o be recovered from or paid to the taxation authorities. The
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2.15.2

tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, by the end of reporting period.

Current Tax items are recognised in correiation 1o the underlying
transaction efther in the Statement of Profit and Loss, other
comprehensive income or directly in sguity;

Deferred tax

Deferred tax is prowided using the Balance Sheet method on
tempaorary differences between the tax bases of assets and liabilities
and their carrying amounts for fenancial reporting purposes at the
reparting date.

Deferred tax Fabilities are recognised for all taxable temporary
differences, Deferred tax assets are recognised for all deductible
temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assels are recognised to the
extent that it is probable that taxable profit will be available against
which the deductible tempaorary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets s reviewed at each
reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be avallzble to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred Lax assets are
re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and Habilities are messured &l the tax rates that
are expected to apply in the year when the asset is realised or the
liability is settled, based on tax ratés and tax laws that have been
enacted or substantively enacted &t the reporiing dabe.

Deferred Tax ftems are recognised in correlation to the underlying
transaction either in the Statemant of Profit and Loss, other
comprehensive income or directly in eguity.
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2.16,

217,

2.18.

Deferred tax assers and deferred tax liabilities are offset if a legaily
enforceabie right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable Entity
and the same taxation authority.

Deferred tax is not recognized for temporary differences related to
investments in Subsidiaries to the extent that the Group i able to
centrol the timing of the reversal of the temparary differsnces and it
is probable that they will not reverse in the foreseeable future

Earnings per share

2.16.1 Basic earnings per share are calculated by dinviding the profit or loss
for the period attributable to equity shareholders {after deducting
preference dividends if any, and attributabie tases) by the weighted
Average number of eguity shares outstanding during the period:

2.16.2 For the purpose of takculating difuted earnings per share, the profit or
loss for the periog attributable to equity shareholders and the
weighted average number of shares outstanding during the pericd are
adjusted for the effect of all dilutive potential equity shares

Cash and Cash equivalents:

Cash and cash equivalents in the Balance Sheet include cash at bank; cash,
cheque, draft on hand and demand deposits with an onginal maturity of less
than three months, which are subject to an insignificant risk of changes in
value,

For the purpose of Statement of Cash Flows, Cash and cach eguivalents
include cash at bank, cash, chegue and draft on hand. The Group corsiders afl
highly liquid investments with @ remaining maturity at the date of purchase
of three months or less and that are readily convertible to known amaounts of
cash to be cash eguivalents

Cash Flows:

Cash flows are reported using the indirect method, where by met profit
before tax is adjusted for the sffects of transactions of a non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments
and item of income or expenses associated with investing or financing cash
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flows. The cash flows from operating, mvesting and financing activities are
segregated,

2.19. Dividend:
Final dividend an shares are recorded as a lability on the date of approval by
the shareholders and interim dividends are recarded as a liabifity on the date
of declaration by the Group's Board of Directors.

A




